


S. BOARD MATTERS

5.1

5.2

5.3

5.4

5.5

5.6

Consideration of the Register of Demands.

RECOMMENDED ACTION: Approve the Register of Demands and
authorize the appropriate City Officials to pay the bills.

Consideration of the Statement of Investment Policy.
RECOMMENDED ACTION: Approve as submitted.

Consideration of Resolution No. IPUC 2017-01 — A JOINT RESOLUTION
OF THE CITY COUNCIL OF THE CITY OF INDUSTRY, CALIFORNIA
THE SUCCESSOR AGENCY TO THE |INDUSTRY URBAN-
DEVELOPMENT AGENCY, THE INDUSTRY PUBLIC FACILITIES
AUTHORITY AND THE INDUSTRY PUBLIC UTILITIES COMMISSION
ADOPTING A DEBT MANAGEMENT POLICY.

RECOMMENDED ACTION: Adopt Resolution No. IPUC 2017-01.

Consideration of the solicitation of public bids for authorization to advertise
for solicitation of public bids for Contract No. CITY-1431, 2017 Industry
Business Center East Side Street Light, Cabling, and Fiber Optic
Substructure Plan, for an estimated cost of $1,130,000.00.

RECOMMENDED ACTION: Approve the plans and specifications
and the solicitation of public bids for Contract No. 1431.

Recommend that the City Council award the Grand Crossing Substation
bid to Pacific Utilities Installation, Inc., and Approve the Agreement
between the City of Industry and Pacific Utilities Installation, Inc., for the
Grand Crossing Substation — Phases 1. 2, and 3 Substructure and
Cabling Project for a cost not-to-exceed $5: ,440,00tic Sut ructt P

for an estimated cost of $1,130,000.00.

RECOMMENDED ACTION: Recommend that the City Council award
the bid for the project and approve the Agreement with Pacific Ultilities
Installation, Inc.

Consideration of an Agreement for Lease of Annual Water Production
Rights between the City of Whittier and the Industry Public Utilities
Commission to lease 350-acre feet of Groundwater Production Rights and
to minimize the impacts of the rising cost of replenishing water to the
Industry Public Utilities Water System, for a cost of $244,926.50.

RECOMMENDED ACTION: Approve the Agreement with the City of
Whittier for the lease of annual water production rights.

INDUSTRY PUBLIC UTILITIES COMMISSION REGULAR MEETING AGENDA
FEBRUARY 16, 2017
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5.7  Report from the General Manager for the La Puente Valley County Water
District.

RECOMMENDED ACTION: Receive and file the report.

6. Adjournment. Next regular meeting: Thursday, March 16, 2017 at 9:00 a.m.

INDUSTRY PUBLIC UTILITIES COMMISSION REGULAR MEETING AGENDA
SEPTEMBER 10, 2015
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Industry Public Utilities Commission
Authorization For Payment of Bills
Meeting of February 16, 2017

FUND DESCF TION DISBURSEMENTS
560 Industry  ublic Utilities 33,741.44
TOTAL ALL FUNDS 33,741.44
BANK NAME DISBURSEMENTS
BOFA Bank of America 33,741.44
TOTAL ALL BANKS 33,741.44

APPROVED PER ( Y MANAGER




Industry Public Utilities Commission P.1
Board Meeting
February 16, 2017

C k Date Payee Name Check Amount
IPUC.CHK - IPUC Water BofA Checking
40317 01/18/2017 SO CALIFORNIA EDISON COMPANY $13,983.72
Invoice Date Description Amount
2017-00000819 01/06/2017 12/01-12/30/16 SVC - 1991 WORKMAN MILL U $13,983.72
40318 02/16/2017 INDUSTRY PUBLIC UTILITIES $1,400.00
Im e Date Description Amount
JAN-17 01/31/2017 REIMBURSE PAYROLL - JANUARY 2017 $1,400.00
40319 02 2017 ROWLAND WATER DISTRICT $5,310.02
Invoice Date Description Amount
1-12312016-A 01/09/2017 CONTRACT SVC - DECEMBER 2016 $3,685.97
1-12312016-B 01/09/2017 CONTRACT SVC - DECEMBER 2016 $1,624.05
40320 02/16/2017 W.A. RASIC CONSTRUCTION, INC. $13,047.70
{nvoice Date Description Amount
#9CITY-1415 02/01/2017 ON-CALL WATER SYSTEM (CIWS) MAINT PROGRAM $13,047.70
Checks Status Count Transaction Amount

Total 4 $33,741.44
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January 1, 2017

TO: Paul J. Philips, Public Utilities Director
FROM: Phyllis Tucker, Treasurer

SUBJECT: Statement of Investment Policy

Attached. is a copy of the Statement of Investment Policy
for the Industry Public Utilities Commission dated Jan-
uary 1, 20£§; for all future investments, pursuant to
Section 53601 and Section 53635 of the California Gov-

ernment Code.

My recommendation is that the Commission board approve

- the Investment Policy.-

Ly Lo LuinIn L g

Treasurer

c: City Council

Encl.-1



January -1, 2017

STATEMENT OF INVESTMENT POLICY

Effective this date, the following is
the Investment Policy of the Treasurer of the
Industry Public Utilities Commission for all
future investments.

Monies in the treasury not required for
the immediate necessities of the Industry
Public Utdilities Commission may be invested
in the following investments as authorized
and more fully described in Section 53601 and
Section 53635 of the California Government

Code:

th

Securities of the U.S. Government,

‘or its agencies

Inactive public deposits: non-
negotiable and/or non-transferable
certificates of deposits

Bankers acceptances

Commercial Paper

Local Agency Investment Fund (State
pool) deposits (Govt. Code Section

16429.1)

Passbook savings account demand
deposits

Repurchase agreements

Los Angeles County Investment Pool
(Calif, Gov. Code Section 53684)



January.": 1, 2“0.1.7

STATEMENT OF INVESTMENT POLICY - contd

i. It is the IPUC’s policy mnot to
utilize reverse repurchase
agreements or- shares of beneficial
interest issued by diversified
management companies (mutual
funds), unless that fund is
composed entirely of securities of
the U.S. Government, or its
agencies, and the use of such funds
shall be restricted to sweep
accounts. (Reverse repurchase
agreements shall be permitted if
they are assets of the Local Agency
Tnvestment Fund).

 _“J~__- —eeeee, ——__3uTer
Ind :ry Publ: Utility Commis: -

c: City. Gouneil
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TO: Honorable Mayor/Board Chair and Council Members/Board Members

FROM: Paul J. Philips, City Manager/Exec'**~ Nirector ) . (j/\,s,l n\g I

STAFF: Susan Paragas, Director of Financ
DATE: February 16, 2017

SUBJECT: Consideration of a Joint Resolution of the City Council of the City of
Industry, the Successor Agency to the Industry Urban-Development
Agency, the Public Facilities Authority, and the Industry Public
Utilities Commission, Adopting a Debt Management Policy

BACKGROUND

Government Code Section 8855(i) requires any issuer of public debt to provide to the
California Debt and Investment Advisory Commission (“CDIAC”), no later than 30 days prior
to the sale of any debt issue, a report of the proposed issuance. Effective January 1, 2017,
issuers must certify on the Report of Proposed Debt Issuance that they have adopted local
debt policies concerning the use of debt, and that the proposed debt issuance is consistent
with those policies. The issuer’'s local debt management policies must include (A) through
\—,, Delow.

A) The purposes for which the debt proceeds may be used.
B) The types of debt that may be issued.

C) The relationship of the debt to, and integration with, the issuer’s capital
improvement program or budget, if applicable.

D) Policy goals related to the issuer’'s planning goals and objectives.

E) The internal control procedures that the issuer has implements, or will
implement, to ensure that the proceeds of the proposed debt issuance will
be directed to the intended use.



Debt Management Policy
February 16, 2017
Page 2 of 2

In essence, a debt management policy guides the debt issuance practices of state or local
governments, including the issuance process, management of a debt portfolio, and
adherence to various laws and regulations. A debt management policy helps improve the
quality of decisions, articulate policy goals, provide guidelines for the structure of debt
issuance, and demonstrate a commitment to long-term capital and financial planning.

Additionally, adherence to a debt management policy indicates to rating agencies and the
capital markets, that a government is well managed, and therefore is likely to meet its debt
obligations in a timely manner.

DISCUSSION

The proposed Debt Management Policy (“Policy”) sets forth debt management objectives
for the City of Industry, the Successor Agency to the Industry Urban-Development Agency,
the Industry Public Facilities Authority, the Industry Public Utilities Commission, and any
other entity for which the City Council acts as legislative body, and the term “City” shall refer
to each such entities.

The Policy, referred to as Exhibit A, establishes general parameters for issuing and
administering debt. The purpose of the Policy is to assist the City in pursuit of the following
important objectives:

Minimize debt service and issuance costs

Maintain access to cost effective borrowing

Achieve the highest practical credit rating

Ensure full and timely repayment of debt

e Maintain full and complete financial disclosure and reporting and
e Ensure compliance with applicable state and federal laws

The Policy has been written to include all elements required by CDIAC as well as best

management practices expected by the pertinent credit markets and municipal bond

industry. This Policy will assist the City in pursuing and maintaining quality credit ratings in
" "tion to providing guidanc to ¢ on make

FISCAL IMPACT
There is no fiscal impact with the approval of Resolution No. IPUC 2017-01.

RECOMMENDED ACTION

Staff recommends the City Council approve Resolution IPUC 2017-01, adopting the Debt
N nragen it Policy.

ATTACHMENT:
1. Resolution No. CC 2017-01: Industry Public Utilities Commission Adoption of Debt Management
Policy

2. Exhibit A: City of Industry Debt Management Policy



RESOLUTION NO. IPUC 2017-02

A JOINT RESOLUTION OF THE CITY COUNCIL OF THE
CITY OF INDUSTRY, CALIFORNIA, THE SUCCESSOR
AGENCY TO THE INDUSTRY URBAN-DEVELOPMENT
AGENCY, THE |INDUSTRY PUBLIC FACILITIES
AUTHORITY AND THE INDUSTRY PUBLIC UTILITIES
COMMISSION ADOPTING A DEBT MANAGEMENT
POLICY

WHEREAS, pursuant to the provisions of Government Code Section 8855(i), 30
days prior to the sale of any debt issue, a public agency must provide to the California
Debt and Investment Advisory Commission (“CDIAC"), a report of the proposed issuance
(“Report”); and

WHEREAS, effective January 1, 2017, issuers must certify on the Report that they
have adopted local debt policies concerning the use of debt, and that the proposed debt
issuance is consistent with those policies; and

WHEREAS, a written debt management policy sets forth debt management
objectives that will govern the issuance and management of all debt funded for long term
capital financing needs and not for general operating functions; and

WHEREAS, adherence to a debt management policy indicates to rating agencies
and the capital markets that a government is well managed and therefore is likely to meet
its debt obligations in a timely manner.

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF INDUSTRY, THE
SUCCESSOR AGENCY TO THE INDUSTRY URBAN-DEVELOPMENT AGENCY, THE
INDUSTRY PUBLIC FACILITIES AUTHORITY, AND THE INDUSTRY PUBLIC
UTILITIES COMMISSION DO HEREBY FIND, DETERMINE AND RESOLVE AS
FOLLOWS:

SECTION 1. Recitals. The recitals set forth herein are true and correct and are
hereby incorporated by reference.

SECTION 2. Approval of the Debt Management Policy. The Debt
Management Policy attached hereto as Exhibit A, and incorporated herein by
reference, is hereby approved as the Debt Management Policy for the City of Industry,
the Successor Agency to the Industry Urban-Development Agency, The Industry Public
Facilities Authority, and the Industry Public Utilities Commission.

SECTION 3. New Debt. That the issuance of new debt functions is delegated
to the Finance Department and the approved Debt Financing Team as set forth in the
Debt Management Policy, with final authorization of such new debt by the City Council
and Boards of Directors as applicable.



SECTION 4. Authorization to Manage Debt Issuance Functions. The
Director of Finance, or a designee, is hereby authorized to manage debt issuance
functions for the City of Industry in accordance with the Debt Management Policy.

SECTION 5. Effective Date. This Resolution shall take effect on the last date
approved by any entity set forth herein.

SECTION 6. Severability. The provisions of this resolution are severable and if
any provision, clause, sentence, word or part thereof is held illegal, invalid,
unconstitutional, or inapplicable to any person or circumstances, such illegality, invalidity,
unconstitutionality, or inapplicability shall not affect or impair any of the remaining
provisions, clauses, sentences, sections, words or parts thereof of the Resolution or their
applicability to other persons or circumstances.

SECTION 7. Certification. The City Clerk/Board Secretary shall certify to the
passage and adoption of this Resolution and enter it into the book of original Resolutions.

PASSED, APPROVED and ADOPTED by the City Council of the City of Industry,
the Successor Agency to the Industry Urban-Development Agency and the Industry
Public Facilities Authority at a regular meeting held on February 16, 2017 by the following
vote:

AYES: COUNCIL MEMBERS/BOARD MEMBERS:
NOES: COUNCIL MEMBERS/BOARD MEMBERS:
ABSTAIN: COUNCIL MEMBERS/BOARD MEMBERS:
ABSENT: COUNCIL MEMBERS/BOARD MEMBERS:

Mark D. Radecki, Mayor/Board Chair

ATTEST:

Diane M. Schlichting, Chief Deputy City Clerk/
Agency/Authority/Commission Secretary
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EXHIBIT A

CITY OF INDUSTRY DEBT MANAGEMENT POLICY

This Debt Management Policy (“Policy”) sets forth debt management objectives for the City of Industry, the
Successor Agency to the Industry Urban-Development (“Agency”), the Industry Public Facilities Authority
(“Authority”), and the Industry Public Utilities Commission (“Commission™), and the term “City” shall refer to each
of such entities.

This Policy establishes general parameters for issuing and administering debt. Recognizing that cost-effective
access to the capital markets depends on prudent management of the Debt Program, the City Council, and Agency,
Authority, or Commission Boards have adopted this Policy by resolution.

This Policy is intended to comply with California Government Code Section 8855(i).

The guidelines established by this Policy will govern the issuance and management of all debt funded for long term
capital financing needs and not for general operating functions. When used in this Policy, “debt” refers to all forms
of indebtedness and financing lease obligations. The Finance Department recognizes that changes in the capital
markets and other unforeseen circumstances may require action that deviates from this Policy. In cases that require
exceptions to this Policy, approval from the City Council, Agency, Authority, or Commission Boards will be
necessary for implementation.

The purpose of this Policy is to assist the City in pursuit of the following equally important objectives, while
providing full and complete financial disclosure and ensuring compliance with applicable state and federal laws:

e  Minimize debt service and issuance costs;

¢  Maintain access to cost effective borrowing

e  Achieve the highest practical credit rating

e  Ensure full and timely repayment of debt

e  Maintain full and complete financial disclosure and reporting
e Ensure compliance with applicable state and federal laws

- The decision to incur new indebtedness should be integrated with the policy decisions
embedded in the City Council, Agency, Authority and Commission Boards-adopted annual Operating Budget and
Capital Improvement Program Budget. The annual debt service payments shall be included in the Operating
Budget.

The City will integrate its debt issuances with the goals of its Capital Improvement Program by timing the issuance
of debt to ensure that projects are available when needed in furtherance of the City’s public purposes. The City will
seek to issue debt in a timely manner to avoid having to make unplanned expenditures for capital improvements or
equipment from its general fund.

- Recognizing that cost-effective access to the capital market depends on prudent management of
the City’s debt program, an annual review of the Policy should be performed. Any substantive changes to the Policy
shall be brought to the City Council, and Agency, Authority, and Commission Boards for consideration and
approval.

7

Pursuant to the provisions of Section 37209 and 40805.5 of the Government Code of the State of California, the
Finance Director shall be responsible for all of the financial affairs of the City. This Policy grants the Finance

Date: February 16, 2017 I



EXHIBIT A

CITY OF INDUSTRY DERT MANAGEMENT POLICY

Director the authority to select the Financing Team, coordinate the administration and issuance of debt,
communicate with the rating agencies, and fulfill all of the pre-issuance and post-issuance requirements imposed by
or related to state law, federal tax law and federal securities law.

- The Financing Team is the working group of City staff and outside
consultants necessary to complete a debt issuance including but not limited to bond counsel, disclosure counsel,
underwriter, municipal advisor, trustee, pricing consultant and/or arbitrage analyst.

Typically, the Finance Director, the City Attorney, the City Manager, and appropriate Department Head(s) form the
City staff portion of the Financing Team. Other staff members or designees may be appointed to the Financing
Team.

-The City will consider the professional qualifications and experience of consultants as it
relates to the specific bond issue or other financing under consideration. In certain instances, the City will conduct a
request for proposal/qualification process to select such consultants. Consistent with the provisions of Section
3.04.055 of the City’s Code, the City may, however, decide to select such consultants without having to undertake a
request for proposal/qualification process on an as-needed basis.

The Finance Director will investigate all possible financing alternatives including, but not limited to bonds, loans,
state bond pools, and grants.

- The City funds a significant portion of capital improvements from reserves accumulated from
one-time revenues, which have been set aside for investment in the City’s infrastructure.

- The City may borrow internally from other funds with surplus cash in lieu of issuing
bonded debt. Purposes warranting the use of this type of borrowing could include short term cash flow imbalances,
interim financing pending the issuance of bonds, or long term financing in lieu of bonds for principal amounts not to
exceed $50 million. The City funds from which the money is borrowed shall be repaid with interest at a rate based
upon the length of term, credit characteristics and other factors as determined by Finance Director. The Finance
Director shall also exercise due diligence to ensure that it is financially prudent for the Fund making the loan. Inter-
fund loans will be evaluated on a case-by-case basis. Any borrowing between two City funds requires approval by
City Council, or Agency, Authority, or Commission Board, by resolution. The purpose of inter-fund borrowing is to
finance high priority needs and to reduce costs of interest, debt issuance and/or administration.

- Although the City does not typic ™™ uti lines of ¢ 7: for the financing of
capial projects, Iinancial mstitution credit is an option for municipal issuers and may be evaluated as a financing
option.

- The City will evaluate other loan programs, including but not limited to State “loans” such as the
Water Resources Control Board’s revolving fund loans or federal “loans” through the United States Department of
Agriculture for the construction of water infrastructure projects.

- The City may issue any bonds which are allowed under federal and state law including, but not
limited to, general obligation bonds, certificates of participation, revenue bonds, land-secured (assessment and
special tax) bonds, refunding bonds and other obligations (see below for detail).

- General Obligation Bonds (GO Bonds) may only be issued with two-
thirds approval of the City’s registered voters. The California State Constitution (Article XV1, Section 18) limits the

Date: February 16, 2017 2
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use of the proceeds from GO Bonds to “the acquisition or improvement of real property”. Parks and Public Safety
facilities are examples of the type of facilities that could be financed with GO Bonds.

- Lease financings may take a variety of forms, including certificates of participation,
lease revenue bonds and direct leases (typically for equipment). When the City finances acquisition or construction
of capital improvements or equipment with a lease financing, the City agrees to lease either the financed asset or a
different asset and, most commonly, the City’s lease payments are securitized in the form of certificates of
participation or lease revenue bonds. This type of financing requires approval of City Council, or Agency,
Authority, or Commission Board.

- Revenue Bonds are generally issued by the City for enterprise funds that are
financially self-sustaining without the use of taxes and therefore rely on the revenues collected by the enterprise
fund to repay the debt. This type of financing requires approval of City Council, or Agency, Authority, or
Commission Board.

- The tmprovement Bond Act of 1915 (Streets and Highways Code Section 8500 ef
seq.) and other state laws, subject to Article XIIID of the California Constitution, allow the City to issue bonds to
finance improvements that provide “specific benefit” to the assessed real property. Installments are collected on the
secured property tax roll of the County. The City, as a charter city, may also adopt assessment laws that are
applicable within its boundaries. This type of financing is secured by the lien upon and assessments paid by the real
property owners and does not obligate the City’s general fund or other funds.

- Under the Mello-Roos Community Facilities Act of 1982, the City may issue
bonds on behalf of a Community Facilities District (“CFD”) to finance capital facilities, most commonly in
connection with new development. These bonds must be approved by a two-thirds vote of the qualified electors in
the CFD, which the Mello-Roos Act defines to mean registered voters if there are 12 or more registered voters in the
CFD and, if there are fewer than 12 registered voters, the landowners in the CFD. Bonds issued by the City under
the Mello-Roos Act are secured by a special tax on the real property within the CFD. The financed facilities do not
need to be physically located within the CFD. The City, as a charter city, may also adopt special tax financing laws
that are applicable within its boundaries. As this type of financing is secured by the special tax lien upon the real
property it does not obligate the City’s general fund or other funds.

- Pursuant to the Government Code and various other financing statues
applicable in specific situations, the City Council, Agency, Authority, or Commission Boards are authorized to
provide for the issuance of bonds for the purpose of refunding any long-term obligation of the City. Absent any
¢ ifi  :non-economic fac ,are should prod  minimum net debt servi  savin  metofre ve fund
earnings and other offsets, and taking transaction costs into account) of at least 3% of the par value of the refunded
bonds on a net present value basis, using the refunding issue’s True Interest Cost (TIC) as the discount rate, unless
the Finance Director determines that a lower savings percentage is acceptable for issues or maturities with short
maturity dates. Additionally, the Finance Director may determine that there are other, compelling “non-economic”
reasons (i.e. removal of onerous covenants, terms or conditions).

- There may be special circumstances when other forms of debt are appropriate and
may be evaluated on a case-by-case basis. Such other forms include, but are not limited to: bond anticipation notes,
grant anticipation notes, tax allocation bonds, lease revenue bonds, pension obligation bonds, etc.

( S ¢

- Debt will be structured for the shortest period possible, consistent with a fair allocation of costs to
current and future users. The standard term of long-term debt borrowing is typically 15-30 years.
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Consistent with its philosophy of keeping its capital facilities and infrastructure systems in good condition and
maximizing a capital asset’s useful life, the City will make every effort to set aside sufficient current revenues to
finance ongoing maintenance needs and to provide reserves for periodic replacement and renewal. Generally, no
debt will be issued for a period exceeding the useful life or average useful lives of projects to be financed.

- In structuring a bond issue, the City will manage the amortization of the debt and, to
the extent possible, match its cash flow to the anticipated debt service payments. In addition, the City will seek to
structure debt with aggregate level debt service payments over the life of the debt. Structures with unlevel debt
service will be considered when one or more of the following exist:

e  Natural disasters or extraordinary unanticipated external factors make payments on the
debt in the early years prohibitive;

e  Such structuring is beneficial to the City’s aggregate overall debt payment schedule;

e  Such structuring will allow debt service to more closely match project revenues during the
early years of the project’s operation.

- For each issuance, the City will select serial bonds or term bonds, or both. On the
occaslons where circumstances warrant, capital appreciation bonds (“CABs”) may be used. The decision to use
term, serial or CABs is typically driven by market conditions.

- The City currently issues securities on a fixed interest rate basis only. Fixed rate
securities ensure budget certainty through the life of the issue and avoid the volatility of variable rates.

- Credit enhancement may be used to improve or establish a credit rating on a City debt
obligation. Types of credit enhancement include letters of credit, bond insurance and surety policies. The Finance
Director will recommend the use of a credit enhancement if it reduces the overall cost of the proposed financing or if
the use of such credit enhancement furthers the City’s overall financial objectives.

- Debt service reserve funds are typically held by a Trustee to make principal and
interest payments to bondholders in the event the pledged revenues are insufficient to do so. The City will fund debt
service reserve funds when it is in the City’s overall best financial interest. The City may decide not to utilize a
reserve fund if the Finance Director, in consultation with the underwriter and municipal advisor, determines there
would be no adverse impact to the City’s credit rating or interest rates.

Per Internal Revenue Service rules, the size of the reserve fund on tax-exempt bond issuance is the lesser of
e 10% of the initial principal unt of the debt;
e 125% of average annual debt service; or
e 100% of maximum annual debt service.

In lieu of holding a cash funded reserve, the City may substitute a surety bond or other credit instrument in its place.
The decision to cash fund a reserve fund rather than to use a credit facility is dependent upon the cost of the credit
instrument and the investment opportunities.

- A call option or optional redemption provision gives the City the right
to prepay or retire debt prior to its stated maturity date. This option may permit the City to achieve interest savings
in the future through the refunding of the bonds. Often the City will pay a higher interest rate as compensation to
the buyer for the risk of having the bond called in the future. In addition, if a bond is called, the holder may be
entitled to a premium payment (call premium). Because the cost of call options can vary depending on market
conditions, an evaluation of factors will be conducted in connection with each issuance. The Finance Director shall
evaluate and recommend the use of a call option on a case by case basis.
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- California Government Code Section 43605 provides that the City shall not incur bonded
indebtedness for public improvements payable from the proceeds of property tax which exceeds 15 percent of the
assessed value of all real and personal property of the City.

The cumulative annual debt service of all bond issues supported by the General Fund is restricted to no more than 15
percent of annual General Fund Revenue.

Bond issues supported by Enterprise Funds should maintain a minimum ratio of net operating income to annual debt
service (“coverage ratio”) that the Finance Director concludes is financially prudent to the City. Typically, a higher
coverage ratio produces a better the credit rating and lower interest rates, yet if too high, potentially may restrict
efficient Enterprise operations or unduly induce unneeded user rate increases. Therefore, the City should balance
the benefits of higher ratings with the operational impact of high coverage ratios.

Debt issues are sold to a single underwriter or to an underwriting syndicate, either through a competitive sale or a
negotiated sale. A negotiated sale may involve the sale of securities to investors through an underwriter or the
private placement of the securities with a financial institution or other sophisticated investor. The selected method
of sale will be that which is most beneficial to the City in terms of lowest net interest rate, most favorable terms in
financial structure, and market conditions. The Finance Director will review conditions in conjunction with
information and advice presented by the City’s Municipal Advisor.

- In a competitive sale, the terms of the debt will be defined by the City and the
City’s finance team, and the price of the debt will be established through a bidding process amongst impartial
underwriters and/or underwriting syndicates. The issue is awarded to the underwriter judged to have submitted the
best bid that offers the lowest true interest cost taking into account underwriting spread, interest rates and any
discounts or premiums.

- A method for sale for bonds, notes, or other financing vehicles in which the City
selects in advance, based upon proposals received or by other means, one or more underwriters to work with it in
structuring, marketing and finally offering an issue to investors. The negotiated sale method is often used when the
issue is: a first-time sale by an issuer (a new credit), a complex security structure, such as variable rate transaction,
an unusually large issue, or in a highly volatile or congested market where flexibility as to bond sale timing is
important.

