


4. Public Comments

5. BOARD MATTERS

5.1

5.2

5.3

5.4

5.5

5.6

Consideration of the Register of Demands.

RECOMMENDED ACTION: Approve the Register of Demands and
authorize the appropriate City Officials to pay the bills.

Consideration of an Agreement with Pacific Utilities Installation, Inc., for
Operation and Maintenance Services for the Waddingham Way 66kV
Substation, Contract No. 2017-1001, in an amount not-to-exceed
$218,000.00.

RECOMMENDED ACTION: Approve the Agreement.

Consideration of a Water Treatment and Delivery Agreement with San
Gabriel Valley Water Company for the treatment of water produced from
the City's Well No. 5, and delivery of the water back to the City for use in
its water system.

RECOMMENDED ACTION: Approve the Agreement.

Consideration of the purchase of water meters from Ferguson
Waterworks, to be installed at all potable water use sites within the
Industry Hills service area of the Industry Public Utilities Water System, in
an amount not-to-exceed $25,733.81.

RECOMMENDED ACTION: Approve the Purchase.
Consideration of the purchase of Neptune Radio Read Meter Data
Collector Units to assist with early identification of customer leaks, and/or

excessive usage in between the meter reading period, in an amount not-
to-exceed $22,890.00.

RECOMMN._.VL .. ACTION: Approve the . urchase.
Presentation of the Water Operations Quarterly Report.

RECOMMENDED ACTION: Receive and file the report.

6. Adjournment. Next regular meeting: Thursday, May 18, 2017 at 9:00 a.m.
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EUND DESCRIPTION

560 industry Public Utilities

TOTAL ALL FUNDS

BANK NAME

BOFA Bank of America

TOTAL ALL BANKS

APPROVED PER CITY MANAGER

Industry Public Utilities Commission
Authorization For Payment of Bills
Meeting of April 20, 2017

DISBURSEMENTS

36,230.60

36,230.60

DISBURSEMENTS
36,230.60

36,230.60




Check

Date

industry Public Utilities Commission
Board Meeting
April 20, 2017

Payee Name

P.1

Check Amount

IPUC.CHK - IPUC Water BofA Checking

40324 03/15/2017 SO CALIFORNIA EDISON COMPANY $7.593.38
dice Date Description Amount
2017-00001091 03/03/2017 01/31-03/02117 SVC - 1991 WORKMAN MILL U $7,593.38

40325 03/29/2017 L A COUNTY TAX COLLECTOR $7,230.74
Invoice Date Description Amount
8920 851 456 16 03/01/2017 PROP TAX FY 16-17 - WATER DIST. SYSTEM $3,093.12
8920 851 457 16 03/01/2017 PROP TAX FY 16-17 - WATER DIST. SYSTEM $3,514.25
8920 851 458 16 03/01/2017 PROP TAX FY 16-17 - WATER DIST. SYSTEM $66.35
8920 851 459 16 03/01/2017 PROP TAX FY 16-17 - WATER DIST. SYSTEM $557.02

40326 04/12/2017 SO CALIFORNIA EDISON COMPANY $16,070.03
Invoice Date Description Amount
{7-00001229 04/01/2017 03/02-03/31/17 SVC - 1991 WORKMAN MILL U $16,070.03

40327 04/20/2017 {INDUSTRY PUBLIC UTILITIES $1,400.00
Invoice Date Description Amount
MAR-17 03/29/2017 REIMBURSE PAYROLL - MARCH 2017 $1,400.00

40328 04/20/2017 ROWLAND WATER DISTRICT $3,936.45
Invoice Date Description Amount
1-02282017-A 03/07/2017 CONTRACT SVC - FEBRUARY 2017 $2,100.04
{-02282017-B 03/07/2017 CONTRACT SVC - FEBRUARY 2017 $1,836.41

Checks Status Count

Transaction Amount

Total 5

$36,230.60
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MEMORANDUM

To: Honorable President Radecki and Commission Board Members
From: Paul J. Philips, Public Utilities Dired%wj.c/ltjfzif

Staff: Tim Kolset, Project Manage

Date: April 20, 2017

SUBJECT Consideration of an agreement with Pacific Utilities Installation, Inc.,

for Operation and Maintenance Services for the Waddingham Way
66kV Substation, Contract No. 2017-1001, in an amount not to
exceed $218,000.00.

On January 24, 2017, the Industry Public Utilities Commission (“IPUC”) published a
Request for Proposal (‘RFP”) for Operations and Maintenance (“O&M”) Services of the
Industry Public Utilities Commission 66kV/12kV Substation located at 208 Waddingham
Way, via the City of Industry’s