- A private placement is a variation of a negotiated sale in which the City, usually with the
help of a municipal advisor and placement agent, will attempt to place the entire new issue directly with an investor.
The investor will negotiate the specific terms and conditions of the financing before agreeing to purchase the issue.
Private placements are generally undertaken because the transaction is complex or unique, requiring direct
negotiations with the investor, or because the issue is small or of a shorter duration and a direct offering provides
economies of scale, lower interest costs and reduced continuing disclosure.

- Because of their complexity, unless otherwise amended, Derivative Products such as interest
rate swaps, interest tloaters, and other hybrid securities are prohibited by this Debt Management Policy.

- The City acknowledges its disclosure responsibilities. Under the guidance of
Disclosure Counsel, the City will distribute or cause an underwriter to distribute its Preliminary Official Statement
and final Official Statement (neither is typically required in a private placement, although in some cases a “private
placement memorandum” may be required by the investor).
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The Financing Team shall be responsible for soliciting “material” information (as defined in Securities and
Exchange Commission Rule 10b-5) from City departments and identifying contributors who may have information
necessary to prepare portions of the Official Statement or who should review portions of the Official Statement. In
doing so, the City shall confirm to the Financing Team that the Official Statement accurately states all “material”
information relating to the decision to buy or sell the subject bonds and that all information in the Official Statement
has been critically reviewed by an appropriate person.

In connection with an initial offering of securities, the City and other members of the Financing Team will use best
efforts to:

e Identify material information that should be disclosed in the Official Statement;

e Identify other persons that may have material information (contributors);

e Review and approve the Official Statement;

e  Ensure the City’s compliance, and that of its related entities, with federal and state security laws,
including notification to the California Debt and Investment Advisory Commission (“CDIAC”) of the
proposed debt issue no later than 30 days prior to the sale of any debt issue, and submission of a final
report of the issuance to the CDIAC by any method approved by the CDIAC.

The Financing Team shall critically evaluate the Official Statement for accuracy and compliance with federal and
state securities laws. The approval of an Official Statement shall be placed on the City Council, Agency, Authority,
or Commission Board agenda, and shall not be considered as a Consent Calendar item. The staff report will
summarize the City Council’s, Agency, Authority, or Commission Boards’ responsibilities with respect to the
Official Statement and provide the City Council, Agency, Authority, or Commission Boards the opportunity to
review a substantially final Official Statement. The City Council, Agency, Authority, or Commission Boards shall
undertake such review as deemed necessary by the City Council Agency, Authority, or Commission Boards to fulfill
their respective securities law responsibilities.!

For any privately placed debt with no Official Statement, the final staff report describing the issue and such other
documents will be provided to the City Council, Agency, Authority, or Commission Boards for approval.

Ratings are a retlection of the general fiscal soundness of the City and the capabilities of its management. Typically,
the higher the credit ratings are, the lower the interest cost is on the City’s debt issues. To enhance creditworthiness,
the City is committed to prudent financial management, systematic capital planning, and long-term financial
planning, and to that end has an objective of maintaining a credit rating of at least AA- (Standard and Poor’s);

hov er,tl ity also recogr that external economic, natural, or other events may, from time to time, affect t
creditworthiness of its debt.

! The Securities and Exchange Commission (the SEC), the agency with regulatory authority over the City’s compliance with the
federal securities laws, has issued guidance as to the duties of the City Council, Agency, Authority, or Commission Boards with
respect to its approval of the POS. In its “Report of Investigation in the Matter of County of Orange, California as it Relates to
the Conduct of the Members of the Board of Supervisors” (Release No. 36761 / January 24, 1996) (the “Release”™), the SEC
stated that, if a member of the City Council has knowledge of any facts or circumstances that an investor would want to know
about prior to investing in the bonds, whether relating to their repayment, tax-exempt status, undisclosed conflicts of interest with
interested parties, or otherwise, he or she should endeavor to discover whether such factor s are adequately disclosed in the
Official Statement. In the Release, the SEC stated that the steps that a member of the City Council would take include becoming
familiar with the POS and questioning staff and consultants about the disclosure of such facts.
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The most familiar nationally recognized bond rating agencies are Standard and Poor’s, Moody’s Investors Service,
and Fitch Ratings. When issuing a credit rating, rating agencies consider various factors including but not limited
to:

e City’s fiscal status

¢ City’s general management capabilities;

e Economic conditions that may impact the stability and reliability of debt repayment sources;
e City’s general reserve levels;

e  City’s debt history and current debt structure;

e  Project being financed

e Covenants and conditions in the governing legal documents

- The Financing Team will assess wither a credit rating should be obtained for an issuance. The
City typically seeks a rating from at least one nationally recognized rating agency on new and refunded issues being
sold in the public market. The Finance Director, working with the Financing Team, shall be responsible for
determining which of the major rating agencies the City shall request provide a rating. When applying for a rating
on an issue, the City and Financing Team shall prepare a presentation for the rating agency when the City
determines that a presentation is in the best interests of the City.

- The Finance Director is responsible for maintaining relationships with the
rating agencies that assign ratings to the City’s various debt obligations. This effort shall include providing the
rating agencies with the City’s financial statements, if applicable, as well as any additional information requested.

- The City shall work with its bond counsel to submit a report of final sale to the
CDIAC by any method approved by the CDIAC no later than 21 days after the sale of the debt. The report shall
include the information required by CDIAC.

- The Finance Director shall invest bond proceeds and reserve funds in accordance with
each issue’s indenture or trust agreement, utilizing competitive bidding when possible. All investments will be
made in compliance with the City’s investment policy objectives of safety liquidity and then yield. The investment
of bond proceeds and reserve funds shall comply with federal tax law requirements specified in the indenture or trust
agreement and the tax certificate.

Unexpended bond proceeds shall be held by the bank trustee. The trustee will be responsible for recording all
investments and transactions relating to the proceeds and providing monthly statements regarding the investments
and transactions.

- The Finance Director is responsible for ensuring debt proceeds are spent for the intended
purposes identified in the related legal documents and that the proceeds are spent in the time frames identified in the
tax certificate prepared by the City’s bond counsel. Whenever reasonably possible, proceeds of debt will be held by
a third-party trustee and the City will submit written requisitions for such proceeds. The City will submit a
requisition only after obtaining the signature of the City Manager/Executive Director. In those cases where it is not
reasonably possible for the proceeds of debt to be held by a third-party trustee, the Finance Director shall retain
records of all expenditures of proceeds through the final payment date for the debt.

- The Finance Director or designee will ensure the annual financial statements of the
City, Agency, Authority and Commission and associated reports are posted on the City’s web site. The City will
also contract with consultant(s) to comply with the Securities and Exchange Commission Rule 15¢2 by filing its
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annual financial statements, other financial and operating data and notices of enumerated events for the benefit of its
bondholders on the Electronic Municipal Market Access (EMMA) website of the Municipal Securities Rulemaking
Board (MSRB).

The City shall submit an annual report to the CDIAC for any issue of debt for which it has submitted a report of
final sale on or after January 21, 2017. The annual report shall comply with the requirements of Government Code
Section 8855 and related regulations.

- The use and investment of bond proceeds must be monitored to
ensure compliance with arbitrage restrictions. Existing regulations require that issuers calculate rebate liabilities
related to any bond issues, with rebates paid to the Federal Government every five years and as otherwise required
by applicable provisions of the Internal Revenue Code and regulations. The City shall contract with a specialist to
ensure that proceeds and investments are tracked in a manner that facilitates accurate complete calculations, and if
necessary timely rebate payments.

- In addition to financial disclosure and arbitrage, the City is also
responsible tor verifying compliance with all undertakings, covenants, and agreements of each bond issuance on an
ongoing basis. This typically includes ensuring:

e Annual appropriation of revenues to meet debt service payments;

e Taxes/fees are levied and collected where applicable;

e Timely transfer of debt service payments to the trustee

e  Compliance with insurance requirements

e Compliance with rate covenants

e Post-issuance procedures established in the tax certificate for any tax-exempt debt

- A copy of all relevant documents and records will be maintained by the Finance Department for the
term of the bonds (including refunding bonds, if any) plus 10 years. Relevant documents and records will include
sufficient documentation to support the requirements relating to the tax-exempt status.

- While the City shall post its annual financial report as well as other financial reports on the
City’s website, this information is intended for the citizens of the City. Information that the City intends to reach the
investing public, including bondholders, rating analysts, investment advisors, or any other members of the
investment community shall be filed on the EMMA system.

- It is the City’s policy to hire an auditi  firm that has the
technical skills and resources to properly pertorm an annual audit of the City’s financial statements. More
specifically, the firm shall be a recognized expert in the accounting rules applicable to the City and shall have the
resources necessary to review the City’s financial statements on a timely basis.

¢
N

The Finance Director shall ensure that the members of the City staff involved in the initial or continuing disclosure
process and the City Council, Agency, Authority, and Commission Boards are properly trained to understand and
perform their responsibilities.

The Finance Director shall arrange for disclosure training sessions conducted by the City’s disclosure counsel. Such
training sessions shall include education on the Initial Disclosure and Continuing Disclosure sections of this Debt
Management Policy, the City’s disclosure obligations under applicable federal and state securities laws and the
disclosure responsibilities and potential liabilities of members of the City’s staff and members of the City Council,
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Agency, Authority, and Commission Boards. Such training sessions may be conducted using a recorded
presentation.
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Ad Valorem Tax: A tax calculated “according to the value” of property. Such a tax is based on the assessed
valuation of real property and a valuation of tangible personal property.

Amortization: The gradual reduction in principal of an outstanding debt based upon a specific repayment schedule,
which details specific dates and repayment amounts on those dates.

Arbitrage: The gain that may be obtained by borrowing funds at a lower (often tax-exempt) rate and investing the
proceeds at higher (often taxable) rates. The ability to earn arbitrage by issuing tax-exempt securities has been
severely curtailed by the Internal Revenue Code of 1986, as amended.

Assessed Valuation: The appraised worth of property as set by a taxing authority through assessments for purposes
of ad valorem taxation

Bond: A security that represents an obligation to pay a specified amount of money on a specific date in the future,
typically with periodic interest payments.

Bond Anticipation Notes: Short-term notes issued usually for capital projects and paid from the proceeds of the
issuance of long-term bonds. Provide interim financing in anticipation of bond issuance.

Bond Counsel: A specialized, qualified attorney retained by the issuer to give a legal opinion concermning the
validity of securities. The bond counsel’s opinion usually addresses the subject of tax exemption. Bond counsel
typically prepares and/or advises the issuer regarding legal structure, authorizing resolutions, trust indentures and the
like.

Bond Insurance: A type of credit enhancement whereby an insurance company indemnifies an investor against
default by the issuer. In the event of failure by the issuer to pay principal and interest in full and on time, investors
may call upon the insurance company to do so. Once issued, the municipal bond insurance policy is generally
irrevocable. The insurance company receives its premium when the policy is issued and this premium is typically
paid out of the bond issue.

Call Option: The right to redeem a bond prior to its stated maturity, either on a given date or continuously. The call
option is also referred to as the optional redemption provision. Often a call premium is added to the call option as
compensation to the holders of the earliest bonds called.

Capital Appreciation Bond: A municipal security on which the investment return on an initial principal amount is
reinvested at a stated compounded rate until maturity, at which time the investor receives a single pa.  :nt
representing both the initial principal amount and the total investment return.

CDIAC: California Debt and Advisory Commission (“CDIAC”)

Certificates of Participation: A financial instrument representing a proportionate interest in payments such as lease
payments by one party (such as a city acting as a lessee) to another party (often a JPA or non-profit).

Competitive Sale: A sale of bonds in which an underwriter or syndicate of underwriters submit sealed bids to
purchase the bonds. Bids are awarded on a true interest cost basis (TIC), providing that other bidding requirements
are satisfied. Competitive sales are recommended for simple financings with a strong underlying credit rating. This
type of sale is in contrast to a Negotiated Sale
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Continuing Disclosure: The requirement by the Securities and Exchange Commission for most issuers of
municipal debt to post current financial information and notices of enumerated events on the MSRB’s EMMA
website for access by the general marketplace.

Credit Rating Agency: A company that rates the relative credit quality of a bond issue and assigns a letter rating.
These rating agencies include Moody’s Investors Service, Standard & Poor’s, and Fitch Ratings.

Debt Limit: The maximum amount of debt that is legally permitted by applicable charter, constitution, or statutes.

Debt Service: The amount necessary to pay principal and interest requirements on outstanding bonds for a given
year or series of years.

Default: The failure to pay principal or interest in full or on time and, in some cases, the failure to comply with non-
payment obligations after notice and the opportunity to cure.

Derivative: A financial instrument which derives its own value from the value of another instrument, usually an
underlying asset such as a stock, bond, or an underlying reference such as an interest rate index.

Disclosure Counsel: A specialized, qualified attorney retained to provide advice on issuer disclosure obligations, to
prepare the official statement and to prepare the continuing disclosure undertaking.

Discount: The difference between a bond’s par value and the price for which it is sold when the latter is less than
par. Also known as “underwriter discount,” this is the fee paid to the underwriter its banking and bond marketing
services.

Enterprise Activity: revenue generating project or business. The project often provides funds necessary to pay debt
service on securities issued to finance the facility. Common examples include water, wastewater and solid waste
enterprises

Financing Team: The working group of City staff and outside consultants necessary to complete a debt issuance.

General Obligation (GO) Bond: A bond secured by an unlimited property tax pledge. Requires a two-thirds vote
by the electorate. GO bonds usually achieve lower rates of interest than other financing instruments since they are
considered to be a lower risk.

Indenture: A contract between the issuer and the trustee stipulating the characteristics of the financial instrument,
the issuer’s obligation to pay debt service, and the remedies available to the trustee in the event of default.

Issuance Costs: The costs incurred by the bond issuer during the planning and sale of securities. These costs
include by are not limited to municipal advisory, bond counsel, disclosure counsel, printing, advertising costs, credit
enhancement, rating agencies fees, and other expenses incurred in the marketing of an issue.

Lease: An obligation wherein a lessee agrees to make payments to a lessor in exchange for the use of certain
property. The term may refer to a capital lease or to an operating lease.

Lease Revenue Bonds: Bonds that are secured by an obligation of one party to make annual lease payments to
another.

Maturity Date: The date upon which a specified amount of debt principal or bonds matures, or becomes due and
payable by the issuer of the debt.

Municipal Advisor: A consultant who provides the issuer with advice on the structure of the bond issue, timing,
terms and related matters for a new bond issue.
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Municipal Securities Rulemaking Board (MSRB): A self-regulating organization established on September 5,
1975 upon the appointment of a 15-member board by the Securities and Exchange Agreement. The MSRB,
comprised of representatives from investment banking firms, dealer bank representatives, and public representatives,
is entrusted with the responsibility of writing rules of conduct for the municipal securities market. The MSRB hosts
the EMMA website, which hosts information posted by issuers under their continuing disclosure undertakings.

Negotiated Sale: A sale of securities in which the terms of the sale are determined through negotiation between the
issuer and the purchaser, typically an underwriter, without competitive bidding. The negotiated sales process
provides control over the financing structure and issuance timing. Negotiated sales are recommended for unusual
financing terms, period of market volatility and weaker credit quality. A thorough evaluation, usually with the
assistance of the City’s Municipal Advisor, of the proposed bond’s credit characteristics in conjunction with market
conditions will be performed to ensure reasonable final pricing and underwriting spread.

Official Statement (Prospectus): A document published by the issuer in connection with a primary offering of
securities that discloses material information on a new security issue including the purposes of the issue, how the
securities will be repaid, and the financial, economic and social characteristics of the security for the bonds.
Investors may use this information to evaluate the credit quality of the securities.

Par Value: The face value or principal amount of a security.

Pension Obligation Bonds: Financing instruments used to pay some or all of the unfunded pension liability of a
pension plan. POBs are issued as taxable instruments over a 10-40 year term or by matching the term with the
amortization period of the outstanding unfunded actuarial accrued liability.

Premium: The excess of the price at which a bond is sold over its face value.
Present Value: The value of a future amount or stream of revenues or expenditures.

Pricing Consultant. The Pricing Consultant provides a fairess letter to the City or its agent regarding the pricing
of a new issue of municipal securities.

Private Placement. A bond issue that is structured specifically for one purchaser. Private placements are typically
carried out when extraneous circumstances preclude public offerings. A private placement is considered to be a
negotiated sale.

Redemption: Depending on an issue’s call provisions, an issuer may on certain dates and at certain premiums,
redeem or call specific outstanding maturities. When a bond or certificate is redeemed, the issuer is required to pay
the maturities” par value, the accrued interest to the call date, plus any premium required by the issue’s call
provisions.

Refunding: A procedure whereby an issuer refinances an outstanding debt issue by issuing a new debt issue.

Rule 15¢2-12: Rule adopted by the Securities and Exchange Commission setting forth certain obligations of (i)
underwriters to receive, review and disseminate official statements prepared by issuers of most primary offering of
municipal securities, (ii) underwriters to obtain continuing disclosure agreements from issuers and other obligated
persons to provide ongoing annual financial information on a continuing basis, and (iii) broker-dealers to have
access to such continuing disclosure in order to make recommendations of municipal securities in the secondary
market.

Reserve Fund: A fund established by the indenture of a bond issue into which money is deposited for payment of
debt service in case of a shortfall in current revenues.
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Revenue Bond: A bond which is payable from a specific source of revenue and to which the full faith and credit of
an issuer is not pledged. Revenue bonds are payable from identified sources of revenue, and do not permit the
bondholders to compel a jurisdiction to pay debt service from any other source. Pledged revenues often are derived
from the operation of an enterprise.

Secondary Market: The market in which bonds are sold after their initial sale in the new issue market.

Serial Bonds: Bonds of an issue that mature in consecutive years or other intervals and are not subject to mandatory
sinking fund provisions. '

Special Tax Bonds: Bonds issued to fund eligible improvements and paid with special taxes levied in a community
facilities district formed under the Mello-Roos Community Facilities Act of 1982, as amended, or other applicable
law.

State Revolving Funds: The State Revolving Fund (SRF) loan is a low interest loan program for the construction of
water infrastructure projects.

Tax Allocation Bonds: Historically, tax allocation bonds referred to bonds issued under the Community
Redevelopment Law to fund eligible capital facilities located within a redevelopment project area. However, as a
result of the passage of AB X1 26, the City of Industry’s Industry Urban-Development Agency (redevelopment
agency) has been dissolved and the successor agency’s obligations are limited to performing certain enforceable
obligations. The California Legislature has enacted a number of laws that establish alternative tax increment
financing mechanisms, and tax allocation bonds may be issued under these laws in the future.

Tax and Revenue Anticipation Notes (TRANS): Short term notes issued in anticipation of receiving tax receipts
and revenues within a fiscal year. TRANSs allow the municipality to manage the period of cash shortfalls resulting
from a mismatch between timing of revenues and timing of expenditures.

Term Bonds: Bonds that come due in a single maturity but where the issuer may agree to make periodic payments
into a sinking fund for mandatory redemption of term bonds before maturity and for payment at maturity.

True Interest Cost (TIC): Under this method of computing the interest expense to the issuer of bonds, true interest
cost is defined as the rate necessary to discount the amounts payable on the respective principal and interest payment
dates to the purchase price received for the new issue of bonds. Interest is assumed to be compounded semi-
annually. TIC computations produce a figure slightly different from the net interest cost (NIC) method because TIC
considers the time value of money while NIC does not.

Trustee: A bank retained by the issuer as custodian of bond proceeds and official representative of bondholders.
The trustee ensures compliance with the indenture. In many cases, the trustee also acts as paying agent and is
responsible for transmitting payments of interest and principal to the bondholders.

Underwriter: A broker-dealer that purchases a new issue of municipal securities from the issuer for resale in a
primary offering. The bonds may be purchased either through a negotiated sale with the issuer or through a
competitive sale.

Yield: The net rate of return, as a percentage, received by an investor on an investment. Yield calculations on a
fixed income investment, such as a bond issue, take purchase price and coupon into account when calculating yield
to maturity.
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MEMORANDUM

TO: Honorable Chairperson Radecki and Commission Board Members
FROM: Paul Philips, Public Utilities DirechW‘Q/\;( F(‘S’f
STAFF: Tim Kolset, Project Manage

DATE: February 16, 2017

SUBJECT: Consideration of the Solicitation of Public Bids for Contract No.

CITY-1430, 2017 Industry Business Center East Side Street
Light, Cabling, and Fiber Optic Substructure Plan, for an
estimated cost of $1,130,000.00

At the direction of IPUC Staff, Butsko Engineering has prepared plans and specifications
for the Industry Business Center East Side Streetlight, Cabling and Fiber Optic
Substructure Plan. This project will be implemented as Contract No. CITY-1430, subject
to the approval by the Industry Public Utilities Commission (“IPUC”).

The proposed project will consist of constructing, procuring and installing a 12kV
Distribution System, st :tlights, fiber optic substructures ar " : ! pn t’
the IPUC Systems including, at a minimum; securing permits, placement of the electrical
wire, street light foundations, pole erections, electrical wire pulling, the installation of light
bulbs, fiber optic pull boxes and conduit, and the testing and commissioning of the IPUC
System streetlights to ensure safe and reliable operation of the 12kV distribution system,
streetlights and associated equipment. In addition to the 12kV distribution system,
streetlight installation, fiber optic substructure and construction work, The Contractor will
be required to submit to the City’s IPUC, As-Built drawings and configuration records of
the facilities. This project was previously put out to bid in December 2016, but all bids
were rejected when City staff determined the need for additional work scope. The addition
of fiber optic substructure to the work scope has been added to the bid package.

City Staff has reviewed the project, and determined that the project is not subject to CEQA
review and that the work falls under an existing 15303 exemption.

The Engineer’s Estimate for this project is $1,130,000.00.



It is hereby recommended that the IPUC approve the plans and specifications and to
authorize the solicitation of public bids.

Fiscal Impact

IPUC Staff is anticipating that the total contract cost for construction, procurement, and
installation of the Industry Business Center East Side Streetlight, Cabling and Fiber Optic
Substructure Plan will be $1,130,000 with the project completion forecasted for July,
2017. IPUC Staff will present an Agreement for consideration and request an
appropriation of funds at the time of award.

Recommendation

1. IPUC staff is recommending that the IPUC approve the Industry Business Center
East Side Streetlight, Cabling and Fiber Optic Substructure Plan, and authorize
the letting of bids for the project.

Exhibits:
A. Notice Inviting Sealed Bids
B. Cost Estimate Sheet/Engineer’s Estimate
C. Section A — Contract 1430
D. CEQA: Notice of Exemption
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EXHIBIT A
Notice Inviting Sealed Bids

[Attached]



FOR PUBLICATION

NOTICE INVITING SEALED BIDS FOR:

INDUSTRY PUBLIC UTILITIES COMMISSION
PROJECT NO. 430

Industry Business Center East Side Street Light, Cabling and Fiber Optic Substructure Plan

CONTRACT NO. 1430

The INDUSTRY PUBLIC UTILITIES COMMISSION, hereinafter referred to as the IPUC, will
receive bids for the construction of the above project until 1:00PM on March 18, 2017, via the
City of Industry’s PlanetBids™ vendor portal. Bids are to be submitted through
http://www.cityofindustry.org/?p=proposal-and-bid.

Postmarks, mailed, emailed, or hard copy bids will not be accepted. Late bids will not be
accepted.

It is the responsibility of the bidder to be sure the bid is submitted prior to the date and time
indicated above. Digital versions of the plans and specifications are available on the vendor
portal. Hard copies will no longer be available for purchase at CORDOBA CORPORATION.

It is the responsibility of the bidder to be sure the bid is submitted prior to the date and time
indicated above. Digital versions of the plans and specifications are available on the vendor
portal. Hard copies will no longer be available for purchase.

At the time of submission of the bid and thereafter, each bidder must have current and similar
experience in working directly for at least three California electric utilities in the past three years
and currently be in good standing with those utilities. The California utilities must be Investor
Owned Utilities (I0U’s) such as SDG&E, SCE, and PGE: or, Municipal Utilities such as City of
Riverside, City of Anaheim, City of Rancho Cucamonga, City of Corona, City of Moreno Valiey,
or City of Victorville and be licensed as a Class A-General Engineering, C-10 Electrical
contractor or subcontractor as defined in Sections 7055-7058 of the Business and Professions
Coc and qi ified to bid 1,1t lin bid proj , 1b tt juire  2n $

4104 of the Public Contract Code, or engage in the performance of any contract for public work,
as defined in this chapter, unless currently registered and qualified to perform public work
pursuant to Section 1725.5 of the California Labor Code. Please note: It is not a violation of this
section for an unregistered contractor to submit a bid that is authorized by Section 7029.1 of the
Business and Professions Code or by Section 20103.5 of the Public Contract Code, provided
the contractor is registered to perform public work pursuant to Section 1725.5 at the time the
contract is awarded. Any bids submitted without proof that bidder and any listed
subc _atractor(s) are ct . :ntly  jistered and qualified to perform public work, pursuant to Labor
Code Section 1725.5, may not be accepted by the City. Each bidder shall set forth on the
Bidder's Information Sheet and the Contractor's License Affidavit the classification and number
of the requisite license which that bidder holds. This is a prevailing wage project.
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¢ Contractor will restore or repair, public and private right of ways and property back to pre-
installation conditions and to the standards set forth by city or state regulations.

¢ Coordinate with Local and State entities, and the IPUC to ensure that all conditions and
standards of state and local construction are understood and met.

e Provide technical information for the installed equipment and material used in the
installation and construction of the Industry Business Center_East Side Street Light |,
Cabling and Fiber Optic Substructure Plan, including, but not limited to cables, switches,
connectors.

1.1 As-Builts and Configuration Control

The Contractor, upon final installation and construction of the 12 kV distribution system,
streetlights, fiber optic substructures and associated streetlight facilities and equipment, shall
submit CAD As-Built Drawings to the City’'s IPUC. Prior to the submittal of the final As-Built
drawings the Contractor will make the files available to IPUC and its contractors for review and
approval. Final As-Built Drawings and records of configuration changes will be submitted to the
IPUC upon approval and acceptance of the City and its contractors.

1.2 Forecasting, Performance Debrief and Reporting

Forecasting and Scheduling

Schedule forecast of construction and installation of the IPUC System streetlights in
accordance with Section D “General Provisions”.

Plans and Specifications are available for inspection at the City Administrative Offices and at the
City’s IPUC Offices located at 156625 E. Stafford Street, Suite 100, City of Industry, CA 91744.

(Continued)



INDUSTRY PUBLIC UTILITIES COMMISSION
PROJECT NO. 430

Industry Business Center East Side Street Light,Cabling, Fiber Optic Substructure Plan

CONTRACT NO. 1430

Each bid shall be accompanied by a bid guarantee in the form of a Certified or Cashier's Check
or Bidder's Bond for not less than ten percent (10%) of the total amount of the bid, made
payable to the INDUSTRY PUBLIC UTILITIES COMMISSION.

The contractor may, at his own expense, substitute securities for monies to be withheld to
ensure performance under the contract.

By the order of the INDUSTRY PUBLIC UTILITIES COMMISSION dated February 16, 2017

Diane M. Schlichting Chief Deputy City Clerk
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EXHIBIT B
Cost Estimate Sheet/Engineer’s Estimate

[Attached]



ESTIMATE FOR:

INDUSTRY PUBLIC UTILITIES COMMISSION

PROJECT NO. 430

Industry Business Center East Side Street Light,Cabling and Fiber Optic
Substructure Plan

CONTRACT NO. 1430

TNTINTTRT TTTIMATE
$ 1,130,000.00
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EXHIBIT C
Section A — Contract 1430

[Attached]



SECTION A

INDUSTRY PUBLIC UTILITIES COMMISSION
PROJECT NO. 430

Industry Business Center East Side Street Light, Cabling, and Fiber Optic Substructure
Pian

CONTRACT NO. 1430

The INDUSTRY PUBLIC UTILITIES COMMISSION, hereinafter referred to as the
IPUC, will receive bids for the construction of the above project until 1:00PM on March
18, 2017, via the City of Industry’s PlanetBids™ vendor portal. Bids are to be submitted
through http://www.cityofindustry.org/?p=proposal-and-bid.

Postmarks, mailed, emailed, or hard copy bids will not be accepted. Late bids will not
be accepted.

It is the responsibility of the bidder to be sure the bid is submitted prior to the date and
time indicated above. Digital versions of the plans and specifications are available on
the vendor portal. Hard copies will no longer be available for purchase.

At the time of submission of the bid and thereafter, each bidder must have current and
similar experience in working directly for at least three California electric utilities in the
past three years and currently be in good standing with those utilities. The California
utilities must be Investor Owned Utilities (I0U’s) such as SDG&E, SCE, and PGE: or,
Municipal Utilities such as City of Riverside, City of Anaheim, City of Rancho
Cucamonga, City of Corona, City of Moreno Valley, or City of Victorville and be licensed
as a Class A-General Engineering, C-10 Electrical contractor or subcontractor as
defined in Sections 7055-7058 of the Business and Professions Code and qualified to
bid on, be listed in a bid proposal, subject to the requirements of Section 4104 of the
Public Contract Code, or engage in the performance of any contract for public work, as
defined in this chapter, unless currently registered and qualified to perform public work
pursuant to Section 1725.5 of the California Labor C le. F’ no It is 1
violation of this section for an unregistered contractor to submit a bid that is authorized
by Section 7029.1 of the Business and Professions Code or by Section 20103.5 of the
Public Contract Code, provided the contractor is registered to perform public work
pursuant to Section 1725.5 at the time the contract is awarded. Any bids submitted
without proof that bidder and any listed subcontractor(s) are currently registered and
qualified to perform public work, pursuant to Labor Code Section 1725.5, may not be
accepted by the City. Each bidder shall set forth on the Bidder's Information Sheet and
the Contractor's License Affidavit the classification and number of the requisi license
which that bidder holds. This is a prevailing wage project.

The IPUC reserves the right to award the contract to the contractor with another license
class if the IPUC determines that the license class is proper for the proposed work.
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A contractor or subcontractor shall not be qualified to bid on, be listed in a bid proposal,
subject to the requirements of Section 4104 of the Public Contract Code, or engage in
the performance of any contract for public work, as defined in this chapter, unless
currently registered and qualified to perform public work pursuant to Section 1725.5.
Please note: |t is not a violation of this section for an unregistered contractor to submit
a bid that is authorized by Section 7029.1 of the Business and Professions Code or by
Section 10164 or 20103.5 of the Public Contract Code, provided the contractor is
registered to perform public work pursuant to Section 1725.5 at the time the contract is
awarded. Any bids submitted without proof that bidder and any listed subcontractor(s)
are currently registered and qualified to perform public work, pursuant to Labor Code
Section 1725.5, may not be accepted by the City.

The Scope of Work is as follows:

The City of Industry’s Industry Public Utilities Commission (IPUC) seeks a Contractor to
construct, install and procure a 12kV Distribution System, streetlights, fiber optic
substructures and associated equipment for the IPUC Systems including, at a minimum;
securing permits, placement of the electrical wire, street light foundations, pole
erections, electrical wire pulling, the installation of light bulbs, fiber optic pull boxes and
conduit, and the testing and commissioning of the IPUC System streetlights to ensure
safe and reliable operation of the 12kV distribution system, streetlights and associated
equipment. In addition to the 12kV distribution system, streetlight installation, fiber optic
substructure and construction work, The Contractor will be required to submit to the
City’s IPUC, As-Built drawings and configuration records of the facilities.

As part of the Scope of work the Contractor shall, at a minimum, provide the following:
e Prepare and maintain a safe work area

e Provide all equipment and labor needed to connect, tie or link the Industry
Business Center East Side street lights and 12 kV distribution system into the
IPUC system

e Provide | qipn 1t 1d dor neec | to i I 1 IPUC Fit ~ " tic
Substructure facilities

e Procure all equipment, streetlights poles, conduit, pull boxes and lamps

e Tie-in, link and connect the proposed Industry Business Center East Side
streetlight system and 12kV distribution system into the IPUC’s designated
connection point(s) as detailed in the IPUC’s streetlight,cabling, fiber optic
st u 1 ;direc 1bytt IPUCorc¢ edrepresentative. This
work may include one (1) or more connection points.

e Contractor will work with the IPUC and/or IPUC designated representatives on
the review and approval of the connection and tie-in work, and obtain IPUC
approval prior to commencing with dependent work items.
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price. A maintenance bond equal to ten percent (10%) of the total bid price amount is to
remain in force for one (1) year after the date of completion of work, shall be submitted
prior to execution of contract. The above bonds shall be secured by a surety company
satisfactory to the IPUC, and licensed as a Surety Insurer in the State of California and
rated at least B+:V in the latest "Best's Insurance Guide." The attached bond forms

shall be used without exception.
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CONTRACTOR

Prior to the beginning of and throughout the duration of the project, Contractor and its
subcontractors shall maintain insurance in conformance with the requirements set forth below.
Contractor will use existing coverage to comply with these requirements. If that existing
coverage does not meet the requirements set forth herein, Contractor agrees to amend,
supplement or endorse the existing coverage to do so.

Contractor acknowledges that the insurance coverage and policy limits set forth in this
section constitute the minimum amount of coverage required. Any insurance proceeds available
to Contractor or its subcontractors in excess of the limits and coverage identified in this
Agreement and which is applicable to a given loss, claim or demand, will be equally available to
the IPUC.

Contractor shall provide the following types and amounts of insurance:

Without limiting Contractor’s indemnification of IPUC, and prior to commencement of the
project, Contractor shall obtain, provide and maintain at its own expense during the term of this
Agreement, policies of insurance of the type and amounts described below and in a form
satisfactory to the IPUC.

General liability insurance. Contractor shall maintain commercial general liability
insurance with coverage at least as broad as Insurance Services Office form CG 00 01, in an
amount not less than $5,000,000 per occurrence, $10,000,000 general aggregate, for bodily
injury, personal injury, and property damage, and a $5,000,000 completed operations
aggregate. The policy must include contractual liability that has not been amended. Any
endorsement restricting standard 1SO “insured contract” language will not be accepted.

Automobile liability insurance. Contractor shall maintain automobile insurance at least
as broad as Insurance Services Office form CA 00 01 covering bodily injury and property
damage for all activities of the Contractor arising out of or in connection with work to be
performed under this Agreement, including coverage for any owned, hired, non-owned or rented
vehicles, in an amount not less than $1,000,000 combined single limit for each accident.

Umbrella _or _excess liability insurance. Contractor shall obtain and maintain an
umbrella or excess liability insurance that will provide bodily injury, personal injury and property
damage liability coverage at least as broad as the primary coverages set forth above, including
o nn { ity and emplo liability. = 1 po™ polic all it th
following terms and conditions:

. A drop down feature requiring the pdlicy to respond in the event that any primary
insurance that would otherwise have applied proves to be uncollectable in whole
or in part for any reason;

. Pay on behalf of wording as opposed to reimbursement;

. Concur ¢y of effectiv  dates with primary policies;

. Policies shall “follow form” to the underlying primary policies; and

. Insureds under primary policies shall also be insureds under the umbrella or

excess policies.
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\W~~kers’ c~—~ensation insurance. Contractor shall maintain Workers’ Compensation
Insurance (Statutory Limits) and Employer's Liability Insurance (with limits of at least
$1,000,000) for Contractor 's employees in accordance with the laws of the State of California,
Section 3700 of the Labor Code In addition, Contractor shall require each subcontractor to
similarly maintain Workers’ Compensation Insurance and Employer’s Liability Insurance in
accordance with the laws of the State of California, Section 3700 for all of the subcontractor’s
employees.

Contractor shall submit to the IPUC, along with the certificate of insurance, a Waiver of
Subrogation endorsement in favor of the IPUC, its officers, agents, employees and volunteers.

Pollution liability insurance. Environmental Impairment Liability Insurance shall be
written on a Contractor’s Pollution Liability form or other form acceptable to the IPUC providing
coverage for liability arising out of sudden, accidental and gradual pollution and remediation.
The policy limit shall be no less than $1,000,000 doliars per claim and in the aggregate. All
activities contemplated in this agreement shall be specifically scheduled on the policy as
“covered operations.” The policy shall provide coverage for the hauling of waste from the project
site to the final disposal location, including non-owned disposal sites.

Products/completed operations coverage shall extend a minimum of three years after
project completion. Coverage shall be included on behalf of the insured for covered claims
arising out of the actions of independent contractors. If the insured is using subcontractors, the
Policy must include work performed “by or on behalf’ of the insured. Policy shall contain no
language that would invalidate or remove the insurer’'s duty to defend or indemnify for claims or
suits expressly excluded from coverage. Policy shall specifically provide for a duty to defend on
the part of the insurer. The IPUC, its officials, officers, agents, and employees, shall be included
as insureds under the policy.

Builder’s risk insurance. Upon commencement of construction and with approval of
the IPUC, Contractor shall obtain and maintain builder’s risk insurance for the entire duration of
the Project until only the IPUC has an insurable interest. The Builder's Risk coverage shall
include the coverages as specified below.

The named insureds shall be Contractor and IPUC, including its officers, officials,
employees, and agents. All Subcontractors (excluding those solely responsible for design work)
of any tier and suppliers shall be included as additional insureds as their in ests may appear.
Contractor shall not be required to maintain property insurance for any portion of the project
following transfer of control thereof to the IPUC. The policy shall contain a provision that all
proceeds from the builder’s risk policy shall be made payable to the IPUC. The IPUC will act as
a fiduciary for all other interests in the project.

A Policy shall be provided for replacement value on an "all risk" basis for the completed
value of the project. There shall be no coinsurance penalty or provisional limit provision in any
such policy. The Policy must include: (1) coverage for any ensuing loss from faulty
workmanship, nonconforming work, omission or deficiency in design or specifications; (2)
coverage against machinery accidents and operational testing; (3) coverage for removal of
debris, and insuring the buildings, structures, machinery, equipment, materials, facilities, fixtures
and all other properties constituting a part of the Project; (4) ordinance or law coverage for
contingent rebuilding, demolition, and increased costs of construction; (5) transit coverage
(unless insured by the supplier or receiving contractor), with sub-limits sufficient to insure the full
replacement value of any key equipment item; (6) ocean marine cargo coverage insuring any
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EXHIBIT D
CEQA: Notice of Exemption
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INDUSTRY PUBLIC UTILITIES COMMISSION

ITEM NO. 6.5



MEMORANDUM

To: Honorable Chairperson and Commission Board Members

- (d e

From: Paul J. Philips, Public Utilities Dir

Staff: Angel Alvarez, Project Engineerwk‘?" "
Tim Kolset, Project Managel
Date: February 16, 2017
SUBJECT Consideration to Recommend Awarding the Grand Crossing

Substation Bid to Pacific Utilities Installation, Inc. and
Recommend Approval of an Agreement between the City of
Industry and Pacific Utilities Installation, Inc. for the Grand
Crossing Substation — Phases 1, 2, 3 Substructure & Cabling
Project with Appropriation Cost of $526,440

On November 16, 2016, the City of Industry (“City”) began solicitation of public bids for
the Grand Crossing Substation —Phase 1, 2, 3 Structure and Cabling project, as approved
by City Council on October 27, 2016. This project was bid to procure a construction
contractor for the installation of substructures and cabling necessary to connect the
existing Grand Crossing Substation to the Industry Public Utility Commission (“IPUC”)
electrical  id.

The bid was posted in the City’s PlanetBids™ vendor portal and an email notification was
sent to all registered vendors. The appropriate trade journals were notified and included
Bid America, Southern California Builders Association, Construction Bidboard and Dodge
Data & Analytics on November 16, 2016. The RFQ was advertised on Monday, November
21, 2016 and Monday, November 28, 2016 in the San Gabriel Valley Tribune. A job walk
was held at the job site on November 30, 2016. Questions pertaining to the bid were
received up until December 6, 2016 at 1:00 pm in the City’s PlanetBids vendor portal.

The bid process closed on December 30, 2016 at 1:00 P.M., and the submitted bids have
been opened and reviewed for accuracy and qualifications. The review of bids has found
that Pacific Utilities Installation, Inc. (“PUI") has submitted the lowest responsive and
responsible bid and has the relevant experience, qualifications, and licensing necessary
to complete this project. Provided references were also checked by City staff and
excellent recommendations were provided by past employers of PUl. The Agreement



included with this bid package has been approved by PUI and is ready for approval by
the IPUC. Below is a table of all bids received, showing that Pacific Utility Installation, Inc.
was the lowest bidder.

The following table represents a summary of the bids received:

Bidder Bid Price
Pacific Utility Installation, Inc. $438,700.00
Henkels & McCoy, Inc. $467,096.53
Utilicon (Asplundh Construction Corporation) $623,847.32
Southern Contracting Company $666,080.00
Minako America Corporation $722,520.00
Engineer’s Estimate $605,000.00

FISCAL IMPACT:

The Engineer’s estimate for this project was $605,000 for completion. The bid price of
Pacific Utilities Installation, Inc. was $438,700. A 10% contingency has been included
with the bid price to account for potential and unforeseen project changes and 10%
appropriation for contract administration and inspection to cover existing contracted
professional services. Total cost of appropriation will be $526,440.00.

The following table represents a project summary:

Professional Design Services (Butsko Utility) $40,000.00
Base Bid (Pacific Utility Installation, Inc.) $438,700.00
Contingency Allowance (10%) $43,870.00
Contract Administration/Inspection (10%) $43,870.00
Total Sources | $566,440.00
RECOMMENDATIONS:
1.) aff’ nn adit tt “thelF""" re  nn 1d to the City ~ suncil to consider
the results of the Grand Crossing Substation — Phase 1, 2, 3 Substructure and
Cabling bid;

2.) Appropriate $526,440 from the Electric Utility Reserves Fund to Account
120.718.5205 (Construction Costs) for the project; and

3.) Approve and authorize the Agreement with Pacific Utilities Installation, Inc. for the
construction of the Grand Crossing Substation — Phase 1, 2, 3 Structure and

Cabling project

Exhibits
A. Agreement between the City of Industry and Pacific Utility Installation, Inc.
B. Cost Comparison Sheet for the Grand Crossing Substation — Phases 1, 2, 3

Substructure & Cabling Project
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EXHIBIT A

Full Bid Package, including Agreement between the City of Industry and Pacific
Utility Installation, Inc.

[Attached]



BID DOCUMENTS #
Contract No. 1431

CITY OF INDUSTRY
CALIFORNIA

Contract Documents and Specifications
for the Construction of

INDUSTRY PUBLIC UTILITIES COMMISSION
PROJECT NO. 431

Grand Crossing Substation- Phase 1,2,3

Substructure & Cabling
CONTRACT NO. 1431

NOVEMuwui 2016
Prepared By:

CORDOBA CORPORATION

Engineering, Program and Construction Management ’
1401 North Broadway
Los Angeles, CA 90012
(213) 895-0224

Project Engineer: Angel A. Alvarez
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SECTION A

INDUSTRY PUBLIC UTILITIES COMMISSION
PROJECT NO. 431

Grand Crossing Substation- Phase 1,2,3 Substructure & Cabling

CONTRACT NO. 1431

The INDUSTRY PUBLIC UTILITIES COMMISSION, hereinafter referred to as the
IPUC, will receive bids for the construction of the above project until 1:00PM on
December 30, 2016, via the City of Industry’s PlanetBids™ vendor portal. Bids are
to be submitted through http://www._cityofindustry.org/?p=proposal-and-bid.

Postmarks, mailed, emailed, or hard copy bids will not be accepted. Late bids will not
be accepted.

It is the responsibility of the bidder to be sure the bid is submitted prior to the date and
time indicated above. Digital versions of the plans and specifications are available on
the vendor portal. Hard copies will no longer be available for purchase.

At the time of submission of the bid and thereafter, each bidder musthave current and
similar experience in working directly for at least three California electric utilities in the
past three years and currently be in good standing with those utilities. The California
utilities must be Investor Owned Ultilities (I0U’s) such as SDG&E, SCE, and PGE: or,
Municipal Utilities such as City of Riverside, City of Anaheim, City of Rancho
Cucamonga, City of Corona, City of Moreno Valley, or City of Victorville and be licensed
as a Class A-General Engineering and C-10 Electrical contractor or subcontractor
as defined in Sections 7055-7058 of the Business and Professions Code and
qualified to bid on, be listed in a bid proposal, subject to the requirements of
Section 4104 of the Public Contract Code, or engage in the performance of any
contract for public work, as defined in this chapter, unless currently registered and
qualified to perform public work pursuant to Section 1725.5 of the California Labor
Code. Please note: It is not a violation of this section for an unregistered contractor
to sul t a bid that is authorized by _zction 70__.1 of ti ~Jsit 3s and
Professions Code or by Section 20103.5 of the Public Contract Code, provided the
contractor is registered to perform public work pursuant to Section 1725.5 at the time
the contract is awarded. Any bids submitted without proof that bidder and any listed
subcontractor(s) are currently registered and qualified to perform public work,
pursuant to Labor Code Section 1725.5, may not be accepted by the City. Each
bidder shall set forth on the Bidder's Information Sheet and the Contractor's
License Affidavit the classification and number of the requisite license which that
bidder holds. This is a prevailing wage project.

The IPUC reserves the right to award the contract to the contractor with another license
class if the IPUC determines that the license class is proper for the proposed work.
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A contractor or subcontractor shall not be qualified to bid on, be listed in a bid proposal,
subject to the requirements of Section 4104 of the Public Contract Code, or engage in
the performance of any contract for public work, as defined in this chapter, unless
currently registered and qualified to perform public work pursuant to Section 1725.5.
Please note: It is not a violation of this section for an unregistered contractor to submit
a bid that is authorized by Section 7029.1 of the Business and Professions Code or by
Section 10164 or 20103.5 of the Public Contract Code, provided the contractor is
registered to perform public work pursuant fo Section 1725.5 at the time the contract is
awarded. Any bids submitted without proof that bidder and any listed subcontractor(s)
are currently registered and qualified to perform public work, pursuant to Labor Code
Section 1725.5, may not be accepted by the City.

The Scope of Work is as follows:

2. The Scope of Work is as follows:

The City of Industry’s Industry Public Utilities Commission (IPUC) seeks a Contractor to
procure, connect, install and construct a complete underground 12 kV system including
cabling, substructure, conduits and the intercept work needed to install to PME switches
and associated equipment for the IPUC System including, at a minimum;  securing
permits, placement of the electrical wire, electrical wire pulling, testing, commissioning
and energizing of the IPUC System to ensure safe and reliable operation of the 12kV
distribution system and associated equipment. In addition to the underground 12kV
distribution system, The Contractor will be required to submit to the City's IPUC, As-
Built drawings and configuration records of the facilities.

As part of the Scope of work the Contractor shall, at a minimum, provide the following:
e Prepare and maintain a safe work area

¢ Provide all equipment and labor needed to construct, install, connect, tie or link
the underground 12 kV distribution system into the IPUC’s existing 12kV system

« . eform equipment testing, cable testing, commissioning and energizing of .. JC
new and reconfigured distribution system

e Install and construct all work in accordance with [PUC plans and
equipment/material specifications meeting the IPUC and Southern California
Edison standards and specifications

e Procure all equipment and materials needed to construct, install and operate the
« «—sunc ground 12 kV system

¢ Provide traffic control meeting County and City requirements

» Coordinate, cooperate and work with other contractors working within the vicinity

or ificatic  der ~orm - Comy 11-1¢ 16
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» Work as directed by the IPUC or its designated representatives. This may
include working in phases, weekends, evenings or other manner to minimize
disruptions to the IPUC customers

e Contractor will restore or repair, public and private right of ways and property
back to pre-installation conditions and to the standards set forth by city or state
regulations.

e Coordinate with Local and State entities, and the IPUC to ensure that all
"~ conditions and standards of state and local construction are understood and met.

 Provide technical information for the installed equipment and material used in the
installation and construction of the Industry Business Center East Side Street
Light and Cabling Plan, including, but not limited to cables, switches, connectors.

2.1 As-Builts and Configuration Control

The Contractor, upon final installation and construction of the 12 kV distribution system,
and associated equipment, shall submit CAD As-Built Drawings to the City’s IPUC. Prior
to the submittal of the final As-Built drawings the Contractor will make the files available
to IPUC and its contractors for review and approval. Final As-Built Drawings and
records of configuration changes will be submitted to the [PUC upon approval and
acceptance of the City and its contractors. :

2.2 Forecasting, Performance Debrief and Reporting
Forecasting and Scheduling '

Schedule forecast of construction and installation of the IPUC 12kV Distribution
System in accordance with Section D “General Provisions”.

Plans and Specifications are available for inspection at the City Administrative Offices
and at the City's IPUC Offices located at 15625 E. Stafford Street, Suite 100, City of
Industry, CA 91744.

The bid shall be accompanied by a bid guarantee in the form of a Certified or Cashier's
Cl kor d¢ 's ad  not o7 oy it ("7 %) of ne t of tl
bid, payable to the INDUSTRY PUBLIC UTILITIES COMMISSION. The bid guarantee
is to insure that the bidder, if awarded the work, will enter into a contract with the IPUC,
Failure of a contractor to enter into a contract within ten (10) days following award will
cause the bid guarantee to be forfeited.

The IPUC may, upon refusal or failure of a successful responsible bidder to accept the
contract, award it to the next lowest bidder. [f the IPUC awards the contract to the
second lowest bidder, the amount of the lowest bidder's bid guarantee shall be applied
by the IPUC to the difference between the low bid and the second lowest bid; the
surplus, if any, shall be returned to the lowest bidder if cash is used, or to the surety
company if a bond is used.
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The successful bidder will be required to furnish a labor and materials bond in an
amount equal to one hundred percent (100%) of the contract price and a faithful
performance bond in an amount equal to one hundred percent (100%) of the contract
price. A maintenance bond equal to ten percent (10%) of the total bid price amount is to
remain in force for one (1) year after the date of completion of work, shall be submitted
prior to execution of contract. The above bonds shall be secured by a surety company
satisfactory to the IPUC, and licensed as a Surety Insurer in the State of California and
rated at least B+:V in the latest "Best's Insurance Guide." The attached bond forms
shall be used without exception.

CONTRACTOR

LIABILITY INSURANCE

Contractor shall obtain and maintain at all times during the term of this agreement
Comprehensive General Liability insurance protecting Contractor in amounts not less
than $1,000,000.00 and Automobile Liability Insurance protecting Contractor in amounts
not less than $1,000,000.00. If an umbrella or excess coverage is in effect, it must
follow the form of the underlying coverage. Such insurance shall name CORDOBA
CORPORATION; City of Industry; Successor Agency to the Industry Urban-
Development Agency; Civic-Recreational-Industrial Authority DBA Industry Hills
Recreation and Conference Center; Majestic Industry Hills, LLC; Parking Authority of
the City of Industry; City of industry Waterworks System; Industry Hills Recreation and
Conference Center; and their Officers, Employees, Elected Officials and Members of
Boards or Commissions as additional insured parties. Coverage shall be in accordance
with the sample certificates and endorsements attached hereto and must include the
coverage and provisions indicated.

Contractors using the new 1.S.0. form of coverage shall include. Endorsement
#CG25031185, which provides limits for each separate project that is being undertaken
by said contractor.

Contractor shall file and maintain the required certificate(s) of insurance with the Lessor
to this agreen i alltin  duri  the term of this ¢ ¢ it. The tiff ~ ‘s)is’
be filed prior to the commencement of the wark or event and should state clearly:

(1)  The additional insured requested.

(2) A minimum of ten (10) days prior written notice of cancellation for non-payment of
premium and a minimum of thirty (30) days’ notice of cancellation for any other
reason. o o ’ : .

(3) That the insurance is primary to that of the additional insured.

(4) Included coverage.

(6) Cross-Liability clause.
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WORKER'S COMPENSATION INSURANCE

Contractor shall obtain and maintain at all times during the term of this agreement
Worker's Compensation and Employer's Liability insurance and furnish the Additional
Insured with a certificate showing proof of such coverage. = Insurance company must
waive subrogation rights against the above-named additional insureds. An
endorsement to that effect must accompany the certificate of coverage.

INSURANCE COMPANIES

Insurance companies must be admitted in California and rated at least B+:Xlll in Best's
Insurance Guide. Non-admitted insurance companies will be considered if they are
rated at least A:XIII or better and have a ratio of 3:1 for premium to policy holder surplus
or lower in the latest Best's Insurance Guide.

Furnish additional insured with an endorsement waiving subrogation against them by
the insurance carrier. '

All liability insurance policies shall bear an endorsement or shall have attached a rider
whereby it is provided that, in the event of expiration or proposed cancellation of such
policies for any reason whatsoever, the IPUC shall be notified by registered mail, return
receipt requested, giving a sufficient time before the date thereof to comply with any
applicable law or statute, but in no event less than 10 days in advance of the effective
date of canceliation due to non-payment of premium and not less than 30 days in
advance of the effective date of cancellation for any other reason or for a policy change.

Notification for all above insurance items shall be submitted to: City of Industry
Engineering Offices, 255 North Hacienda Blvd., Suite 222, City of Industry, CA 91744,
Attention: Rachel Gonzalez. Failure to provide the IPUC with written notice of
cancellation or any change in required insurance may constitute a material breach of
the Contract, in the sole discretion of the IPUC, upon which the IPUC may suspend or
terminate the Contract. :

E CERIEM " AR Y

The successful bidder may be required to submit a statement attesting to its financial
responsibility, technical ability, experience, and safety record.

PREVAILING WAGES

Pursuant to the provisions of Section 1773 of the Labor Code of the State of California,
the contractor is required to pay not less than the general prevailing rate of wages for
each craft, classification, or type of workman needed in the execution of the public work
under the jurisdiction of the IPUC. The general prevailing wages shall be these
determined by the Director of the Department of Industrial Relations of the State of
California. Copies of the applicable determination by the IPUC are on file in the office of
the IPUC and are hereby incorporated and made a part hereof the same as though fully
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set forth herein. Copies of the applicable determination may be obtained at the office of
the IPUC.

CONTRACTOR REGISTRATION PROGRAM

A contractor or subcontractor shall not be qualified to bid on, be listed in a bid proposal,
subject to the requirements of Section 4104 of the Public Contract Code, or engage in
the performance of any contract for public work, as defined in this chapter, unless
currently registered and qualified to perform public work pursuant to Section 1725.5.

Please note: It is not a violation of this section for an unregistered contractor to submit
a bid that is authorized by Section 7029.1 of the Business and Professions Code or by
Section 10164 or 20103.5 of the Public Contract Code, provided the coniractor is
registered to perform public work pursuant to Section 1725.5 at the time the contract is
awarded. Any bids submitted without proof that bidder and any listed subcontractor(s)
are currently registered and qualified to perform public work, pursuant to Labor Code
Section 1725.5, may not be accepted by the City.

LABOR COMPLIANCE MONITORING AND ENFORCEMENT

The project is subject to compliance monitoring and enforcement by the Department of
Industrial Relations (California Labor Code Section 1771.4).

AGREEMENT

When the award of a contract is made to a corporation, the Agreement must be signed
by the Secretary/Treasurer of the corporation in addition to the sighature of the
President/Vice President, or the public agency needs to receive a copy of a resolution
adopted by the Board of Directors of the corporation indicating that the party executing
the contract has the authority to bind the corporation.

SURETY BONDS

All surety bonds issued in connection with projects for public works must be
accompanied by a power of attorney from the surety company authorizing the person
{ iting &t bond © ¢ 1 on bel * T the n y. T bon« n °~ °~
acknowledged by a Notary Public to the effect that the signature by the surety's
representative is that of the person designated in the Power of Attorney.

By the order of the INDUSTRY PUBLIC UTILITIES COMMISSION dated October 20",
2016.

Diane M. Schlichting Chief Deputy City Clerk
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~ERTIFICATE OF INSIHIRANCE .

CERT‘FICATE HOLLII_F\ 43 HUUF{ESS II‘SURANCE COMP/\I‘IL_;\J ST VUNNNAG GOV L IWVNRI

 Ciy or industry; Successor Agency to the Industry Urban-Development | Company
Agency; Civic-Recreational-Industrial  Authority; ~Civic-Recreational- | LefterA

Industrial Authority DBA Industry Hills Recreation and Conference :
Center; Majestic Industry Hills, LLC; Parking Authority of the City of | Company
Industry; City of Industry Waterwoerks System; Industry Public Service Letier B
System Authority; CORDOBA CORPORATION; Industry Hills Recreation Company
and Conference Center; and their Officers, Employees, Elected Officials | LetterC
and Members of Boards or Commissions

Company
Letter D
Company
Letter E
NAME OF INSURED: DESIGNATED CONTRACT:
Grand Crossing Substation- Phase 1,2,3 Substructure &
Cabling
ADDRESS:
CITY, STATE, ZIP; CONTRACT NO. 1431
This is to certify that policies of insurance listed below have been issued to the insured named above
and are in force at this time, including attached endorsement(s).
COMPANY POLICY NUMBER | POLICY EXP. LIMITS OF LIABILITY IN THOUSANDS (000)
LETTER TYPE OF INSURANCE DATE EACH OCCURRENCE AGGREGATE
X GENERAL LIABILITY Bodily tnjury § . $
X Comprehensive Form
X Premises-Operations Property Damage $ $
X Explosion & Collapse Hazard
X Underground Hazard Bodily Injury & $ $
) Products/Gompleted- Property Damage
X Operations Hazard Combined
X_ Contractual Insurance
_X_ Broad Fomm Property Damage Personal Injury $ $
X_ Independent Contractors
X Personal Injury
AUTOMOTIVE LIABILITY Bodily Injury $
X Comprehensive Form (Each Person)
X Owned Bodily Injury $
X Hired (Each Occurrence)
X Non-Owned c d
Property Damage
$
Bodlly Injury & $
Property Damage
) Combined
X EXCESS LIABILITY Bodily Injury $ $
X, Umbrella Form & Property Damage
__. Other then Umbrella Form
WORKERS COMPENSATION Statutory
& EMPLOYERS LIABILITY {Fach Arridant)

CANCELLATION: Should any of the above-described policies be cancelled or coverage reduced before the expiration date thereof the Liowante wupany
affording coverage shall provide 10 days advance written notice of cancellation for non-payment of premium and 30 days’ notice for all other reasons, to:
CORDOBA CORPORATION 255 N. Hacienda Blvd., Ste. 222, City of Industry, CA 91744

Agency:, __By: Date Issued:
Authorized Represantative

NOTICE: This cerificate or verification of insurance is not an insurance policy and does not amend, extend, or alter the coverayc anvided by the policies
listed herein. Noiwithstanding any requirement, term, or condition of any contract or other document with respect to which this certificate or verification of
insurance may be issued or may pertain, the instirance afforded by the policies described herein is subject 1o all the terms, exclusions and condition of such
policies, including attached endorsements.
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CONTRACTOR

COMPREHENSIVE GENERAL LIABILITY INSURANCE ENDORSEMENT

It is agreed that:

1. With respect to such insurance as is afforded by the policy for Comprehensive
General Liability, City of Industry; Successor Agency to the Industry Urban-
Development Agency; Civic-Recreational-Industrial Authority; Civic-Recreational-
industrial Authority DBA Industry Hills Recreation and Conference Center; Majestic
Industry Hills, LLC; Parking Authority of the City of Industry; City of Industry
Waterworks System; Industry Public Service System Authority;, CORDOBA
CORPORATION; Industry Hills Recreation and Conference Center; and their
Officers, Employees, Elected Officials and Members of Boards or Commissions are
additional insureds but only with respect to Liability arising out of the operations
performed by or on behalf of the named insured in connection with the contract
designated below. The insurance afforded said additional insured shall apply as
primary insurance and no other insurance maintained by the additional insureds will
be called upon to contribute with insurance provided by this policy.

2. The policy includes the following provisions:

a) "The insurance afforded by the policy applies separately to each insured
against whom claim is made or suit is brought, except with respect to the
limits of the Insurance Company's liability."

b) Cross Liability Endorsement.

It is agreed that claims for Personal Injury, Property Damage or Advertising
Liability made by an Insured hereunder against another Insured hereunder
shall be covered in the same manner as if separate policies had been issued
to each Insu 1. Nothii con =~ 1| 1 I i 1l
Company's limit of liability as provided under this policy.

3. The insurance afforded by the policy for Contractual Liability Insurance (subject to
the terms, conditions and exclusions applicable to such insurance) includes liability
assumed by the named insured under the indemnification or hold harmless provision
contained in the written contract, designated below, between the named insured and

additional insureds.
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4, The limits of liability under this endorsement for the additional insured named in
paragraph 1 of this endorsement shall be the limits indicated below for either
Multiple Limits or Single Limit, whichever is indicated by an "X" in the appropriate
box.

() MULTIPLE LIMITS
Bodily Injury Liability $ each occurrence

Property Damage Liability $ each occurrence

() SINGLELIMIT
Bodily Injury Liability $ _each occurrence
and
Property Damage Liability
Combined

The limits of liability as stated in this endorsement shall not increase the total liability
of the Insurance Company for all damages as the result of any one occurrence in
excess of the limits of liability stated in the policy as applicable to Comprehensive
General Liability Insurance.

5. Should the policy be canceled before the expiration date thereof, the Insurance
Company shall provide advance notice per the “NOTICE OF CANCELLATION”
endorsement, page A-11. The notification shall be sent to:

CORDOBA CORPORATION
1401 North Broadway
City of Industry, CA 91744

6. Designated Contract:
Grand Crossing Substation- Phase 1,2,3 Substructure & Cabling

CONTRAC . NO. 1431

This endorsement is effective at 12:01 A.M. and forms a part of

Policy Number: |

Named Insured:

Endorsement Number:

Name of Insurance Company-

By
Authorized Representative
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CONTRACTOR

AUTOMOBILE LIABILITY INSURANCE ENDORSEMENT

It is agreed that:

1.

With respect to such insurance as is afforded by the policy for Automobile, Bodily
[njury and Property Damage Liability, City of Industry; Successor Agency to the
Industry Urban-Development Agency; Civic-Recreational-Industrial Authority; Civic-
Recreational-Industrial Authority DBA Industry Hills Recreation and Conference
Center; Majestic Industry Hills, LLC; Parking Authority of the City of Industry; City of
Industry Waterworks System; Industry Public Service System Authority; CORDOBA
CORPORATION; Industry Hills Recreation and Conference Center; and their
Officers, Employees, Elected Officials and Members of Boards or Commissions are
additional insureds but only with respect to Liability arising out of the operations
performed by or on behalf of the named insured in connection with the contract
designated below. The insurance afforded said additional insured shall apply as
primary insurance and no other insurance maintained by the additional insureds will
be called upon to contribute with insurance provided by this policy.

The policy includes the following provisions:

a) "The insurance afforded by the policy applies separately to each insured
against whom claim is made or suit is brought, except with respect to the
limits of the Insurance Company's liability."

b) Cross Liability Endorsement.

It is agreed that claims for Automobile Bodily Injury and Property Damage
made by an Insured hereunder against another Insured hereunder shall be
covered in the same manner as if separate policies had been issued to each
Insured. Nothi t The 1 all o} ir tl mp oy
limit of liability as provided under this policy.

The insurance afforded by the policy for Automobile Liability Insurance includes
liability assumed by the named insured under the indemnification or hold harmless
provision contained in the written contract, designated below, between the named
insured and additional insureds.
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4, The limits of liability under this endorsement for the additional insured named in
paragraph 1 of this endorsement shall be the limits indicated below for either
Multiple Limits or Single Limit, whichever is indicated by the letter "X" in the
appropriate box.

() MULTIPLE LIMITS
Bodily Injury Liability $ each occurrence

Property Damage Liability $ each occurrence

() SINGLE LIMIT
Bodily Injury Liability $ each occurrence
and
Property Damage Liability
Combined

The limits of liability as stated in this endorsement shall not increase the total liability
of the Insurance Company for all damages as the result of any one occurrence in
excess of the limits of liability stated in the policy as applicable to Automobile
Liability Insurance.

5. Should the policy be canceled before the expiration date thereof, the Insurance
Company shall provide advance notice per the “NOTICE OF CANCELLATION”
endorsement, page A-11. The nofification shall be sent to:

CORDOBA CORPORATION
1401 North Broadway
City of Industry, CA 91744

6. Designated Contract:
Grand Crossing Substation- Phase 1,2,3 Substructure & Cabling

CONTRACT NO. 1431

This endorsement is effective at 12:01 A.M. and forms a part of

Policy Number:

Named Insured:

Endorsement Number;

Name of Insurance Company:

By:
Authorized Rep sentative
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EXCESS OR UMBRELLA LIABILITY ENDORSEMENT: ADDITIONAL INSURED

In consideration of the premium paid, it is hereby understood and agreed that the City of
Industry; Successor Agency to the Industry Urban-Development Agency; Civic-
Recreational-Industrial Authority; Civic-Recreational-Industrial Authority DBA Industry Hills
Recreation and Conference Center; Majestic Industry Hills, LLC; Parking Authority of the
City of Industry; City of Industry Waterworks System; Industry Public Service System
Authority; CORDOBA CORPORATION; Industry Hills Recreation and Conference Center;
and their Officers, Employees, Elected Officials and Members of Boards or Commissions,
are hereby added as additional insureds but only with respect to Liability arising out of the
operations performed by or on behalf of the named insured in connection with the contract
designated below.

Should the policy be canceled before the expiration date thereof, the Insurance Company
shall provide advance notice per the “NOTICE OF CANCELLATION” endorsement, page
A-11. The notification shall be sent to;

CORDOBA CORPORATION
1401 North Broadway
City of Industry, CA 91744

Designated contract:
INDUSTRY PUBLIC UTILITIES COMMISSION
PROJECT NO. 431

Grand Crossing Substation- Phase 1,2,3 Substructure & Cabling

CONTRACT NO. 1431

This endorsement is effective at 12:01 a.m. and forms a part of

Policy Number:

Named Insured:

Endorsement Number:

Name of Insurance Company:

By
Autnorizea Representative
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
NOTICE OF CANCELLATION

POLICY NUMBER: ISSUE DATE:

This endorsement modifies insurance provided under the following:
ALL COVERAGE PARTS INCLUDED IN THIS POLICY

CANCELLATION: Number of Days’ Notice of Cancellation
For Non-payment of Premium: 10

Number of Days’ Notice of Cancellation
For All Other Reasons: 30

PERSON OR ORGANIZATION:

City of Industry; Successor Agency fo the Industry Urban-Development Agency; Civic-Recreational-Industrial
Authority, Civic-Recreational-industrial Authority DBA Industry Hills Recreation and Conference Center;
Majestic Industry Hills, LLC; Parking Authority of the City of Industry; City of Industry Waterworks System;
Industry Public Service System Authority; CORDOBA CORPORATION; Industry Hills Recreation and
Conference Center; and their Officers, Employees, Elected Officials and Members of Board or Commissions

RE: INDUSTRY PUBLIC UTILITIES COMMISSION
PRCJECT NO. 431

Grand Crossing Substation- Phase 1,2,3 Substructure & Cabling

CONTRACT NO. 1431

PROVISIONS:

A. In the event of expiration or proposed cancellation of this policy for any reason whatsoever, the
INDUSTRY PUBLIC UTILITIES COMMISSION shall be notified by registered mail, return receipt
requested, giving a sufficient time before the date thereof to comply with any applicable law or statute,
but in no event less than 10 days in advance of the effective date of cancellation due to nan-payment of
premium and not less than 30 days in advance of the effective date of canceliation for any other reason.
The notification shall be sent to:

City of Industry
c/o CORDOBA CORPORATION
1401 North Brr b
City of Industry, CA 91744

B. Signature of Insurer or Author-~- Pepresentative of the Insurer

I (print name) ' .warrant that | have authority to bind
{Insurance Company) and by my original sighature

hereon do so bind this company.

SIGNATURE OF AUTHORIZED REPRESENTATIVE DATE
ORGANIZATION:

ADDRESS:

TELEPHONE: / ) FAXNO. ( )
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WAIVER OF SUBROGATION CLAUSE

INDUSTRY PUBLIC UTILITIES COMMISSION
PROJECT NO. 431

Grand Crossing Substation- Phase 1,2,3 Substructure & Cabling

CONTRACT NO. 1431

IT IS HEREBY UNDERSTOOD AND AGREED THAT ALL RIGHTS OF SUBROGATION
ARE WAIVED AGAINST THE CITY OF INDUSTRY, INCLUDING ALL MEMBERS OF
THEIR BOARDS, CITY COUNCIL, COMMISSIONS, ELECTED OFFICIALS, ALL
EMPLOYEES OR VOLUNTEER WORKERS DULY AUTHORIZED BY THEM, WHILE
ACTING WITHIN THE SCOPE OF THEIR DUTIES AS SUCH.

CONTRACTOR

SIGNATURE
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Bond No.

Date:

PERFORMANCE BOND
KNOW ALL PERSONS BY THESE PRESENTS:
THAT WHEREAS, the INDUSTRY PUBLIC UTILITIES COMMISSION has awarded to

as principal, hereinafter designated as
the "CONTRACTOR", a contract for the work described as:

PROJECT NO. 431

Grand Crossing Substation- Phase 1,2,3 Substructure & Cabling
CONTRACT NO. 1431

AND WHEREAS, the Contractor is required to furnish a bond in connection with said
contract guaranteeing the faithful performance thereof;

| NOW, THEREFORE, we, the undersigned Contractor and Surety, are held firmly bound

unto the INDUSTRY PUBLIC UTILITIES COMMISSION in the sum of
($ ), to be paid to the INDUSTRY

PUBLIC UTILITIES COMMISSION, its successors and assigns, for which payment will and truly
to be made we bind ourselves, our heirs, executors and administrators, successors and assigns,
jointly and severally, firmly by these presents.

THE CONDITION OF THIS OBLIGATION IS SUCH:

NOW, THEREFORE, if said Contractor its officers, agents, employees, subcontractors,
heirs, executors, administrators, successors, or assigns shall well and truly do and perform all of
the covenants and obligations of said contract on his part to be done and performed at the times
and in the manner specified herein, then this obligation shall be nult and void, otherwise it shall
' | nin” 'l° d

IN WITNESS WHEREOF, we have hereunto set our hands and seals on this
day of , 201

By:
CONTRACTOR Authorized Signature

By: _
SURE'1 Y GUMIPANY Authorized Signature

SURETY COMPANY ADDRESS
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Bond No.

Date:

PAYMENT BOND

WHEREAS, the INDUSTRY PUBLIC UTILITIES COMMISSION has awarded to
, a Contractor, a contract for the work

described as:
PROJECT NO. 431

Grand Crossing Substation- Phase 1,2,3 Substructure & Cabling
CONTRACT NO. 1431

AND WHEREAS, said Contractor is required to furnish a bond in connection with said
contract to secure the payment of claims of laborers, mechanics, materials, persons, and other
persons as provided by law;

NOW, THEREFORE, we, the undersigned Contractor and Surety, are held firmly bound
unto the INDUSTRY PUBLIC UTILITIES COMMISSION in the sum of

(3 ), for which payment will
and truly to be made we bind ourselves, our heirs, executors and administrators, successors
and assigns, jointly and severally, firmly by presents.

THE CONDITION OF THIS OBLIGATION IS SUCH:;

That if said Contractor, its heirs, executors, administrators, successors or assigns, or
subcontractors shall fail to pay any of the persons named in Civil Code Section 3181, or
amounts due under the Unemployment Insurance Code with respect to work or labor performed
by any such claimant, or any amounts required to be deducted, withheld, and paid over to the
Employment Development Department from the wages of employees of the Contractor and its
subcontractors pursuant to Section 13020 of the Unemployment Insurance Code, with respect
to such work and labor, that the Surety or Sureties herein will pay for the same in an amount not
exc ding tt  sum specified in this bond; otherwise the above obligatic shall be void. In case
suit is brot " " upon this bond, tha Surety will pay a reasonable attorney's fees to the plaintiff(s)
and It Jo .. f PUBLIC L. .L...-.3 COMMISSION in an amount to be fixed by the court. This
bond shall insure to the Benefit of any of the persons named in Civil Code Section 3181 as to
give a right of action to such persons or their assigns in any suit brought upon this bond.

IN WITNESS WHEREOF, we have hereunto set our hands and seals on this
day of ,201__ .

BY:
CONTRACTOR Authorized Signature

BY:
SURETY COMPANY Authorized Signature

SURETY COMPANY ADDRESS
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Bond No.

Date-
MAINTENANCE BONDL

KNOW ALL PERSONS BY THESE PRESENTS:

THAT WHEREAS, the INDUSTRY PUBLIC UTILITIES COMMISSION has awarded to
, as principal, hereinafter designated as the
"CONTRACTOR?", a contract for the work described as:

PROJECT NO. 431
Grand Crossing Substation- Phase 1,2.3 St'~*ructure & Cabling

CONTRACT NO. 1431

AND WHEREAS, said Contractor is required to furnish a bond in connection with said
contract guaranteeing the maintenance thereof.

NOW, THEREFORE, we, the undersigned Contractor and Surety, are held firmly bound

unto the INDUSTRY PUBLIC UTILITIES COMMISSION in the sum of

($ ), to be paid to the INDUSTRY PUBLIC

UTILITIES COMMISSION its successors and assigns, for which payment will and truly to be

made we bind ourselves, our heirs, executors and administrators, successors and assigns,
jointly and severally, firmly by presents.

THE CONDITION OF THIS OBLIGATION IS SUCH:

That if the Contractor fails to make at its expense, in order to restore the work to full
compliance with the requirements of the above-mentioned contract or any modifications or
amendments thereto, any and all repairs and replacements made necessary by defects in
materials or poor workmanship that become evident within one (1) year after the date of final
payment to the Contractor, or if the Contractor fails to hold the INDUSTRY PUBLIC UTILITIES
COMMISSION harmless from claims of any kind arising from damage due to said defects in
materials or poor workmanship, then the Surety or sureties shall pay to the INDUSTRY PUBLIC
UTILITIES COMMISSION and the INDUSTRY PUBLIC UTILITIES COMMISSION shall be
entitled to retain and use the full amount of the Maintenance Bond set forth above, or any
portion thereof sufficient to permit INDUSTRY PUBLIC UTILITIES COMMISSION or any
contractors or subcontractors selected by the INDUSTRY PUBLIC UTILITIES COMMISSION to
do the work in order to restore it to full compliance with the requirements of the contract or any
modifications or amendments thereto, and sufficient to hold the INDUSTRY PUBLIC UTILITIES
__MM.__. _ N he ess frc cla isit _ f de in ia TP 1
otherwise, the above obligations shall be void. If suit is brought to enforce the terms of this
Maintenance Bond, the prevailing party shall be entitled to receive from the other party costs of
suit, including reasonable attorneys' fees. _

IN WITNESS WHEREOF, the said Contractor and Surety have duly executed this bond

as of this day of , 201 .
' By:
CONTRACTOR Authorized Signature
| By:
SURETY COMPANY Authorized Signature
SURETY COMPANY ADDRESS
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SECTION B

INSTRUCTIONS TO BIDDERS

1. SEALED BID

The unattached copy of the bid schedule form furnished with the Specifications shall be
used in submitting bids. A bid guarantee consisting of a Certified Check, Cashier's
Check or Bidder's Bond for not less than 10% of the bid amount shall accompany the
sealed bid. These documents shall be sealed in an envelope, endorsed as follows:
Grand Crossing Substation- Phase 1,2,3 Substructure & Cabling - 1431 City
Administrative Offices, 15625 East Stafford Street, City of Industry, California 91744.

The bid will be publicly opened and read at the time and place stated in the Notice
(nviting Sealed Bids. Bidders, or their authorized agents, are invited to be present at the
opening. Unauthorized provisions attached to a bid will render it informal and may cause
its rejection. Entries in the bid shall be typewritten or in ink. The completed bid shall be
without interlineations, alterations, or erasures. Alternative bids will not be considered
unless requested by the IPUC. No oral, telegraphic or telephonic bid or modification will
be considered. The bid may be withdrawn upon request, in writing, by the bidder without
prejudice prior to the time fixed for opening of bids.

2. TIME LIMIT AND NOTICE TO PROCEED

The Contractor will not be allowed to start work prior to the date of the Notice to Proceed
and until he has returned the executed contract and has submitted contract bonds and
liability insurance acceptable to the [PUC. The counting of working days shall start on
the date the Contractor elects to start work or the last day of the move-in period,
whichever occurs first. The Contractor shall utilize the move-in period to ensure that all
materials required for the project will be available for the scheduled work. No additional
working days will be allowed for material delay once the Contractor commences work.
The Contractor shall notify the IPUC at least 5 working days prior to the start of work.

Nothing in this section will relieve the Contractor of its obligation relative to starting work
as required elsewhere in these specifications.
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CONTRACT DRAWINGS

The location of the work, its general nature and extent, and the form and detail of the
various features are shown on the drawings entitled:

INDUSTRY PUBLIC UTILITIES COMMISSION
PROJECT NO. 431

Grand Crossing Substation- Phase 1.2.3 Substructure & Cabling

CONTRACT NO. 1431
SIGNATURE OF SEALED BID

A bid submitted by an individual shall be signed by that person and shall state the full
name and address of the proprietor.

A bid submitted by a partnership shall be signed by one of the partners and shall give the
full names of all the partners. '

A bid submitted by a corporation shall indicate the name of the corporation, be signed by
an authorized officer and attested to by the corporate seal, and shall state the names and
titles of all the officers.

BIDDER'S EXAMINATION OF SITE

Each bidder shall examine carefully the site of the proposed work and the contract
documents. It will be assumed that the bidder has investigated and is satisfied with the
conditions to be encountered as to the character, quality and quantity of work to be
performed; as to the quality and quantity of materials to be furnished; and as to the
requirements of the contract, specifications and drawings. The name of the individual
who examined the site of the work and the date of such examination shall be stated in the
bid in the space provided therefore.

DISQUALIFICATION OF BIDDERS

More than one (1) bid from an individual, firm, partnership, corporation or association
under the same or different names, will not be considered. Reasonable grounds for
believing that any bidder is interested in more than one (1) bid for the work contemplated
will cause the rejection of all bids in which such bidder is interested. If there is reason for
believing that collusion exists among the bidders, all bids will be rejected and none of the
participants in such collusion will be considered for future bids.

tion Specifications Me Form - Completed 11-14-2016
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10.

RETURN OF BID GUARANTEES

Within ten (10) days after the award of contract, the bid guarantees accompanying the
bids as are not considered in making the award will become null and void. All other bid
guarantees will be held until the contract has been finally executed. Any checks
submitted as bid guarantees will be returned to the unsuccessful bidders.

AWARD OF CONTRACT

The Award of Contract will be on the basis of the lowest possible cost and will be
awarded to a responsible bidder whose bid complies with all the requirements prescribed.
The award will be made within forty-five (45) calendar days after the opening of the bids.
The IPUC reserves the right to reject any or all bids, to waive any irregularities in a bid,
and to make awards as the interests of the [IPUC may require.

EXECUTION OF CONTRACT

The bidder to whom the award is made shall execute a written contract with the IPUC on
the form of agreement and shall secure all insurance and bonds required by the
specifications within ten (10) days from the date of the award. Refusal to enter into a
contract shall be just cause for the annulment of the award and the forfeiture of the bid
guarantee. If the successful bidder refuses or fails to execute the contract, the IPUC may
award the contract to the second lowest responsible bidder. If the second lowest
responsible bidder fails to execute the contract, the IPUC may award the contract to the
third lowest responsible bidder. On the failure or refusal of such second or third lowest
bidder to execute the contract, such bidder's guarantees shall likewise be forfeited to the
IPUC. The work may then be re-advertised.

COMPLETENESS OF BID

In case of discrepancies, conflicts or any misunderstandings as to the intent of any

portion of the plans or specifications, the matter shall be referred to the IPUC who shall

decide the true intent and meaning and, if necessary, issue an addendum prior to
i s,

All addenda shall become a part of the Bid.

The IPUC reserves the right to increase or decrease the quantities listed in the bid or to
omit certain portions of the work.

Unbalancing of a bid or taking advantage of an obvious error in the bid schedule shall be
cause for rejecting the bid.

No bid shalt be considered in which any bid item has been omitted or altered. Bids shall
be for the entire work.

Substation Specifications Merge Form - Completed 11-14-2016
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11.

12.

13.

14.

The City reserves the right to correct apparent clerical or mathematical errors of a bid, to
ascertain an accurate final total bid amount. By doing such, the bid that may have heen
identified as the low bid at bid opening may no longer be the low bid.

BID CORRECTION RULES

In the case of a mathematical discrepancy or discrepancies in the bid submitted, then the
CITY shall apply the following Rules to correct the bid amount:

(1) Unit prices shall govern over extended item prices.

Tt ftotal of the ex 1 1i ns pri cor : [lifr y by Ru # 1, will
govern over the Total Amount of the Bid.

CONSTRUCTION TRADES

The bidder shall provide a list of those construction trades that will be involved in this
project. All subcontractors shall provide their list of related trades prior to the execution
of the contract documents.

NON-COLLUSION PROVISION

The City requires, as a condition precedent to approval by the Agency of the contract for
this work, that the bidder file sworn statement executed by or on behalf of the person,
firm, association or corporation to whom such contract is awarded certifying that such
person, firm, association or corporation has not, either directly or indirectly, entered into
any agreement, participated in any collusion or otherwise any action in restraint of free
competitive bidding in connection with such contract. Said statement shall be sworn to
by the bidder and submitted with the bid (form attached in Section C).

SUBCONTRACTOR'S " 'STING

In accordance with the Government Code of the State of California Division 5, Chapter 2,
stion 4104, 1) ol : th:

(a) The name and the location of the place of business of each subcontractor who wili
perform work or [abor or render service to the prime contractor in or about the
construction of the work or improvement, or a subcontractor licensed by the State
of California who, under subcontract to the prime contractor, specially fabricates
and installs a portion of the work or improvement according to detailed drawings
contained in the plans and specifications, in an amount in excess of one-halif of
one percent of the Bidder's total bid.

(b)  The portion of ‘the work which will be done by each such subcontractor under this
act. The Bidder shall list only one subcontractor for each such portion as is
defined by the Bidder in its bid.

Substation Specifications Merge Form - Completed 11-14-2016
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15.  PF ZCONSTRUCTION DOCUN..ATS - CHECKLIS ,

The following documents are required to be completed and submitted by the Contractor
at the times specified by a "Y" opposite each title. If no column is marked, documents will
not be required.

WITH SEALED BID (ALL BIDDERS)
WITH AGREEMENTS (AWARDEE)
PRIOR TO STARTING CONSTRUCTION (AWARDEE)

Y Bid Schedule Pages C-4 to C-6.
Y Bidder's Bond or Certified or Cashier's Check for not less than 10%
of the Total Amount Bid Payable to:
INDUSTRY PUBLIC UTILITIES COMMISSION
Y Bidder's Information Sheet - Page C-7.
Y Contractor License Affidavit Page C-8.
Y Bidder's List of Construction Trades - Page C-9.
Y Non-Collusion Declaration - Page C-10.
Y Subcontractors' Listing - Pages C-11 & C-12.
Y | I— Contractor Reference Verification — Page C-14
Y Subcontractor's List of Construction Trades - Page C-13.
Y Contract Agreement - Agreement Pages C-1 to C-3.
Y Bond for Faithful Performance (100% of Bid) Page A-13.

Substation Specifications Merge Form - Completed 11-14-2016
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WITH SEALED BID (ALL BIDL _RS)
WITH AGREEMENTS (AWARDEE)
PRIOR TO STARTING CONSTRUCTION (AWARDEE)

Y Payment Bond for Labor and Material (100% of Bid) Page A-14.

Y Maintenance Bond (10% of Bid) Page A-15.

Y Contractor Certificate of Insurance Page A-5.

Y Contractor Comprehensive General Liability Insurance
Endorsement Pages A-6 to A-7, and Cancellation Endorsement
Page A-11.

Y Contractor Automotive Liability Insurance Endorsement Pages A-8

to A-9, and Cancellation Endorsement Page A-11.

Y Excess or Umbrella Liability Endorsement, Additional Insured
Page A-10, and Cancellation Endorsement Page A-11.

Y Waiver of Subrogation Clause Page A-12.
Y Construction and Cash Flow Schedule.
Y Materials List & Manufacturer's _.ochures (as required).
Y Shop Drawings, Shoring Plans, Falsework Plans, etc. (as required).
Y Permits, Railroads Agreements, Railroad Insurance Agreements,

etc. (as required).

Substation Specifications Merge Form - Completed 11-14-2016
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16. CONTRACTOR F™3ISTRATION PROGRAM

A A contractor or subcontractor shall not be qualified to bid on, be listed in a bid
proposal, subject to the requirements of Section 4104 of the Public Contract Code,
or engage in the performance of any contract for public work, as defined in this
chapter, unless currently registered and qualified to perform public work pursuant
to Section 1725.5. Please .note: It is not a violation of this section for an
unregistered contractor to submit a bid that is authorized by Section 7029.1 of the
Business and Professions Code or by Section 10164 or 20103.5 of the Public
Contract Code, provided the contractor is registered to perform public work
pursuant to Section 1725.5 at the time the contract Is awarded. Any bids submitted
without proof that bidder and any listed subcontractor(s) are currently registered
and qualified to perform public work, pursuant to Labor Code Section 1725.5, may
not be accepted by the City. '

17. LABOR COMPLIANCE MONITORING AND ENFORCEMENT

A. The project is subject to compliance monitoring and enforcement by the
Department of Industrial Relations (California Labor Code Section 1771.4).

18. BID PROTEST

Any bid protest must be in writing and received by the City in the City Administrative
Office, located at 15625 East Stafford Street in the Los Angeles, CA 90012, before 5:00
p.m. no later than two (2) working days following bid opening (the “Bid Protest Deadline”)
and must comply with the following requirements:

A. Only a bidder who has actually submitted a Bid Proposal is eligible to submit a bid
protest against another bidder. Subcontractors are not eligible to submit bid
protests. A bidder may not rely on the bid protest submitted by another bidder, but
must timely pursue its own protest.

B. The bid protest must contain a complete statement of the basis for the protest and
all supporti  documentation. Material 1bmitted after the Bid Protest ™ :adlir
will not be considered. The protest must refer to the specific portion or portions of
the Contract Documents upon which the protest is based. The protest must
include the name, address, and telephone number of the person representing the
protesting bidder if different from the protesting bidder.

C. The protesting bidder must also transmit by fax or by e-mail a copy of the protest
and all supporting documents by or before the Bid Protest Deadline, to the
protested bidder and any other bidder who has a reasonable prospect of receiving
an award depending upon the outcome of the protest.

D. The protested bidder may submit a written response to the protest, provided the
response is received by the City before 5:00 p.m., within two (2) working days after
the Bid Protest Deadline or after receipt of the bid protest, whichever is sooner
(the “Response Deadline”). The response must include all supporting

Substation Specifications Merge Form - Completed 11-14-201/
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documentation. Material submitted after the Response .czadline will not be
considered. The response must include the name, address, and telephone
number of the person representing the protested bidder if different from the
protested bidder.

E. The procedure and time limits set forth in this section are mandatory and are the
bidder's sole and exclusive remedy in the event of bid protest. The bidder’s failure
to comply with these procedures shall constitute a waiver of any right to further
pursue a bid protest, including filing a Government Code Claim or initiation of legal
proceedings.

Substation Specifications Merge Form - Completed 11-14-2016
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SECTIONC

AGREEMENT

THIS AGREEMENT, made and entered into this 26th day of January, 2017, by and between the
INDUSTRY PUBLIC UTILITIES COMMISSION hereinafter designated as "IPUC", and Pacific
Utilities Installation, Inc., hereinafter designated as "Contractor".

WITNESSETH: That the parties hereto mutually agree as follows:

ARTICLE |

For and in consideration of the payments and agreements hereinafter mentioned to be made
and performed by the IPUC, the Contractor agrees with the IPUC in the matter of:

INDUSTRY PUBLIC UTILITIES COMMISSION
PROJECT NO. 1431

Grand Crossing Substation- Phase 1,2.3 Substructure & Cabling

CONTRACT NO. 1431

and agrees to perform and complete in a good and workmanlike manner all the work pertaining
thereto shown on the drawings and described in the specifications therefore, except such
materials as in said specifications are stipulated to be furnished by the , and to do everything
required by this Agreement and said Specifications and Drawings.

ARTICLE ||

For furnishing all said materials and labor, furnishing and removing all plant, temporary works
and structures, tools and equipment; and doing ail the work contemplated and embraced in this
Agreement; also for loss and damage arisii’ ~ out of the nature of the work aforesaid, or from the
action of the elements or .. -om any unforeseen difficuities which may arise or be encountered in
the prosecution of the work until its acceptance by the IPUC and for all risks of every description
connected with the work; also for all expenses incurred by or in consegquence of, the suspension
or discontinuance of work, except such as in said Specifications are expressly stipulated to be
borne by the IPUC and for well and faithfully completing the work and whole thereof in the
manner shown and described in said drawings and specifications and in accordance with the
requirements of the [PUC, the IPUC will pay and the Contractor shall receive in full
compensation therefore the prices for the several items named in the Bid Schedule sheet(s).

C-1



ARTICLE Ili

The IPUC hereby promises and agrees with said Contractor to employ and does hereby employ
said Contractor to provide the materials and do the work according to the terms and conditions
herein contained and referred to for the price aforesaid and hereby contracts to pay the same at
the time, in the manner and upon the conditions set forth in the specifications; and the said

parties for themselves, their heirs, executors, administrators, successors and assigns, do
hereby agree to the full performance of the covenants herein contained.

ARTICLE IV
~ Any special conditions, covenants, specifications, drawings, documents or other exhibits not
hereinbefore provided and which are deemed to be necessary in order to effectuate the

purposes of this Agreement, are attached hereto and by reference incorporated herein as
though set forth in full, and the parties hereto consent and agree to be bound thereby.

ARTICLE V

The Specifications, including the following parts thereof, and all addenda issued by the
INDUSTRY PUBLIC UTILITIES COMMISSION with respect to the foregoing before the time of
opening of bids, are hereby incorporated in and made a part of this Agreement:

1. Standard Specifications for Public Works Construction, Latest Edition, and alt
supplements

2. General Provisions of the INDUSTRY PUBLIC UTILITIES COMMISSION (Section D)
3. Special Provisions

4. [nstructions to Bidders

5. Notice Inviting Bids

6. Bid Schedule

7. Addenda

8. City of Industry Standard Drawings

9. Project Drawings

10.  Permits with Attachments






SECTION C
BID SCHEDULE
FOR

INDUSTRY PUBLIC UTILITIES COMMISSION
PROJECT NO. 431

Grand Crossing Substation- Phase 1,2,3 Substructure & Cabling
CONTRACT NO. 1431

BIDDER: Pacific Utility Installation, inc.

Hereby proposes to construct the above-named project in accordance with the plans and
specificafions for the following prices:

SCHEDULE OF WORKITEMS

1 3/C 1,000 MCM, XLP-JCN, 220MIL, 16KV 1400 LE 34.00 37.,400.00
2 Potheads, ”2352?532!?2;&{2?&2‘,?“' 15KV (at 3 EA 300.00 | 900.00
3 600A Elbows, 1,000 MCM, 15KY 12 EA 500.00 | 6,000.00
4 Ground Assembly, Hgt?ks' &Eglacklng (at each new 1 EA 500.00 500.00
6 Trenching and Backfill 140 LF 130.00 18.200.00
6 4-6" Conduit w/ Full Encasement 20 LF 85,00 7,650.00
7 2-6" Conduit w/ Full Encasement 50 LF 55,00 2,750.00
8 1-2" Conduit w/ Full Encassment 130 LF | 20.00 2.600.00
9 Concrete Saw ww, Removal, & Surface 50 SF

Restoration (per square fool) 50.00 2,500.00
10 PME Tub Style Enclosure (5'%10.5'x7") 2 EA 17,850.00 | 35,700.00




11 S&C PME-10 2 EA 25.000.00 | 50,000.00
12 3/C 1,000 MCM, XLP-JCN, 220MIL, 15KV
4700 LF 34.00 | 159,800.00
13 3/C 350 MCM, XLP-JCN, 220MiL, 15KV 1160 L 26.00 97 600,00
14 Potheads, Non-Porcelan, 1,000 MCM,
16KV (at substation switchgear) 6 EA 500.00 3,000.00
15 600A Elbpws, 1,000 MCM, 15KV 67 EA 500.00 43 ,500.00
16 600A Elbows, 350 MCM, 15KV 5 EA 500.00 3,000.00
17 600A Dead Ends, 1,000 MCM, 15KV, wilh
Test Polnts 6 EA 300.00 1,800.00
18 Ground Assembly, Hooks, & Racking (at
each new structure) 3 EA 400.00 1,200.00
19 Remove Existing 4 Way Gas Switch . EA 500,00 500.00
20 Remove Existing 3/C 1,000 MCM, XLP-
JCN, 220MIL, 15KV 627 LF 3.00 1,881.00
21 Trenching (Intercept 6’ Wide & 10" desp
with shoring) 40 LF 160.00 6,400.00
22 Fuli Encasement of Existing Conduits
(include shoring & forming of encasement 40 LF 45,00 1,800.00
area)
23 2-6" Gonduit
onaut 40 LE 40.00 1,600.00
24 Asphalt Cut & Surface Restoration (psr
tinear foot of trench) 40 LF 200.00 8,000.00
25 Remove Existing Vault (5'x8,5'x5’) and
backfill 1 EA 1,000.00 1,000.00
26 Remove Exisling Transformer Pad . EA 100.00 100.00
27 Remove Pad mounted Transformer ] A 100.00 100.00
28 Remove 3/C 1/0, XLP-JCN, 220MIL, 15KV, a0 EA 3.00 220.60
29 Remove 3/C 1,000 MCM, XLP-JCN,
220MIL, 15KV 240 LF 5.00 1,200.00
30 Remove 200 AMP Load Break Elbows
(1/0), 15KV. 6 EA 2.00 12.00
31 Remove Potheads, Non-Porcelan, 1,000
MCM, 15KV (at 12KV switchgear) 6 EA 2,00 12.00



































































27.Item #31 — Add "Remove Potheads, Non-P  elan, 1,000 MCM, 15KV (at 12kV
switchgear)”\ 1a UOM of EA and a QTY of 6

28.1tam #32 - Ac  "600A Elbows, 1,000 MCM, 15KV" with a UOM of EA and a
Y of 12

Documents/Attac nts

1. Update ) Section C - Bid Schec 2, please see pages C-4,C  and C-8 of the
BidPa g s, & Specifications document for additionsto o 1S,

END OF ADDENDUM







END OF ADDENDUM
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STOTIOND

GENERAL PROVISIONS

DEFINITIONS

A

Whenever the words defined in this article or pronouns used instead occur
in these Specifications, or in any of the other contract documents, they
shall have the meanings here given.

The word "City" shall mean the City of Industry.

The term "City Engineer" shall mean the person who is duly authorized by
the Industry Urban-Development City to serve in the capacity of City
Engineer.

The word "City Engineer" shall mean the duly authorized City Engineer
acting either directly or through his properly authorized agents, such
agents acting severally within the scope of the particular duties entrusted
to them.

The word "Contractor” shall mean the party of the second part entering
into the contract with the City for the performance of work required by
these Specifications and legal representatives of said party, or the agent is
referred to throughout the contract documents as if of the singular number
and the masculine gender.

The term "Subcontractor" shall mean one who, as a subcontractor
performs at the site of the work some part of the Contractor's obligations
under the contract.

CONTRACT DOCUMENTS

A

rue Notice Inviting :aled ds, tt b lu th tic d
the drawings, together with the £ it, constitu Nw.L T
These contract documents are complimentary, and what is called for in
any one shall be binding as if called for in all. The intention of the
documents is to require a complete and finished piece of work. The
Contractor at his sole cost and expense shall perform all labor and
services and shall furnish all materials, tools, equipment of such items as
are definitely stipulated in the Specifications or the drawings to be
furnished by the City of Industry. Anything shown in the drawings and not
in the Specifications, or in the Specifications and not in the drawings, shall
be performed by the Contractor as though shown in both the drawings and
the Specifications.



3. AUTHORITY OF THE ENGINEER

A.

The City Engineer shall give all orders and directions contemplated under
the contract shall determine the adequacy of the Contractor's methods,
plant and appurtenances, shall determine in all cases the amount, quality,
quantity and fitness of the several kinds of work and materials which are to
be paid for; shall determine all questions in relation to said work and the
construction thereof; and shall determine in all cases every question which
may arise relative to the fulfilment of this contract on the part of the
Contractor. Should any discrepancy appear or any misunderstanding
arise as to the importance of anything contained in the Specifications or
drawings, the matter shall be referred to the City Engineer who shall
decide same in accordance with the true intent and meaning construed by
him, and his decision shall be binding upon the Contractor. Any
differences or conflicts which may arise between the Contractor and other
Contractors of the City of Industry in regard to the work shall be adjusted
and determined by the City Engineer.

4. ACCESS TO WORK

A.

The City Engineer, his assistants, inspectors, agents and other employees
shall at all times and for any purpose have access to the work and the
premises used by the Contractor; and the Contractor shall provide safe
and proper facilities thereof.

5. LINES, GRADES AND MEASUREMENTS

A.

The Contractor shall furnish and provide necessary survey, including all
construction stakes and reference points necessary for the proper and
satisfactory construction and completion of the integrated work, and will
provide the City Engineer with all necessary information relative thereto;
and the work shall, during its progress and upon completion,
conformation, to the grade, alignment and dimensions so indicated. A
licensed Surveyor approved by the Citv Engineer must be used. All grade
sheets will be submitted to the _.ty ot I in
advance of the construction.

Due precaution shall be exercised by the Contractor to preserve all such
stakes and reference points in their original positions; and he will bear any
expense incurred in replacing any that have been moved or destroyed as
a consequence of negligence or any willful act on his part or by any of his
subordinates or employees.

Measurements required to determine quantities for purposes of payments
under unit price items will be taken by the Contractor and checked by the
City Engineer. All survey notes and calculations pertaining to the
computation of quantities under unit price items will be made available to
the City Engineer for checking.
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D. The Contractor shall preserve all benchmarks, monuments, survey marks
and stake and, in case of their removal or destruction by employees, he
shall be liable for the cost of their replacement.

LEGAL ADDRESS OF CONTRACTOR

A. The address given in the Contractor's bid on which the contract is founded
is hereby designated as the place to which all notices, letters and other
communication to the Contractor shall be mailed or delivered. The mailing
to or delivering at the above-named place of any notice, letter or other
communications to the Contractor shall be deemed sufficient service
thereof upon the Contractor. The date of said service shall be the date of
such mailings or delivery. Such address may be changed at any time by a
written notice signed by the Contractor and delivered to the City Engineer.

CONTRACTOR'S RESPONSIBILITIES

A. The Contractor shall be responsible for safe and efficient methods and
equipment used during the progress of the work; and to secure the safety
of all workmen, maintain the quality of work required and conformance to
approved construction schedules.

B. The Contractor shall bear all losses resulting to him on account of the
amount or character of the work or from any unforeseen obstructions or
difficulties which may be encountered. Section 20.B “CHANGED
CONDITIONS” of these General Provisions shall take precedence over
this Section 7B.

C. The Contractor shall assume the defense of and indemnify and save
harmless the City, City of Industry, Property Owners and their officers,
agents and employees from all claims of any kind arising from his own
negligence or that of his agents in the performance of the contract.

D. The Contractor shall be responsible for any materials furnished him and
ft ce ofallv ki ilits ., ion¢ {fi  act ptance d |

shall, at his own expense, replace damaged or lost material and repair

damaged parts of the work, or same may be done at his expense by the

City.

E. During the progress of the work the Contractor shall keep the premises
occupied by him in a neat and clean condition and free from unsightly
accumulation of rubbish. He shall remove from the vicinity of the
completed work all plant, building, rubbish, unused material, concrete
forms and other equipment and materials belonging to him under his
direction during construction and in the event of his failure to do so, same
may be removed by the City at the expense of the Contractor. The City of
Industry Disposal Company has an exclusive contract for trash pickup.
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odrie adequate pro onsshalll n _je byt
~n tl t ic- wo _ anyroad or
street being used to minimize any inconvenience to the general public.
Satisfactory means of ingress and egress for occupants of property
adjacent to the work with convenient access to driveways, houses and
buildings shall be provided at all times. The Contractor shall be required
to provide and maintain barriers, guards, lights and temporary bridges and
to post watchmen and flagmen when and where it may be necessary to do
so in order to effectively guard the public from danger as a result of work
being done. The Contractor shall take any and all measures that may be
necessary and reasonable to prevent injury to person and property during
the progress of the work; shall comply with all Federal, State, and local
laws that may be applicable in connection with the public convenience,
health and safety; and shall comply with all provisions specified in the
Agreement hereto.

The Contractor shall furnish to the City Engineer and to such other
departments of the City as the City Engineer may designate, the name,
address and telephone number of at least one (1) person who may be
contacted by said City of Industry at any time when the Contractor or his
authorized representatives are not present at the location of the
Contractor in the event any emergency should arise which would affect or
be affected by the then conditions of the work in progress.

8. CONTRACTOR'S COOPERATION

A.

The Contractor shall cooperate with any and all persons or entities which
may be operating in the same location at approximately the same time.
Any arbitration necessary between this Contractor and any other force in
the area shall be accomplished by the City Engineer and his decision shall
be binding.

9. CONTRACTOR TO FURNISH INFORMATION

A.

t ] _with tl P c¢ structic ¢ ¢ 1o
temporary structures, the Contractor shall furnish the City Engineer with
information and drawings of all such structures as may be required by the
City Engineer.

Drawings and prints in such detail as may be required of articles,
machinery or fabricated materials entering into permanent construction
which are by these Specifications required to be furnished by the
Contractor and of which detailed drawings are not furnished by the City,
shall be submitted by the Contractor for approval and shall become the
property of the Agent. Such approval shall not, however, operate to waive
or modify any provision or requirement contained in these Specifications.
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10.  SPECIFICATIONS AND DRAWINGS

A.

..1e Contractor shall check all dimensions and quantities on the drawings
or bidding items herein contained or given to him by the City Engineer and
shall notify the City Engineer of all errors therein which may be discovered
by examining and checking the drawings. He shall not take advantage of
any error or omission in these Specifications, or in the drawings or bidding
sheet as full instructions as if originally specified.

11. PERSONAL ATTENTION

A.

The Contractor shall give his personal attention constantly to the faithful
prosecution of the work, and shall be present, either in person or by a
duly-authorized and competent representative on the site of the work
continually during its progress to receive directions or instructions from the
City Engineer. Whenever the Contractor is not present on any part of the
work where it may be desired to give directions, orders may be given by
the City Engineer, and shall be received and obeyed by the su-
perintendent or foreman who may have charge of the particular part of the
work in reference to which orders are given.

12.  PROTESTS

A.

If the Contractor considers any work demanded of him to be outside the
requirements of the contract, or if he considers any order or ruling of the
City Engineer or of any inspector to be unfair, he shall immediately upon
such work being demanded, or such order or ruling being made, ask for
written instructions or decisions, whereupon he shall proceed without
delay to perform the work or conform to the order or ruling; but unless the
Contractor finds such instructions or decisions satisfactory, he shall within
ten (10) days after receipt of same, file a written protest with the City
Engineer stating clearly and in detail his objections and the reasons there-
fore. Except in the manner specified and within the time stated herein, the
Contractor hereby waives all grounds for protests or obligations to the

_ruling | instructioo .|« isions of the _ty EI _ id t Yy
agrees that as to all matters not included in such protests, the orders,
instructions and decisions of the City Engineer shall be final and
conclusive.

13. RIGHT OF WAY

A.

The Right of Way for the work to be constructed under these
Specifications will be provided by the City. Nothing herein contained,
however, and nothing marked on the drawings shall be interpreted as
giving the Contractor exclusive occupancy of the Right of Way provided.
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Lands to be furnished by the City for construction operation and other
purposes will | specifically shown on the drawings or provided for in the
Special Provisions. Should the Contractor find it necessary to use any
additional land during the construction of the work, he shall provide for the
use of such lands at his own expense.

14. TIME AND ORDER OF WORK

A.

The Contractor shall at all times employ such force, plant, materials and
tools as will be sufficient in the opinion of the City Engineer, to complete
the work or any separable portions thereof, in accordance with the
coordinating and detour plans and made part of the Special Provisions,
and within the time limit fixed by the contract. If the Contractor should fail
to employ such sufficient force, plant, materials and tools or to maintain
adequate progress he may, after such failure, be required to increase his
progress at any point or points or to modify the coordinating and detour
plans and procedures in such a manner to the satisfaction of the Engineer.
No extension of time shall be made for ordinary delays and accidents and
the occurrence of such shall not relieve the Contractor from the necessity
of maintaining the required progress. In case of an extension by the City
Engineer of the time for the completion of the contract as hereinafter
provided, a revised schedule of progress may be prescribed in
accordance with such extension of time.

The time in which the various portions and the whole of the contracts are
to be performed and the work is to be completed is of the essence of the
contract.

15. ASSIGNMENT FORBIDDEN

A.

The Contractor shall not assign, transfer, convey or otherwise dispose of
this contract or of his right, title or interest in or to the same or any part
thereof, without the written consent of the City Engineer; and he shall not
assign by Power of Attorney or otherwise any of the monies to become
di and payable underti « ract, unless by and with the like consent
signified in like manner. If the Contractor shall, without such previous
written consent, assign, transfer, convey or otherwise dispose of the
contract or of his right, title or interest therein, of or any of the monies to
become due under the contract, to any other person, company or other
corporation, the contract may, at the option of the City, be terminated and
revoked and the City shall thereupon be relieved and discharged from any
and all liability and obligations growing out of same to the Contractor and
to his assignee or transferee. No right under the contract, nor any right to
any money to become due hereunder, shall be asserted against the City in
law or equity by reason of the so-called assignment of the contract, or any
part thereof, or by reason of the assignment of any monies to become due
hereunder, unless authorized as aforesaid by the written consent of the
City Engineer.
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16.

SUBCONTRACT

A

At the discretion of the City Engineer, subcontracts may be permitted to
such extent as shall be shown to be necessary or definitely advantageous
to the principal Contractor in the prosecution of the work and without injury
to the interests of the City. The resubletting of work by a subcontractor
shall be subject to the same limitations as an original subletting. No
subcontract will be permitted which has the effect of avoiding wage
requirements or any provisions of the main contract. Individual
subcontractors or members of subcontracting organizations, personally
engaged upon the work, shall be subject to all the requirements of all
conditions of these Specifications applicable to employees working for
wages.

Reference is hereby made to the provisions of Chapter 2 of Division 5,
Title 1, of the Government Code of the State of California. As required by
the provisions of said Chapter 2, the Contractor shall state in his bid, the
name and location of the place of business of each subcontractor who will
perform work or labor or render service to the prime Contractor in or about
the construction of the work or improvement, or a subcontractor licensed
by the State of California who, under subcontract to the prime Contractor,
specially fabricates and installs a portion of the work or improvement
according to detailed drawings contained in the place and specifications,
in an amount in excess of one-half of 1 percent of the prime Contractor’s
total bid.

The attention of the bidder is directed to the other provisions of said
Chapter 2. Notwithstanding the provisions of said Chapter 2 and the
Contractor's compliance therewith, the City’s acceptance of his bid shall
not constitute authority to the Contractor to sublet or subcontract any of
the work to any subcontractor so named in the bid but permission to
subcontract any portion of the work to any subcontractor so named in the
bid shall be within the discretion of the City Engineer, as provided in
subdivision (a) of this section.

A copy of each subcontract, if in writing, or if not in writing then a written
statement signed by the Contractor giving the name of the subcontractor
and the terms and conditions of each subcontract, shall be filed with the
City Engineer before the subcontractor begins work.

Each subcontract shall contain a reference to the agreement between the
City and the Contractor, and the terms of that agreement, and all parts
thereof, shall be within a part of such subcontract insofar as applicable to
the work covered hereby. Each subcontract shall provide for its
annulment by the Contractor at the order of the City Engineer, if in the City
Engineer's opinion the subcontractor fails to comply with the requirements
of the principal contract insofar as the same be applicable to his work.
Nothing herein contained shall create any contractual relations between
any subcontractor and the City or relieve the Contractor of any liability or
obligation hereunder.
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17.

SUSPENSION OF CONTRACT

A.

If the work to be done under the Contract shall be abandoned by the
Contractor, or if the Contractor shall make a general assignment for the
benefit of his creditors or be adjudicated or bankrupt, or if a receiver of his
property or business be appointed by a Court of competent jurisdiction, or
if this contract shall be assigned by him otherwise than hereinbefore
specified, or if at any time the City Engineer is of the opinion that the
performance of the Contract is unnecessarily or unreasonably delayed, or
that the Contractor is willingly violating any of the conditions or
covenants of the contract, or of the Specifications, or is executing the
same in bad faith or not in accordance with the terms thereof, or if the
work is not fully completed within the time span identified in the contract
for its completion, or within the time to which the completion of the
contract may have been extended as hereinbefore provided, the City
Engineer, acting on behalf of the City, may by written notice, instruct the
Contractor to discontinue all work, or any part thereof, under this contract.

When such written notice is served upon the Contractor as provided in
Section 17 (a) hereof, he shall immediately discontinue the work or such
part thereof as is covered by the notice and shall not resume same except
by written instructions from the City Engineer. In any case, the City may
take charge of the work and complete it via a new contract or by force
account. In so doing, the City may take possession of and use any of the
materials, plant, tools, equipment supplies and property of every kind
provided by the Contractor for the purpose of his work. The City may
procure other materials and provide labor for the completion of same, or
contract therefore, and charge the expense of completion by either
method to the Contractor.

These charges shall be deducted from such monies as may be due or
may at any time hereafter become due the Contractor under and by virtue
of this contract, or any part thereof. In case such expense shall exceed
the amount which would have been due the Contractor under the contract
if had | , eted by h | he shall pay tt < unt of such
excess to the City; and, in case such expense shall be less than the
amount which would have been payable under this contract, he shall have
no claim to the difference, except to such extent as may be necessary, in
the opinion of the City Engineer, to reimburse the Contractor or the
Contractor's sureties for any expense properly incurred for plant,
equipment, materials, supplies, and labor devoted to the prosecution of
the work, of which the City shall have received the benefit and which shall
not have been otherwise paid for by the City. In computing such expense,
as it relates to plant and equipment taken over by the City, the salvage
value of such plant and equipment, at completion of the work shall be
deducted from the depreciated value thereof at the time taken over by the
City, and the difference shall be considered as an expense. Evidence of
such expense, satisfactory to the City Engineer, shall be required and all
necessary estimates.
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18.

19.

When any particular part of the work is being carried on for the City by
contract or otherwise under the provisions of this section, the Contractor
shall continue the remainder of the work in conformity with the terms of
this contract and in such manner as in no way to hinder or interfere with
the persons or workmen employed as above provided by the City.

SUSPENSION OF WORK - EXTENSION OF TIME - NO EXTRA
COMPENSATION

A.

The City reserves the right of suspending the whole or any part of the
work herein contracted to be done, if the City Engineer shall deem it for
the interests of the City to do so. If said work shall be delayed in
consequence of such suspensions, or of failure on the part of the City to
provide right of way or any other act of omission by the City or by strikes,
acts of GOD, or other unforeseeable causes beyond the control and
without the fault or negligence of the Contractor, or his subcontractors, the
Contractor shall be entitled to so much additional time wherein to perform
and complete the contract on his part as the City Engineer shall certify in
writing to be just.

When delay is caused by an order to suspend work given on account of
climatic conditions that could have been reasonably foreseen, the
Contractor shall not be entitled to any extension of time on account of
such order.

Applications for extensions of time must be made promptly in writing
stating reasons thereof. No delay shall be made the basis in any
application for extension of time, unless such delay and the cause thereof
shall have been called to the attention of the City Engineer in writing within
the ten (10) days immediately following the end of such delay. Application
for extension of time shall be addressed to the City Engineer.

Permitting the Contractor to continue and finish the work, or any part of i,
after the date to which the time fixed for its completion may have heen

ded, sl lin1 way | ra as a waiver on the part of the _ty of
Industry its rights under this contract.

The Contractor shall receive no compensation on account of any delay or
hindrance herein mentioned, except as provided in the Special Provisions.

CHANGES

A.

If either the City Engineer or the Contractor on account of conditions which
develop during the progress of the work finds it impracticable to comply
strictly with these Specifications, the City Engineer may prescribe a
modification of requirements or of method of work.
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For such purposes the City _agineer may, at any time during the life of the
contract, by written order, make such changes as he shall find necessary
in the design, line, grade, form, location, dimensions, plan or material of
any part of the work to be done, these changes shall not constitute the
basis for a claim for damages or anticipated profits on the work that may
be dispensed with, PROVIDED, that if such changes or alterations render
useless any work already done or materials already furnished or used in
the work, the City Engineer shall make reasonable allowance therefore,
which action shall be binding upon both parties.

In the event of increasing or decreasing of work, payment shall be per
Section 3-2.2 Contract Unit Prices, of the Standard Specifications for
Public Works construction. In the event no prices are named in the
contract to cover such changes or alterations, the cost of such changes
shall be covered as hereafter provided for extra work, per Sections 3-3 of
the Standard Specifications for Public Works Construction.

20. EXTRA WORK AND CHANGED CONDITIONS -

A.

B.

EXTRA WORK - The provisions of Sub-section 3-3 EXTRA WORK are
modified as follows:

1) In Subsection 3-3.1 GENERAL - add "The Contractor shall notify
the City Engineer, in writing, of new or unforeseen work
immediately (within 24 hours) upon their discovery and before they
are disturbed. No extra work shall proceed until authorized, in
writing, by the City.

2) In Sub-section 3-3.2.2.3 TOOL AND EQUIPMENT RENTAL -
delete the second paragraph and insert "The equipment rental rates
shall be those rates established by the Contractor as its direct
costs. Authorized standby costs of equipment shall be that portion
of the rental rate established as ownership costs. Prior to start of
construction, the Contractor shall submit a list of all equipment

. i t 1 xdontt | _ectshowingtl rental rate, less
labor, to include a separate column for ownership costs. These
rates are subject to audit by the City and are adjustable according
to the findings of the auditor." Subsections are referenced to
Standard Specifications for Public Works Construction. In
Subsection 3-3.2.3.1 WORK BY SUBCONTRACTOR - add "Work
by second tier subcontractors shall have no additional markup
added."

CHANGED CONDITIONS

1) The provisions of Sub-section 3-4 CHANGED CONDITIONS are
modified as follows:
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a. In the second paragraph, after the sentence ending with the
phrase “in accordance with Subsection 3-2 or 3-3.” add "The
Contractor shall not proceed with work on the changed
condition until a change order has been issued."

b. In the fifth paragraph, delete the word "promptly" and insert
"within twenty-four hours."

21.  MONTHLY COSTS STATEMENTS

A

The Contractor shall, unless otherwise set forth in the Special Provisions,
furnish the City Engineer promptly, at the end of each calendar month, all
information necessary to determine the costs of the work done up to that
date, including an itemized statement in a form satisfactory to the City
Engineer of the actual cost of all acceptable materials delivered by the
Contractor to the site. The Contractor shall permit the City Engineer to
have access to original payrolls, vouchers and other records to the extent
required to verify the figures given in each such statement and the
Contractor shall not be entitled to receive payment on account of any
invoice herein provided for unless and until he shall furnish the City
Engineer a satisfactory statement of the cost of the work up to the end of
the month, or of the entire period, if completed.

22. INVOICES AND APPLICATION FOR PAYMENT REQUEST

A

The City Engineer shall, upon receipt of information as provided in Section
21, hereof, authorize the Contractor to submit an invoice and application
for payment request, such as in the City Engineer's opinion shall be just
and fair, covering the amount and value of all the work done by the
Contractor and of the amount and value of all acceptable materials
furnished and delivered by the Contractor to the site and not used up to
that time in the performance of the contract. To the figure thus arrived at
shall be added any amounts due to the Contractor for extra work and the
amount of any approved claims for extra cost to the date of the invoice. If

suritic  are not provided in 1 of retention mor 5 (see . aragraph _)),
then a deduction of five percent (5%) shall be made from the total thus
combined. From the remainder there shall further be deducted any
amount due the City from the Contractor for supplies or materials
furnished or service rendered and any other amounts that may be due to
the City under the terms of the payments and the remainder shall
constitute the progress payment for that month. Such invoice shall be in a
form provided by the City Engineer and shall be submitted in triplicate to
the City Engineer by the first Thursday of each month.



23. PROGRESS PAYMENT MAY BE WITHHELD

A.

The progress payment provided for in Section 24, hereof, may at any time
be withheld or reduced if, in the opinion of the City Engineer, the
Contractor is not diligently and efficiently endeavoring to comply with the
intent of the contract, or, if the Contractor shall fail to pay his labor and
materials as they become due.

24, PROGRESS PAYMENTS

A.

Upon receipt by the City Engineer of the invoice and application for
payment request as specified in Section 22, hereof, the City Engineer
shall, within fifteen (15) days after the date of such receipt, except as
stipulated in subsection (b) hereof, pay to the Contractor the amount
stated on such invoice and application for payment request; provided,
however, that the City may at all times reserve and retain from such
progress payment, any sum or sums which by the terms hereof, or of any
law of the State of California, is or may be authorized or required to
reserve or retain; and provided further, that no such progress payment
shall constitute acceptance of the work or of any portion, thereof. The
percentage deducted as above set forth shall become due and payabie
with and as part of the final payment to be made as hereinafter provided.

In the event the contract, or any part thereof, shall be suspended as
provided in Section 17, hereof, the retained percentage as provided in
Section 23, hereof, shall become the sole and absolute property of the
City to the extent necessary to repay to the City as excess in the cost of
the work above the contract price. After issuance of notice to discontinue
work, no payment upon invoices or otherwise shall thereafter be made the
Contractor for the work covered by said notice until completion of the work
and final settlement.

25.  FINAL INVOICE, APPLICATION FOR PAYMENT AND PAYMENT

A

With tl S _dard |, :cifications for Public Works
Constructions, the applicable provisions of Subsection 6-8 (Completion,
Acceptance, and Warranty) and 9-3 (Payment) are modified as follows:

After the acceptance of the work by the City, the City Engineer will file a
Notice of Acceptance with the County Recorder. Retained money, less
any authorized deductions, will be released to the Contractor thirty-five
(35) days after the filing of the Notice of Acceptance. The Contractor shall
execute a lien release for all work included in the final payment.

26. RECOVERY OF DAMAGES

A.

The making of an estimate and payment in accordance therewith shall not
preclude the City from demanding and recovering from the Contractor
such damages as it may sustain by reason of his failure to comply with the
Specifications.
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27.

28.

29.

30.

31.

32.

FINAL PAYN™NT 7 VIINATES LIABILITY

A.

The acceptance by the Contractor of the final payment aforesaid shall be
a release to the City and its agents, from all claim and liability to the
Contractor for anything done or furnished for, or relating to, the work or for
any act or neglect of the City or any person relating to or affecting the
work, except the claim against the City for the remainder, if any, of the
amounts kept or retained as provided in Section 25, hereof.

NO PERSONAL LIABILITY

A

No agent of the City shall be personally responsible for any liability arising
under the contract. No claim shall be made or filed and neither the City
nor any of its agents, shall be liable for, or held to pay money, except as
specifically provided in the contract.

MONIES MAY BE RETAINED

A.

The City may keep monies which would otherwise be payable at the time
hereunder and apply same, or so much as may be necessary thereof, to
the payment of any expense, losses or damages as determined by the
City Engineer, incurred by the City for which the Contractor is liable under
the contract.

UNPAID CLAIMS

A.

The City, City of Industry or Property Owner, and its officers may, at its
option and at any time, retain out of any amounts due the Contractor,
sums sufficient to cover claims, liens, etc., filed pursuant to Section 3179,
et. seq., of the Civil Code.

ADDITIONAL SURETY

A

If during the continuance of the Contract, any of the sureties upon the
faithful perfc  ance bond, in the opinion of the _.ty Engineer, are or
become insufficient, he may require additional sufficient sureties which the
Contractor shall furnish to the satisfaction of the City Engineer within
Fifteen (15) days after notice, and in default thereof, the contract may be
suspended and the work completed as provided in Section 17, hereof.

PAYMENT OF WAGES

A.

The issuance of a check as payment for wages of evidence and
indebtedness is prohibited unless same is negotiable and payable on
demand without discount. Wages must be paid at least weekly on a
regular pay day established in advance, and shall include all amounts for
labor or services performed by employees of every description required
under the provisions of the California Labor Code.
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33.

34.

35.

36.

~

The project  subject to compliance monitoring and enforcement by the
Department of Industrial Relations (California Labor Code Section
1771.4).

PAYROLL RECORDS

A.

Contractor, and each subcontractor shall, pursuant to Labor Code Section
1776, keep an accurate payroll record showing the name, address, social
security number, work classification, straight time and overtime hours
worked each day and week, and the actual per diem wages paid to each
journeyman, apprentice, worker or other employee employed by him or
her in connection with the public work. The Contractor shall be
responsible for providing certified copies of all such payroll records in
compliance with Labor Code Section 1776.

Pursuant to California Labor Code Section 1771.4, the contractor and its
subcontractor(s) shall furnish the records specified in Section 1776 directly
to the Labor Commissioner, in the following manner:

1) At least monthly or more frequently if specified in the contract with
the awarding body.

2) In a format prescribed by the Labor Commissioner.

EIGHT-HOUR LAW

A.

The maximum hours of work for adults and minors and requirements for
overtime pay are governed by the California Labor Code. The Contractor,
its agents and employees shall be bound by and comply with the
applicable provisions of the California Labor Code.

CHARACTER OF WORKMEN

A.

None but skilled workmen shall be employed on work reauiring special
qual iol W vy re .0 1 inv ing by il ty _ nheer, the
Contractor, or any subcontractor shall discharge any person who is, in the
opinion of the City Engineer, incompetent, disorderly, unfaithful or
otherwise unsatisfactory and shall not employ such discharged person on
the work, except with the consent of the City Engineer.

MATERIALS, WORKMANSHIP AND TESTS

A.

The Contractor shall submit samples or test pieces of such materials to be
furnished or used in the work as the City Engineer shall require. All
materials must be of the specified quality and equal to approved sample, if
samples have been submitted. The City shall pay for, without cost to the
Contractor, all tests and test data required for quality of construction
materials and soil samples as may be required for test purposes, and shall
place at the City Engineer's disposal all available facilities for and
cooperate with him in the sampling and testing of all materials and
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workmanship. All work must be completed in a thorough and workmanlike
manner, notwithstanding any omission from these specifications and/or
drawings. All soils tests, if required, will be certified by a Geotechnical
Engineer and shall be made available without cost to the Contractor.

37. INSPECTION

A.

The Contractor shall furnish the City Engineer every reasonable facility for
ascertaining whether the work is in accordance with the requirements and
intention of these specifications and applicable plans.

All materials furnished and all work done under these specifications shall
be subject to rigid inspection. Work done in the absence of prescribed
inspection may be required to be torn out and replaced under the proper
inspection and the entire cost of tearing out and replacement, including
the cost of all materials which may be furnished by the City and used in
the work torn out, shall be borne by the Contractor, irrespective of whether
the work torn out is found to be defective or not.

Work covered up without the authority of the City Engineer shall, upon
order of the City Engineer, be uncovered as required, and the Contractor
shall similarly bear the entire cost of performing all the work and furnishing
all the materials necessary for the removal of the covering and its subse-
quent replacement, as directed and approved by the City Engineer. The
Contractor shall provide the City Engineer access into the work area.

38. DEFECTIVE WORK OR MATERIALS

A.

The inspection of the work shall not relieve the Contractor of any of his
obligations to fulfill his contract as herein prescribed and defective work
shall be made good and unsuitable materials may be rejected
notwithstanding that such work and materials have been previously
inspected by the City Engineer and accepted or estimated for payment. [If
the work, or any part thereof, shall be found defective at any time before
tf *o, an th wi work, tt sntractor shall forthwith  ake
good such defect without compensation in a manner satisfactory to the
City Engineer and shall be charged as provided in the preceding section
for any excess material furnished by the City.

If any materials furnished and brought on-site by the Contractor for use in
the work or selected for same by him, shall be condemned by the City
Engineer as unsuitable or not in conformity with the Specifications, the
Contractor shall forthwith discard such materials and remove them to a
satisfactory distance from the vicinity of the work.



39.

40.

41,

42.

If the Contractor shall fail or neglect to make ordered repairs of defective
work or to remove condemned materials from the work within ten (10)
days after the service by the City Engineer of an order to do such repair or
remove such materials, the City Engineer, acting on behalf of the City,
may make the ordered repairs or remove the condemned materials and
deduct the cost thereof from the monies due the Contractor.

PROPERTY RIGHTS IN MATERIALS

A.

Nothing in this contract shall be construed as vesting in the Contractor any
right or property in the materials used after they have been attached or
affixed to the soil, or after payment has been made for the value of unused
material delivered to the site of the work as provided for in Section 23,
hereof. All such materials attached or affixed or unused shall become the
property of the City.

TITLE TO MATERIALS FOUND ON THE WORK

A.

The right to the use of all soil, stone, gravel, sand and all other material
and equipment developed or obtained in the excavation or other
operations by the Contractor or any subcontractor or any of their
employees, and the right of use and/or disposal of same, are hereby
expressly reserved in the City and neither the Contractor, nor any
subcontractor or any of their employees shall have any right, title or
interest in or to any part thereof, nor shall they, nor any of them, assert or
make any claim thereto. The Contractor shall be permitted to use in the
work without charge any such materials which meet the requirements of
these specifications.

ENFORCEMENT OF ORDER

A.

The Contractor shall be responsible for maintaining good order at the site
where work is performed under this contract and to that end shall employ
such watchmen or other persons as may be required. The Contractor
sl | I T P t -~ suffertt in 1t on or use of,
intoxicating liquors upon the works embraced in these Specifications or
upon any of the grounds occupied or controlled by him in connection with
such works.

PATENTS AND COPYRIGHTS

A.

The Contractor shall hold and save the City, its officers, agents and
employees, harmless from liability of any nature, any kind, including costs
and expenses for on account of, any copyrighted or uncopyrighted
composition, secret process, patented or unpatented invention, article or
appliance manufactured, furnished or used by him in the performance of
this contract, including their use by the City, unless otherwise specifically
stipulated in this contract.



43. LAWS AND REGULATIONS

A.

The Contractor shall keep himself fully informed of all laws, ordinances
and regulations in any manner affecting those engaged or employed on
the work, or the materials used in the work, or in any way affecting the
conduct of the work. If any discrepancy or inconsistency should be
discovered in this contract or in the drawings or specifications herein
referred to, in relation to any such law, ordinance or regulation, he shall
forthwith report same in writing to the City Engineer. He shall cause all his
agents and employees to observe and comply with all such laws,
ordinances and regulations in effect or which may become effective before
completion of this contract.

He shall protect and indemnify the City and its officers and agents against
all claims or liability arising from or based on, the violation of any such law,
ordinance of regulation, whether by himself or by his employees.

Except as otherwise explicitly provided elsewhere in these Specifications;
all permits and licenses necessary to the prosecution of the work shall be
secured by the Contractor at his own expense, and he shall pay all taxes
properly assessed against his equipment or property used or required in
connection with the work.

All Federal Laws and regulations now imposed by competent authority
and relating to any materials required to be furnished under these
Specifications and work required to be done hereunder shall be deemed
to be and hereby are made controlling and part of these Specifications.

44. SALES AND/OR USE TAXES

A.

Except as may be otherwise specifically provided herein, all sales and/or
use taxes assessed by Federal, State or local authorities on material used
or furnished by the Contractor in performing the work hereunder shall be
paid by the Contractor.

45. PUBLIC SAFETY

A

During the performance of the work the Contractor shall erect and
maintain temporary fences, bridges, railings and barriers and take all other
necessary precautions and place proper guards for the prevention of
accidents; shall put up and keep suitable and sufficient lights and other
signals and shall indemnify and save harmless the City, City of Industry,
Property Owner, its offices and agents and employees from all dangers
and costs to which they may be put by reason of injury to person or
property resulting from the Contractor's negligence or carelessness in
the performance of the work, or in guarding same or from any improper
materials, implements or appliances used in its construction, or by account
of any act or omission of the Contractor or his agents.
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46.

47.

48.

49.

50.

51.

TRESPASS

A. The Contractor shall be responsible for all damages or injury which may
be caused on any property by trespass of the Contractor's
agents/employees in the course of their employment, whether said
trespass was committed with or without the consent or knowledge of the
Contractor.

SAFETY, SANITARY AND MEDICAL REQUIREMENTS

A. The Contractor and his subcontractors, if any, and employees shall
promptly and fully carry out the existing safety, sanitary and medical
requirements as may from time to time be prescribed by the City to the
end that proper work shall be done, and the safety and health of the
employees and of the community may be conserved and safeguarded. In
case such regulations and orders are not observed by the Contractor, they
may be enforced by the City Engineer at the Contractor's expense.

WATER AND POWER

A. Unless otherwise provided in the Special Provisions, the Contractor shall
make all necessary arrangements and provide, at his own expense, all
necessary water and power required for his operations under the contract.

EXAMINATION OF GROUND

A. Bidders must examine and judge for themselves as to the location of the
proposed work, the nature of the excavation to be made and the work to
be done.

REMOVING OBSTRUCTIONS

A. The Contractor shall remove all trash, stones, debris and other
obstructions that may be encountered in making improvements. The
atri st y ot wt e 1i tbytl g whe

proper completion of the work requires their removal. Any trees and
landscaping removed shall be replaced as required by owner.

PUBLIC UTILITIES

A. In case it should be necessary to move the property of any owner of a
public utility or franchise, such owner will, upon completion of related
scope be notified by the City Engineer to move such property within a
specified reasonable time, and the Contractor shall not interfere with said
property until after the expiration date of the time specified.

B. The right is reserved to the City and to the owners of public utilities and
franchises to enter upon the work site for the purpose of making
necessary repairs or for making changes in their property that may be



52.

53.

54.

55.

56.

required due to the nature of the work. The Contractor shall notify the City
Engineer in writing when the rough grading has been completed.

During the thirty (30) days after the filing of this notice with the City
Engineer, the City or any owner of the public utility shall have the right to
enter upon the premises for the purposes of laying or relaying pipes,
conduits and appurtenances.

LOSS OR DAMAGE

A.

Any damage caused by the Contractor to any utilities shown or not shown
on the plans for this project shall be paid for by the Contractor. All loss or
damage arising from any unforeseen obstruction or difficulties, either
natural or artificial, which may be encountered in the prosecution of the
work or from any action of the elements prior to the final acceptance of the
work, or from any act or omission not authorized by these Specifications,
on the part of the Contractor or any agent or person employed by him,
shall be paid for by utility companies within the project area. Any delays
as a result of utility company work will be at no cost to the City.

PROTECTION OF WORK AND CLEANING UP

A.

The Contractor shall care for all work until final completion and
acceptance. The Contractor shall provide and maintain a water plan to
properly drain standing water from the work area at no extra cost to the
City. He shall remove all surplus materials and rubbish from the work
after its completion and before he makes application for the acceptance of
the work. All damages done to existing improvements by the Contractor
shall be repaid by him.

FINAL INSPECTION

A.

The Contractor shall notify the City Engineer when he desires a final
inspection of the work. The latter will, as soon thereafter as possible,
mal tl necessary exi nations and, if the work is found to be in
compliance with the contract, the City Engineer will furnish the Contractor
with a certificate to that effect.

ALLOWABLE VARIATIONS

A.

When, in these Specifications, a maximum or minimum either in size,
percentage or thickness or relating to quality, character or other matter is
allowed or prescribed, the work shall be accepted as in compliance
therewith if within such maximum or minimum so allowed thereby.
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dust shall be cause for the City Engineer to stop the work until said dust
shall be controlled; and the Contractor shall have no recourse to collect
from the City for any loss of time or expense sustained by him due to such
suspension of work.

57. DRAWINGS REQUIRED BY CONTRACTOR

A.

Within ten (10) days after a Notice to Proceed has been issued the
Contractor shall submit to the City Engineer for approval drawings,
specifications, lists and graphs as required under these Specifications. In
the event that the City Engineer shall find the drawings, Specifications lists
and graphs, as submitted by the Contractor, are in accord with acceptable
practice and meet the requirements of these Specifications, the City
Engineer will return one (1) set of drawings and lists with his approval
within ten (10) days after their receipt at the City Engineer's office.
Otherwise, said drawings will be returned to the Contractor within said ten
(10) day period with a statement of the points wherein they have been
found unsatisfactory, in which case the Contractor, at his own expense,
shall proceed at once to revise said drawings and lists until they shall be
found satisfactory by the City Engineer and are approved by him. No
fabrication shall be done prior to approval of said drawings and lists. The
Contractor shall have no claim for damages or extension of time on
account of any delay due to the revision of drawings as found necessary
by the City Engineer in order to fulfill the requirements of these
Specifications but, regardless of such delays, the Contractor shall be liable
to the City, as provided in Section 16, Special Provisions hereof, for any
failure to complete the work as required by the terms of the contract.
Revisions shown on the shop drawings shall be considered as changes
necessary to meet the requirements of the Specifications and shall not be
taken as the basis of claims for extra work.

The approval of all drawings by the City Engineer shall apply to general
design only, and shall in no way relieve the Contractor from responsibility
for errors or omissions contained therein.

58. MAINTENANCE AND GUARANTEE

A.

The Contractor hereby guarantees that the entire work constructed by him
under the contract will meet fully all requirements thereof as to quality of
workmanship and of materials furnished by him. The Contractor hereby
agrees to make at his own expense any repairs or replacements made
necessary by defects in materials of workmanship supplied to him that
become evident within one (1) year after the date of the filing of the Notice
of Acceptance and to restore to full compliance with the requirements of
these specifications, including test requirements set forth herein for any
part of the work constructed hereunder, which during said one (1) year
period, is found to be deficient with respect to any provisions of the
Specifications. The Contractor also agrees to hold the City harmless from
claims of any kind arising from damage due to said defects. The
Contractor shall make all repairs and replacements promptly upon receipt

)



59.

60.

61.

of written orders for same from City Engineer. If the Contractor fails to
make the repairs and replacements promptly, the City of Industry may do
the work and the Contractor and his surety shall be liable to the City for
the cost thereof.

The guarantees and agreements set forth above shall be secured by a
surety bond which shall be delivered to the City at the time of execution of
the contract. Said bond shall be on the City furnished form and executed
by a surety company or companies satisfactory to the City in the amount
of not less than ten percent (10%) of the total bid amount. Said bond shall
remain in force for a period of one (1) year after the filing date of notice of
acceptance. Instead of providing such a bond as described above, the
Contractor may, at his option, provide for the Faithful Performance Bond
furnished under the contract to remain in force and effect for said amount
until the expiration of said one (1) year period, provided that such bond by
its terms, secures the guarantees and agreements set forth in subsection
(a) hereof.

USE OF ELECTRIC POWER AND WATER

A.

Unless specifically provided for the Contractor shall make all
arrangements for and pay all costs connected with the furnishing and use
of such electric power and an adequate supply of water for his
construction and domestic consumption as may be required for the work.

The Contractor shall indemnify and save harmless the City of Industry and
the City of Industry against all claims or suits for damages arising from
acquisitions and use of electric power and water.

ACCESS TO WORK AND INSPECTION

A

The Contractor shall furnish to the City's Engineer or any of his agents
access at all times to the work and to the premises used by the Contractor
and shall provide them every reasonable facility for the purpose of
inspectic

In cases where these Specifications call for definite tests or definite
approval by the City of work likely to be covered up by subsequent
operations, timely notice shall be given to the City Engineer as to the
readiness of said work for such tests and approvals. Any work covered up
without the giving of adequate notice shall be uncovered where required
by the City Engineer by the Contractor at his own expense.

MATERIALS

A.

B.

All materials which are to become a part of the completed project shall be
new and shall conform to the requirements prescribed therefore.
All refere N . o to other Specil

[ u t 1



62.

Materials Standards (ASTM Designations) and the American Association
of State Highway Official Standard Specifications (AASHO Designations)
shall be interpreted to mean current specifications as of the date of
advertisement for bids.

CLEANUP

A.

Throughout all phases of construction the Contractor shall keep the
construction areas in a clean condition free from rubbish and debris. All
materials and equipment in connection with the construction of any portion
of the work shall be removed from the site as soon as the use of said
materials and equipment is no longer necessary and the area involved
shall be thoroughly cleaned by sweeping with power and/or hand brooms
or by other means which will produce the same result.

Care shall be taken to prevent spillage on streets over which hauling is
done and any such spillage or debris deposited on streets due to the
Contractor's operations shall be immediately removed and the streets
cleaned.

Earth dams at catch basin openings, local depressions, or elsewhere
except in time of emergency, will not be permitted. Temporary dams
constructed of sand bags, asphaltic concrete or other acceptable material
may be permitted whenever necessary to protect the work, provided that
their use does not create a hazard or nuisance to the public. These dams,
if permitted, shall be removed and disposed of away from the site as soon
as their use is no longer necessary.

During all phases of construction work, the Contractor shall take

precautions to abate dust nuisance by cleaning up, sweeping, sprinkling

with water or other means as necessary to accomplish results satisfactory

to the City Engineer, but whatever means are used, dust shall not be

discharged into the atmosphere. The use of water which produces mud

on public streets will not be permitted as a substitute for sweeping or other
b sofcon

Upon completion of the work and prior to final inspection, the entire site of
operations shall be cleared of equipment, unused materials and rubbish
so as to present a clean and neat appearance satisfactory to the City
Engineer.

All costs of "Cleanup” shall be absorbed in the prices bid for the various
bid items.

Failure on the part of the Contractor to comply with the orders of the City
Engineer regarding cleanup may result in a written directive from the City
Engineer to cease progress on any and all parts of the work under
contract until the unsatisfactory condition is corrected. No additional
compensation will be allowed as a result of such suspension.



63.

EMERGENC..3

A

Unusual conditions may arise on the work which will require that
immediate and unusual provisions be made to protect the public from
damage or loss or damage to life or property, due directly or indirectly to
the execution of the work and/or it is part of the service required of the
Contractor to make such provisions and to furnish such protection.

The Contractor shall at all times when rainfall is occurring on the project,
have supervisory personnel and workmen on duty. During such times the
Contractor shall have readily available sufficient material and equipment to
protect the public from danger and to protect the project works, as well as
private property from damage.

Whenever, in the opinion of the City Engineer, an emergency exists
against which the Contractor has not taken sufficient precaution for the
safety of the public or the protection of utilities or of adjacent structures or
property which may be injured by negligence on the part of the Contractor;
and whenever, in the opinion of the City Engineer, immediate action shall
be considered necessary in order to protect public or private personal
property interests or prevent likely loss of human life or damage on
account of the operations under the contract, then and in that event, the
City Engineer may, after notification (if practical) to the Contractor, provide
suitable protection of said interests by causing such work to be done and
material to be furnished as, in the opinion of the City Engineer, may seem
reasonable and necessary.

The cost and expense of said labor and material, together with the cost
and expense of such repairs as may be deemed necessary, shall be
borne by the Contractor and, if he shall not pay said cost and expense
upon presentation of the bills therefore, duly certified by the City Engineer,
then said cost and expense will be paid by the City and shall thereafter be
deducted from any amounts due or which may become due said
Contractor. Failure on the part of the City Engineer, however, to take such
) \utionary su 5, sl | not ieve the _on  tor r
responsibility for public safety.

The Contractor shall indemnify and save harmless the City of Industry and
the City Engineer from any and all claims for damages arising from loss of
life, injury to person, or damage to property due to operations under this
contract of the Contractor and his duly authorized subcontractors. All
costs involved in the indemnification of the City as herein provided shall be
absorbed in the prices bid for the various bid items.
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65.

66.

APPRENTICESHIP REQUIREMENTS

A.

Contractor hereby represents and warrants that he is familiar with the
provisions of Section 1777.5 of the California Labor Code and unless
otherwise exempted by Section 1777.5, he shall comply with all the
requirements of the Section and shall be responsible for assuring that all
subcontractors comply with the requirements of that Section.

WITHHELD CONTRACT FUNDS

A.

The Contractor, at its own expense, may deposit securities with a state or
federally-chartered bank as the escrow agent, selected by the City, in lieu
of having funds withheld by the City to ensure performance under the
contract.

The securities which will be allowed to be substituted are those listed in
California Government Code Section 16430, or bank or savings and loan
certificates of deposit.

The amount of securities to be deposited shall be equivalent to the
maximum amount permitted to be withheld as specified in Subsection 9-
3.2 of the Standard Specifications as modified by Paragraphs 22, 24 and
25 of these General Provisions. The City may claim and receive all or a
portion of these funds to be used for the same purposes and expenditures
as if the funds had been withheld under Subsection 9-3.2 of the Standard
Specifications as modified by Paragraphs 22, 23, 24, 25, 29, and 30 of
these General Provisions.

The Contractor shall deposit the securities in lieu of moneys to be withheld
to ensure performance under the contract an amount equivalent to the
minimum amount permitted to be withheld as specifie ~ in Subsection 9-3.2
of the Standard Specifications as modified by Parag..phs 22, 24, and 25
of these General Provisions, prior to release of the first progress payment
under the contract.

LIQUIDATED DAMAGES

A.

Liquidated damages shall be in the amount of $300.00 per calendar day
for each consecutive calendar day in excess of the time allowed under this
contract for the completion of the work, as adjusted by Change Orders.

The Contractor will not be assessed liquidated damages for delay in
completion of the project, when such delay was caused by the failure of
the City or the Owner of a utility to provide for removal or relocation of an
existing unknown utility facility.

D-24



67. CONTRACTOR REGISTRATION PROGRAM

A. A contractor or subcontractor shall not be qualified to bid on, be listed in a
bid proposal, subject to the requirements of Section 4104 of the Public
Contract Code, or engage in the performance of any contract for public
work, as defined in this chapter, unless currently registered and qualified
to perform public work pursuant to Section 1725.5. [t is not a violation of
this section for an unregistered contractor to submit a bid that is
authorized by Section 7029.1 of the Business and Professions Code or by
Section 10164 or 20103.5 of the Public Contrac Code, provided the
contractor is registered to perform public work pursuant to Section 1725.5
at the time the contract is awarded. Any bids submitted without proof that
bidder and any listed subcontractor(s) are currently registered and
qualified to perform public work, pursuant to Labor Code Section 1725.5,
may not be accepted by the City.

68. JOB SITE NOTICES

A. The contractor shall post job site notices, as prescribed by regulation
(California Labor Code Section 1771.4).



SECTION E

SPECIAL PROVISIONS

GENERAL

A.

All work shall be performed in accordance with the "Standard Specifications for
Public Works Construction”, (SSPWC), Latest Edition, and all supplements, the
notes and details on the drawings, City of Industry Standard Drawings, Los
Angeles County Department of Public Works Standard Plans, American Public
Works Association Standard Plans, the General Provisions and these Special
Provisions.

Access to businesses, residences and driveways must be maintained at all
times. In addition, the Contractor shall conduct the work so as to minimize
inconvenience to the various businesses and residents along the limits of work.

National Pollutant Discharge Elimination System (NPDES) -

The Contractor shall take all precautionary actions to prevent or reduce the
discharge of pollutants from activities such as paving operations, concrete
waste washouts, cold milling, vehicle and equipment fueling from entering storm
drain systems. These precautionary actions are reqi-ed as dictated by the
Stormwater Management Program for the City of In_.stry. Methods for the
control and prevention of such pollutants are listed in the California Stormwater
Best Management Practices Handbook for Construction Activities. Copies of
relative sections of the handbook are available to the Contractor upon request.

Geotechnical Services -

The City/Agency will not provide geotechnical services for this project. The
Contractor shall obtain certification from an approved ~entachnical laboratory
for all ma ial, including nc and Hmpac Tt
Contractor shall be responsible for submitting a compiete report to the
City/Agency. The report shall be signed and sealed by a Civil Engineer or
Geotechnical Engineer registered in the State of California and shall state that
the results of all work in place meets the requirements of the plans,
specifications and these Special Provisions.

Survey - The Contractor shall furnish and provide survey staking, cut-sheets
and other necessary information required to complete his work. The Contractor
shall comply with further requirements as outlined in Section D, Subsection 5,
"Lines, Grades and Measurements", on page D-2. The Contractor shall be



responsible for resetting all centerline ties, monuments and bench marks or
other permanent survey control points which are affec*>d by this project, and
will provide the City of Industry or its representative with sketches of reset
centerline monuments, centerline ties and/or bench ma s. Ties shall be set @
45 degree angles from street centerline to L & T on djoining curb lines 90
degrees on both sides of street.

In compliance with Assembly Bill 1414, which amenc~d Section 8771 of the
Business and Professions Code (Land Surveyors .ct), the Contractor's,
Licensed Surveyor, shall be responsible for filing pre :onstruction and post-
construction corner records of monumentation within tI' - project area, with the
Los Angeles County Department of Public Works, Sun._y Division and with the
City of Industry. Filing of this documentation shall be performed prior to the
start of construction and again after completion of the f->ject. The Contractor
is advised that the Notice of Final Completion for e project will not be
filed until corner records are filed.

Payment for survey shall be included in the unit price bid for the various items
of work which require survey.

The Contractor shall utilize the City of Industry Disposal Company should the
use of trash dumpsters be required. The disposal company's telephone number
is (626) 961-6291. The Contractor shall be responsible for all costs.

Subsection 2-5.2, "Precedence of Contract Documents", (SSPWC), revise the
order of precedence as follows:

Permits from other agencies as may be required by law.
Plans

Special Provisions

City of Industry General Provisions

Standard Plans
Standard Specifications
F W Sicaf”

NOoOOhwN =

Substitute 7) for 6) in the first sentence of the second paragraph.
Subsection 3-3.2.3, "Markup", (SSPWC), revise as follows:

(a) Work by Contractor. The following percentages :hall be added to the
Contractor's costs and shall constitute the marku, for all overhead and
profits:

1) Labor.....cocooceiieiiiie, 20%



2) Materials.........cccooeieiiiiiii 15%
3) EquipmentRental.......................... 15%
4) Other Items and Expenditures....... 15%

To the sum of the costs and markups provided for in this subsection, 1
percent shall be added as compensation for bonding.

(b) Work by Subcontractor. When all or any part of the extra work is
performed by a Subcontractor, the markup established in 3-3.2.3 (a)
shall be applied to the Subcontractor's actual -ost of such work. A
markup of 10 percent on the first $5,000 of the .ubcontracted portion of
the extra work and a markup of 5 percent of work added in excess of
$5,000 of the subcontracted portion of the extra work may be added by
the Contractor.

Facilities for City/Agency personnel are not required for this project.

J. The Contractor shall give reasonable notice to occupants or owners of adjacent
property to permit them to salvage or relocate plants, trees, fences, sprinklers
and other improvements within the right of way which are designhated for
removal and would be destroyed because of the work.

K. The Contractor is reminded that it is responsible for the control of water through
the construction area, at all times.

L. All cost for complying with the requirements of this section shall be included in
the various items of the bidding schedule.

2. PERMITS

A. The City/Agency shall obtain a construction permit from *e Los Angeles County
Department of Public Works. The Contractor she comply with all the
requirements of that permit.

B. The Contractor shall obtain and submit a copy of a CAL-OSHA trench
excavation permit prior to the start of construction. The Contractor shall
maintain a copy of this permit at the jobsite.

C. The City/Agency has (applied for) a CALTRANS Encroachment Permit and the

Contractor will be required to obtain a "rider" to this permit. The Contractor shall
be responsible for all fees, insurance, documents, and all requirements
requested by CALTRANS.



SCHEDU_L|NG AMDIORKIN/, UNntibe

A.

Scheduling, performance and completion of the work for this project shall
conform to the requirements of Section 6, "Prosecution, Progress and
Acceptance of the Work," (SSPWC), and these Special Provisions.

The Contractor shall submit a detailed schedule of work to the IPUC Engineer
for review prior to commencing construction of any portion of the project. The
Engineer shall have the right to revise or alter the Contractor's work schedule.
The submission and review of the schedule is done for the benefit of the
Contractor. Submission of a construction schedule shall in no way modify the
contract between the parties, nor shall the schedule, u~-ler any circumstances,
be considered a reasonable time within which the Cor...actor can complete its
work.

The Contractor shall not commence work until a Notice -to -Proceed has been
issued by the IPUC Engineer.

UTILITIES

A.

Before starting work, the Contractor shall verify the locations and elevations of
all existing utilities by contacting Underground Service Alert at (800) 422-4133,
at least 48 hours in advance. Existing utilities have been carefully located and
shown on the plans from input provided by the utility companies and office
records. The Contractor shall notify the utility companies and agencies listed
below before beginning excavation and shall coordinate his work with them.

If the Contractor wishes to have any utility located, he should contact the Owner
at least 48 hours prior to construction in the immedic*2 vicinity of the utility.
Potholing to locate existing underground utilities shall be he responsibility of the
Contractor, and no further compensation shall be allowe ...

The Contractor shall protect existing utilities in accordance with Section 5-2,
"Protect” 1", (SSPWC).

CLEARING AND GRUBBING

A.

Clearing and grubbing shall conform to the requirements of Section 300-1
"Clearing and Grubbing", (SSPWC).

The Contractor shall incorporate the following exceptions, additions, or
deletions to the above-noted Section:

1. Subsection 300-1.3.1, "General", (SSPWC), add the following:

E-4



All materials removed and any excess dirt shall ecome the property of
the Contractor and shall be disposed of off...e in a legal manner
approved by the IPUC Engineer.

UNCLASSIFIED EXCAVATION

A.

Unclassified excavation shall conform to the requirements of Section 300-2,
"Unclassified Excavation" (SSPWC).

GEOTEXTILES FOR SEPARATION

A.

The Contractor shall furnish’ and install a geotextile fabric at localized areas
where soft and wet sandy silt or sandy clay is exposed at the finish subgrade
and at all other locations as determined by the geotechnical engineer.

The geotextile fabric shall be Supac 8NP or approved equal, meeting the
requirements of Section 213-2, "Geotextiles", (SSPWC).

Installation shall conform to the requirements of Section “00-10, "Geotextiles for
Separation”, (SSPWC) and the geotechnical report for t/ 5 project.

Payment for furnishing and installing the geotextile fabric shall be made at the
unit bid price per square yard.

SUBGRADE AND CRUSHED AGGREGATE BASE

A

Preparation of the subgrade shall conform to the requirements of Section 301-1,
"Subgrade Preparation"”, (SSPWC).

Add the following to Section 301-1;

“The Contractor shall pay special attention and take n--essary actions around

dstit  utility lir tt :n y be affec I byt v | Tl i or |
utilize small mechanical compaction equipment in locations where utilities have
shallow cover. Normal depth of cover for utilities is approximately 36" from
existing grade."

Subsection 301-1.3, "Relative Compaction"”, (SSPWC), modify as follows:

"The subgrade soils shall be moisture-conditioned as necessary and
recompacted to a minimum of 90 percent of the maximum density as
determined by ASTM Test Method D1557-78. Compaction shall be done using
non-vibratory mechanical compaction equipment.”

E-5



Placement of crushed aggregate base shall conform to the requirements of
Section 301-2, "Untreated Base", (SSPWC). Crushed aggregate base shall
conform to Section 200-2.2., (SSPWC). The thickness of the crushed
aggregate base section shall be as shown on the plans.

The Contractor shall not be allowed to use slag nor reuse the existing roadway
base in the new pavement and base section.
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SCE PME Pad Mounted Gear



$&C Manual PME Pad-Mounted Gear
Outdoor Distribution (14.4 kV and 25 kV)

Specifications

Conditions of Sale

STANDARD: Seller’s standard conditions of sale set
forth in Price Sheet 150 apply, except as modified under
“WARRANTY QUALIFICATIONS” on page 3.

SPECIAL TO THIS PRODUCT:

NOTE: S&C Manual PME Pad-Mounted Gear accommodates
separable insulated connectors and accessories. This gear
must be operated by qualified persons who are thoroughly
trained in, and who understand any hazards that may
be involved with, the operation of separable insulated
connectors and related accessories.

INCLUSIONS: S&C Manual PME Pad-Mounted Gear
features elbow-connected encased components. Manual
PME models are of free-standing, self-supporting
construction—not for bolting directly to transformers—
with provisions for cable entrance and exit through
the bottom. Enclosures meet the requirements of ANSI
C57.12.28 (enclosure integrity). Access to termination
compartments is controlled by the S&C Penta-Latch®
Mechanism which provides automatic door latching and
pernits padlocking only when the door is securely latched.
The door can be opened only with a pentahead socket
wrench or tool.

The enclosure roof is undercoated with an insulating
“no-drip” compound. A resilient closed-cell gasket on
the enclosure bottom flange protects the finish from
being scratched during installation and isolates it fromn
the alkalinity of a concrete foundation. Enclosures are
protected from corrosion by S&C's olive green Ultradur®
Finishing System.

Switch terminals are equipped with 600-ampere-rated
bushings and fuse terminals are equipped with 200-ampere-
rated bushing wells. Bushing and bushing-well interfaces
are in accordance with ANSI/IEEE Standard 386 to accept
all standard separable insulated connectors and inserts.
Parking stands are provided adjacent to each bushing and

bushing well. Ground | provisions suitable for use with
separable insulated ¢ nectors and related accessories
are located in each te'  ination compartment. Full-length
steel barriers separate  joining termination compartments
(where applicable). ! E models are provided with an
instruction manual ho :r and storage racks on each fuse
termination-compartment door for spare S&C Fuse Units,
Refill Units, or Interrupting Modules.

All medium-voltag: witch and fuse components arc
completely encasedin: nnergrounded steel compartment,
The component compartment floor of 22-gauge galvanized
steel sheet excludes foliage and animals. Fiberglass-
reinforced polyester barriers are provided where required
to achieve published I ratings.

Roof sections over the cable compartments are hinged
to allow easy cable pu™ 1g during installation.

600-ampere externa  andle-operated S&C Mini-Rupter®
Switches provide thre ole live switching of three-phase
source circuits. A foldi  switch-operating handle, secured
inside the switch-oper ng-hub pocket, is provided with
each Mini-Rupter Switch.

These PME models offer a choice of S&C Power
Fuses—Types SME-20 and SME4Z, or S&C Fault Fiter®
Electronic Power Fuses. SME-20 Power Fuses use the
S&C SMU-20® Fuse Unit, and SME-4Z Power Fuses use
the S&C SM4® Refill "™ it. Fault Fiter Electronic Power
Fuse Mountings also commodate a variety of single-
barrel current-limiting “1ses as listed on page 13. Fuses
provide fault protectic f the tap circuits; and loadbreak
inserts and separable sulated connectors supplied by
the user permit single-pole swilching of the taps. These
units feature S&C TransFuser™ Mountings—fuse-handling
mechanisms withame( nical interlock that guards against

© ‘ng access to the e before openi  :he loadbreak
separable insulated connector at the fuse terminal. The
fuse is accessible only when de-energized and isolated—for
full-view non-loadbreak disconnection and removal with a
shotgun stick.



S&C Manual PME Pad-\

| Conditions nf Sala—Cantinued I

Individual ground rings are provided for each fuse
mounting to allow convenient grounding of cable concen-
tric neutrals and elbow accessories. These ground rings
are also equipped with cable guides to assist in cable train-
ing and to prevent cables from interfering with movement
of the fuse-access panel.

EXCLUSIONS: Three-phase units listed on pages 4 and
5 do not include the items listed in the table of optional
features on page 6, nor do they include the connector, fuse
components, switch blades, or accessories listed in the
tables on pages 3, and 7 through 14.

SPECIFICATION DEVIATIONS: Features or modifi-

cations other than those listed in the table of optional

features cannot be accommodated. Specifically, the

following modifications are not available:

® Relocation of comiponents (switches and fuses).

¢ Inclusion of bracket- or base-mounted surge arresters
or any type of cable-terminating device other than sepa-
rable insulated connectors.

¢ Mechanical cable interlocks.

APPLICATION NOTES: For application information
as well as a guide to tlhe selection of appropriate ampere
ratings and speeds of S&C SME Power Fuses, and types
and TCC curve parameters of control modules for S&C
Fault Fiter Electronic Power Fuses, contact the nearest
S&C Sales Office.

Switching with Mini-Rupter

S&C Manual PME Pad-Mounted Gear features S&C
Mini-Rupter Switches for three-pole live switching of
three-phase circuits.

MINI-RUPTER SWITCHES

Complete ratings for Mini-Rupters as applied in S&C
Manual PME Pad-Mounted Gear are shown in the table
below. In addition to the load-dropping ratings shown,
Mini-Rupter is capable of interrupting transformer
magnetizing currents associated with the applicable
loads, as well as line-charging and cable-charging currents
typical for distribution systems of these voltage ratings.
For applications on systems rated higher than 7.2 kV and
involving load current with high harmonic content (such
as rectifier load currents), refer to the nearest S&C Sales
Office. The three-time duty-cycle fault-closing ratings shown
for Mini-Rupters define the ability to close the Mini-Rupter
three times against a three-phase fault with asymmetrical
current in at least one phase equal to the rated value,
with the switch remaining operable and able to carry and
interrupt rated current.

A Note on Single-Pole St "tching

In using separable insulated »nnectors (elbows) for
single-pole switching of three-phase transformers or
transformer banks (or single-phase transformers connected
line-to-line) where maximum system operating voltage
exceeds 22 kV, circuit connections or parameters may, in
sontie cases, produce overvoltages that exceed the switching
capability of the elbow. Therefore, follow the elbow
manufacturer’s recommendations and the user’s operating
and safety procedures for switching such transformers
from other than at the transformer location when they are
unloaded or lightly loaded.

Recommended Voltage Ratings of
Current-Limiting Fuses for Use in
S&C Pad-Mounted Gear

In general, current-limiting fuse
voltage rating equal to, but no

should have a maximum
reater than 140% of, the

system line-to-line voltage since, for most applications,

tage, kV Current, Amperes
Live Switching Three-Time Duty-Cvcle Fauft-Closing Short-Circuit
. One-Second
Max  BIL | Cont | Load-Splitting Load Peak Short Time
{Parallel or Peak RMS, Sym. Withstand, )
L Switchi Dropping Peak Withstand,
oop Switching) AMS, Sym,
17.5 95 600 600 500 65 000 25000 65 000 25000
29 125 600 600 600 32500 12800 ' 500 12 500
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END OF SPECIFICATIONS

Grand Crossing Substation- Phase 1,2.3 Substructure # Cabling

CONTRACT NO.1431



EXHIBIT B

Cost Comparison Sheet for the Grand Crossing Substation — Phases 1, 2, 3
Substructure & Cabling Project

[Attached]



COST ESTIMATE SHEET
PROJECT NAME: GRAND CROSSING SUBSTATION - PHASE 1, 2, 3 SUBSTRUCTURE & CABLING
CONTRACT NO: 1431
QUANTITY Pacific Utility Installation Utilicon Minako America Henkels & McCoy Southern Contracting
ITEM NO. DESCRIPTION OF ITEM NQ UNITS [UNIT MEAS. UNIT TOTAL COST UNIT TOTALCOST  JUNIT TOTAL COST TOTAL COST UNIT TOTAL COST
1 3/C 1,000 MCM, XLP-ICN, 220MIL, 15KV 1100 |LF $ 34.00 | $ 37,400.00 | $ 38.00 | $ 41,80000] 3 60.00 | $  66,000.00 | » 30.92|$ 34012008 2000 {$ 22,0000
Potheads, Non-Porcelain, 1,000 MCM, 15VK (at substation
2 switchgear} 3{EA $ 300.00 | $ 90000 | § 1,378.00 | $ 4,134.00 S 1,000.00 | § 3,000.0 897.35 | $ 2,692.05 | § 603.00 | S 1,809.00
3 600A Elbows, 1,000 MCM, 15KV 12{EA S 500.00 | § 6,000.00 | § 906.00 | $ 10,872.00| $ 750.00 | $ 9,000.00 841.83 | $ 10,101.96 | $ 479.00 [ $ 5,748.00
Ground Assembly, Hooks, & Racking {at each new
4 structure) 1|EA $ 500.00 | $ 500.00 | $ 875.00 | $ 875.00 | $ 2,000.00 | $ 2,000.00 | $ 1,364.28 | $ 1,364.28 | S 1,210.00 | $ 1,210.00
5 Trenching and Backfill 140(LF S 130.00 | $ 18,200.00 | $ 300.00 | $ 42,000.00 | $ 50.00 | $ 7,000.00 | $ 11756 | $ 1645840 | $ 790.00 [ § 11nene 00 |
[ 4-6" Conduit w/ Full Encasement 90{LF $ 85.00 | $ 7,650.00 | $ 40.08 {$  3,607.20 | $ 50.00 | $ 4,500.00 | $ 39.23| S 3,530.70 | $ 50.00 | $ 00
7 2-6" Conduit w/ Full Ecnasement 50jLF S 55.00 | $ 2,750.00 | $ 18.00 | 900.00 | $ 40.00 | $ 2,000.00 | $ 44.99 | $ 2,249.50 | $ 25.00 | $ 1,250.00
8 1-2" Conduit w/ Full Encasement 130(LF $ 20.00 | $ 2,600.00 | $ 840 3% 1,092.00[3 30.00 | § 3,900.00 | $ 16.32$ 212160 | § 5,00 | $ 650.00
Concrete Saw Cut, Removal, & Sufrace Restoration (per
9 square foot) 50(SF S 50.00 | $ 2,500.00 | $ 37.20 | $  1,860.00 | $ 10.00 | $ 500.00 | $ 83.81 % 4,190.50 | $ 30.00 | $ 1,500.00
10 PME Tub Style Enclosure (5'x10.5'x7") 2{EA $ 17,850.00 | $ 35,700.00 | $ 15,934.80 | $ 31,869.60 { $ 15,000.00 | $ 30,000.00 | $ 20,038.57 | $ 40,077.14 | $  16,000.00 | $ 32,000.00
11 S&C PME - 10 2[EA $ 25,000.00 | $ 50,000.00 | $ 30,465.00 | $ 60,930.00 | $ 40,000.00 | $ 80,000.00 | $ 29,980.86 | S 59,961.72 | $ 111,750.00 | $  223,500.00
12 3/C 1,000 MCM, XLP-JCN, 220MIL, 15KV 4700(LF $ 34.00 | $ 159,800.00 | $ 38.00 | S 178,600.00 | $ 60.00 | $  282,000.00 | $ 28204 % 132,540.001 $ 20.00 | $ 94,000.00
13 *3/C 350 MCM, XLP-JCN, 220MIL, 15KV 1100(LF $ 25.00 | $ 27,500.00 | $ 38.00 | $ 41,800.00 f $ 50.00 | $ 55,000.00 | $ 19.53($ 21,483.00| $ 15.00 | § 16,500.00
Potheads, Non-Porcelain, 1,000 MCM, 15VK (at substation
14 switchgear) 6]1EA $ 500.00 | $ 3,00000)$ 1378.00|% 8726800]$ 1,000.00 | $ 6,000.00 | $ 897.35 | $ 5,384.10 | $ 603.00 | $ 3,618.0
15 600A Elbows, 1,000 MCM, 15KV 87[EA S 500.00 | $ 43,500.00 | $ 906.00 | $ 78,822.00{ % 750.00 | § 65,250.00 { $ 505.99 | $ 44,021.13 | § 479.00 | $ 41,673.01
16 600A Elbows, 350 MCM, 15KV 6|EA $ 500.00 | § 3,000.00 | $ 906.00 | § 5436.00 )5S 750.00 | $ 4,500.00 | $ 841.83 | $ 5,050.98 | $ 465.00 | $ 2,790.0
17 600A Dead Ends, 1,000 MCM, 15KV, with Test Points 6|EA S 300.00 | S 1,800.00 | $ 17002 [$  1,020.12|$ 1,000.00 | $ 6,000.00 | $ 77413 { S 4,644.78 | $ 347.00 | S 2,082.0t
Ground Assembly, Hooks, & Racking (at each new
18 structure) 3|EA $ 400.00 | $ 1,200.00 | $ 875.00 | $  2,625.00|$ 3,500.00 | $ 10,500.00 | $ 1,364.28 | S 4,092.84 | S 1,210.00 | § 3,630.00
19[Remove Existing 4 Way Gas Switch 1|LF S 500.00 | $ 500.00 | $ 1,295.00 | $ 1,295.00 | $ 3,000.00 [ $ 3,000.00 | $ 88752 [ S 887.52 | $  2,105.00 | $ 2,105.00
20|Remove Existing 3/C 1,000 MCM, XLP-JCN, 200MIL, 15KV 627]LF $ 3.00 1S 1,881.00 | $ 500 [$ 31350053 10.00 | $ 6,270.00 | $ 142 |3 890.34 | $ 9.00 | $ 5,643.00
21|Trenching (Intercept 6' Wide & 10' deep with shoring) 40|LF S 160.00 | $ 6,400.00 | $ 535.00 | § 21,400.00 | $ 100.00 | $ 4,000.00 | § 436.64 | S 17,465.60 | $ 825.00 | S 33,000.00
Full Encasement of Existing Conduits (include shoring &
22|forming of encasement area) 40|LF S 45.00 | $ 1,800.00 | $  250.00 | $ 10,000.00{$ 10000 | § 4,000.00 | $ 47.13 ]S 1,885.20 | $ 250.00 | $ 10,000.00
23{2-6" Conduit 40|LF s 4000 160000 |$  365.00] % 14,60000]3 30.00 | $ 1,200.00 | $ 32,27 | § 1,290.80 | § 25.00 | $ 1,000.00
Asphalt Cut & Surface Restoration (per linear foot of
24 |trench) 40([LF $ 200.00 | § 8,000.00 | $ 175.00 [ 7,000.00 | $ 20.00 | S 800.00 | $ 122,10 | $ 4,884.00 | $ 150.00 { $ 6,000.00
25 |Remove Existing Vault (5'x8.5'x5') and backfill 1|EA $ 1,000.00 | $ 1,000.00 | $ 5840.00 | $ 584000} 3% 16,000.00 | $ 16,000.00 | $ 11,049.94 | § 11,049.94 | S 8,080.00 | $ 8,080.00
26|Remove Existing Transformer Pad 1|EA $ 100.00 | $ 100.00 [$ 1,296.00 | $ 1,296.00 | $ 3,000.00 | § 3,000.00 | $ 978.20 { $ 978.20 | $ 250.00 | $ 250.00
27|Remove Pad mounted Transformer 1{EA S 100.00 | $ 100.00 {$ 1,546.00 | $ 1546.00 | $ 3,000.00 | $ 3,000.00 | $ 591.68 | $ 59168 | $  1,052.00 | $ 1,052.00
28|Remove 3/C 1/0, XLP-JCN, 220MIL, 15KV 240[EA $ 300}$ 720.00 | $ 2.22% 532.80 | $ 10.00 [ § 2,400.00 | $ 247 |$ 592.80 § $ 10.00 | § 2,400.00
29|Remove 3/C 1/0, XLP-JCN, 220MIL, 15KV 240|LF S 5.00 (S 1,200.00 | $ 6.251$  1500.00]% 10.00 | $ 2,400.00 | S 247 [$ 592.80 | $ 10.00 | $ 2,400.00
30[Remove 200 AMP Load Break Elbows {1/0), 15KV 6|EA $ 2.00 | S 12.00 | $ 9250 | § 555.00 | $ 500.00 | § 3,000.00 | $ 49.31 (S 295.86 | $ 197.00 | $ 1,182.00
Remove Potheads, Non-Porcelain, 1,000 MCM, 15KV (at
31[12kV switchgear) 6|EA S 2.00 S 12.00 | $ 9250 | $ 555.00 | $ 300.00 | $ 1,800.00 | $ 49.31]$ 295.86 | $ 197.00 | $ 1,182.00
32|600A Elbows, 1,000 MCM, 15KV 12|EA $ 200 (% 24.00]$ 906.00 | $ 10,872.00 | $ 750.00 | $ 9,000.00 | $ 841.83 | % 10,101.96 | $ 479.00 { $ 5,748.00
Crew Hourly Overtime Rate (Assume Double Time for
33| Saturday/Sunday evenings) 8[HR $ 374.00 | § 2,992.00 | $ 128470 |$ 10,277.60 | § 500.00 | § 4,000.00 | $ 750.54 | $ 6,004.32 | $ 256.00 | $ 2,048.00
34|Phase 1 Mandrel Conduit 900|LF $ 1.00 | $ 900.00 | $ 240 (8% 2180008 3.00 | $ 2,700.00 | $ 0.90 | $ 810.00 | ¢ 085 s 765.00
35|Phase 2 Mandrel Conduit 4900]LF $ 1.00 | $ 4,900.00 | $ 228 | $ 11,172.00 | $ 2.00 % 9,800.00 | $ 0.90 | $ 4,410.00 | $ 0.85|$ 4,165.00
36{Landscaping Removal and Replacement 1]EA $ 255900 $ 2,559.00 f$ 3,600.00 | $ 3,600.00[$ 9000003 9,000.00 | $ 10,092.97 | $ 10,092.97 | $ 10 018 10,000.00
TOTAL $ 438,700.00 S 623,847.32 $  722,520.00 $  467,096.53 $  666,080.00
’ 10% CONTINGENCY S 43,870.00 S 62,384.73 $ 72,252.00 $ 46,709.65 $ 66,608.00
GRAND TOTAL $ 482,570.00 $ 686,232.05 $  794,772.00 $  513,806.18 $  732,688.00

[
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Memo

To: Alex Gonzalez, Director of Development Services
and Administration

From: Greg B. Galindo, General Manager
Date: February 7, 2017

Subject:  Leasing 350 Acre-Feet of Main San Gabriel Basin Groundwater Production Rights from the City
of Whittier

Purpose - To secure additional Main San Gabriel Basin (Basin) Groundwater Production
Rights for the City of Industry Waterworks System to minimize the impacts of the
rising cost of replenishment water to the Industry Public Utilities (IPU) Water System
Customers.

Recommendation-  Approve the agreement with the City of Whittier (Whittier) for the lease of 350 acre-feet
of Groundwater Production Rights at a rate of $699.79 per acre-foot.

Fiscal Impact - The IPU Water Operations 2016-17 Fiscal Year (FY) Budget appropriates $352,700
for the lease of groundwater production rights. The cost of leasing 350 acre-feet from
Whittier is $244,926.50 and is within the 2016-17 FY Budget appropriation and will
resultin a $24,223.50 savings in the cost of replenishment water.

Summary

The IPU Water System, also referred to as the City of Industry Waterworks System (CIWS) has 1,103
acre-feet (AF) of adjudicated prescriptive pumping rights in the Main San Gabriel Basin (Basin).
These rights equal to a .5581% Pumper’s Share of available pumping rights annually. These pumping
rights allow the City to produce water from the basin on an annual basis in accordance with the rules
and regulations of the Basin’s Watermaster. The Board of Directors of Watermaster annually
establishes an Operating Safe Yield for the Basin, which is the amount of water that can be pumped
annually from the Basin that is anticipated to be replenished by local precipitation within its watershed.
For the current 2016-17 production year, the Operating Safe Yield was setat 150,000 AF. This results in
the City having 837.15 AF of pumping rights for the current year.

To meets its customer’s water needs, the CIWS produces water from the Basin via its Well No. 5. In
accordance with agreements between the City and San Gabriel Valley Water Company (SGVWC) and
the BPOU, LLC (Potentially Responsible Parties), the water pumped from Well No. 5 is conveyed to a
groundwater treatment facility owned by SGVWC in order to remove/treat several contaminants from
the water. After treatment, the w ~ r is conveyed back to the CIWS through interconnections between
SGVWC and CIWS.

The CIWS’s five-year average annual water production is approximately 1,380 AF, which is greater
than its annual production rights in the Basin. This results in the CIWS having to lease groundwater
production rights or purchase replenishment water to replace the water produced over its production
rights. When needed, replenishment water is purchased from the Upper San Gabriel Valley Municipal
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average over the last five years. As a result of the lack of local precipitation the Basin water level hit
an all-time low of 172.2 feet above sea level (ASL) on October 7, 2016. Recent precipitation and
import water deliveries have increased the Basin water level to 180 feet ASL, but this is still far below
the preferred minimum operating range of 200 feet ASL. I will provide additional information on
the increase to the RDA and the impacts to CIWS’ overall cost of water when Watermaster adopts
the increase in assessments.

Recommendation

Approve the agreement with the City of Whittier for the lease of 350 AF of groundwater production
rights at a rate of $699.79 per AF. If approved, District Staff will process the necessary documents
with the Main San Gabriel Basin Watermaster and expend Industry Public Utilities Water
Operations Funds to complete the lease transaction. The District will provide the City confirmation
from Watermaster upon their acceptance of the lease documentation.

Fiscal Impact from Recommendation

The IPU Water Operations 2016-17 FY Budget appropriates $352,700 for the lease of groundwater
production rights. The cost of leasing 350 AF from Whittier is $244,926.50, which is below the Budget
appropriation for water rights leases in 2016-17. This lease will result in a $24,223.50 savings in the
cost of replenishment water.

Respectfully Submitted,

Ghop 5 it

General Manager
La Puente Valley County Water District

Enclosure
- Agreementto Lease 350 Acre-Feet of Main San Gabriel Basin Water Production Rights from City of Whittier

- Summary of Impact from Annual Water Production Rights Leases

P ol _



ATTACHMENT B

AGREEMENT FOR LEASE OF ANNUAL
WATER PRODUCTION RIGHTS

THIS AGREEMENT is made and effective as of (“Effective
Date”), between the City of Whittier (“Lessor”) and the City of Industry Waterworks
System, a California municipal corporation (“Lessee”). Lessor and Lessee are sometimes
individually referred to herein as a “Party” and are sometimes collectively referred to
herein as the “Parties.”

RECITALS

WHEREAS, both Lessor and Lessee were parties in that certain action that
adjudicated groundwater rights in the Main San Gabriel Groundwater Basin (Upper San
Gabriel Valley Municipal Water District v. City of Alhambra, et al., Los Angeles County
Superior Court Case No. 924128) and has resulted in the Amended Judgment dated
August 24, 1989 (the “Amended Judgment”); and

WHEREAS, pursuant to the Amended Judgment, both Lessor and Lessee hold
certain adjudicated rights to pump groundwater from the Main San Gabriel Groundwater
Basin (“Main Basin”) on an annual basis which are further described in the Amended
Judgment and referred to for purposes of this Agreement as “Annual Production Rights”;
and

WHEREAS, pursuant to the Amended Judgment, including but not limited to
Section 55 thereof, parties to the Amended Judgment are authorized to assign, transfer,
license or lease all or any portion of their Annual Production Rights to other entities,
including but not limited to other parties to the Amended Judgment, provided that
appropriate notice procedures established by the Main San Gabriel Basin Watermaster
(“Watermaster”) are followed; and

WHEREAS, Lessee desires to lease from Lessor, and Lessor desires to lease to
Lessee 350 acre- ofl 5 ’'sAnmt P | 1..ghts in Y 200 .,
“Lease Year”); and

WHEREAS, Lessor warrants and represents that it has and will have a minimum
of 350 acre-feet of Annual Production Rights available for lease to Lessee under this
Agreement in the Lease Year, and that Lessor has not and will not pump, transfer, license
or lease all or any portion of said Annual Production Rights to any other party, person or
entity.

NOW, THEREFORE, Lessor and Lessee agree to the terms and conditions set
forth herein:
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1. Water Rights Leased

A. Lessor hereby leases to Lessee, and Lessee hereby leases from Lessor,
the right to extract 350 acre-feet of Lessor's Annual Production Right from the Main Basin
in the Lease Year (Fiscal Year 2016-17), Lessee agrees to put all amounts of water
extracted under this Agreement to reasonable and beneficial use.

B. For purposes of computing the Parties’ respective carryover, assessments,
and other rights and obligations under the Amended Judgment, Lessee’s Annual
Production Right under the Amended Judgment shall be increased, and Lessor's Annual
Production Right under the Amended Judgment shall be decreased, by the quantity of
Annual Production Right Leased in the Lease Year covered by this Agreement. Except
for the rights expressly leased under this Agreement, Lessee shall not acquire any other
current or future right, title or interest in any water rights held by Lessor under the
Amended Judgment or otherwise held by Lessor now or in the future.

2, Term
The Term of this Agreement shall commence on the Effective Date and upon
execution of this Agreement by both Parties and shall remain and continue in effect until

June 30, 2017.

3. Compliance with the Amended Judgment, Watermaster Rules and
Requlations, and Other Procedures

A. In the Lease Year of this Agreement, the Parties agree to execute and file
with Watermaster a Temporary Assignment or Lease of Water Right form, as provided in
Exhibit "D" of the Watermaster Rules and Regulations (the "Watermaster Form"), that
sets forth the annual quantity of Annual Production Rights to be leased by Lessor to
Lessee for that Lease Year in accordance with this Agreement. In accordance with the
Watermaster Rules and Regulations, including but not limited to Section 13(b) and
Section 13(qg), the Parties agree to file the Watermaster Form with Watermaster within
fifteen (15) days of the Watermaster Form being fully executed by the Parties.

B. Lessee shall report all of its extractions made pursuant to this Agreement
to Watermaster and to any and all other entities to whom such information must be
provided. Specifically, Lessee shall note, in any recording of water production from the
Main Basin, any and all amounts of pumping that was done by Lessee pursuant to this
Agreement.

C. In the exercise of any rights conferred upon Lessee under this Agreement,
Lessee shall comply with and be bound by all terms and conditions of the Amended
Judgment, the Wa master Rules and Regulations, and any and all other orders or
determinations of the Court or Watermaster.



4, Payment

Lessee shall pay to Lessor the sum of Two Hundred Forty-Four Thousand Nine
Hundred Twenty-Six Dollars and Fifty Cents ($244,926.50) for 350 acre-feet of Lessor's
Annual Production Right in the Lease Year (Fiscal Year 2016-17) at a rate of Six Hundred
and Ninety-Nine Dollars and Seventy-Nine Cents ($699.79) per acre-foot (the “Payment”).
Payment to Lessor under this Agreement shall be made no later than thirty (30) days after
the Parties have filed the first Watermaster Form with Watermaster in accordance with
Section 3.A above.

5. Payment of Assessments

In addition to the Payment set forth in Section 4 above, Lessee shall pay any and
all applicable Watermaster assessments related to the production of any water leased
under this Agreement.

6. Water Quality

Lessor makes no warranties or representations, and assumes no liabilities,
obligations or responsibilities of whatever nature to Lessee or any other person or entity
with respect to the quality of any water extracted for any purpose by Lessee under this
Agreement.

7. Indemnification

A. Lessee assumes the sole risk for the exercise of any and all rights conferred
on it by this Agreement. Lessee agrees and does hereby indemnify, defend, save, and
hold harmless Lessor, and its elected and appointed officials, officers, agents, employees,
consultants and attorneys (collectively, “Indemnified Parties”) as follows:

1. From and against any and all losses, damage, liability, actions,
claims, costs, and expenses from damage, of any nature, including, but not limited
to, bodily injury, occupational disease, death, person injury, property damages,

T s ad oourt osts (L if ), - -
out of the exercise of any rights conferred hereunder on Lessee; provided,
however, that Lessee’s obligations under this Section 7 shall not apply to any Loss
as defined herein arising out of or resulting in any manner from the negligent act
or acts of any of the Indemnified Parties as defined herein; and

2. From and against any and all costs, expenses, or charges which may
accrue to any persons furnishing or supplying work, services, materials, equipment
or st )lies to Lessee in connection with its performance of or rights under this
Agreement.

B. In the event that Lessee or Lessor are sued by a third party for damages
caused or allegedly caused by negligent or other wrongful conduct by Lessee or any of



Lessee’s elected or appointed officials, officers, agents, employees, consultants or
attorneys, or by an alleged dangerous condition of property created by Lessee, Lessee
shall not be relieved of its indemnity obligation to Lessor by any settlement with any such
third party unless that settlement includes a full release and dismissal of all claims by the
third party against the Indemnified Parties.

8. Breach and Termination

In the event of any material breach of this Agreement by either Party, the Party
alleging the breach shall notify the other Party in writing of said breach, and the Party
alleged to be in breach shall have thirty (30) days from its receipt of such written notice in
which to cure said breach. If the alleged breach is not cured within the timeframe
specified by this Section 8, the Party alleging breach shall be entitled to any and ali
remedies which may be available to it at law or in equity, including but not limited to
termination or specific performance of this Agreement.

9. Notices

Any notice which either Party may give to the other Party under this Agreement
must be in writing and may be given either by (A) personal service; (B) delivery by a
reputable document delivery service, such as, but not limited to, Federal Express, which
provides a receipt showing date and time of delivery; or (C) mailing in the United States
Mail, certified mail, postage prepaid, return receipt requested, addressed to the Party as
set forth below or at such other address as the Party may later designate by the notice
procedure herein provided.

To Lessor: City of Whittier
Attention: Director of Public Works (WUA)
13230 Penn Street
Whittier, CA 90602-1772

To Lessee: Paul Phillips
Citv of Industry Waterworks System
18 XBE 5t S d Stre  #100
City of Industry, CA 91744

10. Assignment

Neither Party shall assign, let or sublet the whole or any part of its interest in this
Agreement without the prior written consent of the other Party.

11. No Third Party Beneficiaries

This Agreement does not create, and shall not be construed to create, any rights
enforceable by any person, partnership, corporation, joint venture, limited liability



company, public entity, or other form of organization or association of any kind that is not
a party to this Agreement.

12. Attorneys’ Fees

In the event of any action between the Parties hereto seeking enforcement or
interpretation of any of the provisions of this Agreement, the prevailing Party in such
action shall be entitled to an award, in addition to any damages, for its reasonable costs
and expenses, including without limitation, actual costs and attorneys’ fees, consultants’
fees and experts’ fees, as ordered by the trier of fact.

13. Binding Effect and Governing Law

This Agreement is intended to be and shall be binding upon and enforceable
against each of the Parties hereto. This Agreement shall be governed by and construed
in accordance with the laws of the State of California.

14. Waiver

Any waiver of the provisions of this Agreement by the Party entitled to the benefits
thereof as to any instance must be in writing and shall in no event be deemed a waiver
of the same provision with respect to any other instance or a waiver of any other

provision of this Agreement.

15. Entire Agreement and Amendments

This Agreement, together with the Watermaster Forms to be filed in accordance
with Section 3.A above, constitute the entire agreement between the Parties with respect
to the subject matter hereof. All prior agreements with respect to the subject matter
hereof, whether verbal or written, are hereby superseded in their entirety by this
Agreement and the Watermaster Form and are of no further force or effect. Amendments
to this Agreement or the Watermaster Form shall be effective only if in writing and signed
by the authorized representatives of the respective Parties.

16. Counterparts

This Agreement may be executed in counterparts by the Parties and shall become
effective and binding upon the Parties at such time as all of the signatories hereto have
executed the original or a counterpart of this Agreement. All counterparts so executed
shall constitute one and the same Agreement, binding upon each of the Parties hereto,

notwithstand” ' ° each of the Parties are not signatory to the original or the same
Interpart. le ¢ 1 electronic cop ; of signatures shall be binding for all
purposes.



17.  Authority

In signing below, each Party represents and warrants to the other Party that each
is a duly organized or constituted entity, with all requisite power to carry out its obligations
under this Agreement, and that the execution, delivery and performance of this
Agreement have been duly authorized by all necessary action(s) of the elected or other
governing body of such Party, and that the person executing this Agreement on behalf of
a Party is authorized to bind that Party to this Agreement for all purposes.

IN WITNESS WHEREOF, the Parties hereto have executed this Agreement as of
the Effective Date.

CITY OF WHITTIER

By:

Jeffery W. Collier
CITY MANAGER

ATTEST:

CITY CLERK
Kathryn A. Marshall

APPROVED AS TO FORM:

CITY ATTORNEY
Richard D.. ¢

CITY OF INDUSTRY WATERWORKS SYSTEM

By:

Paul Pnilips
CITY MANAGER
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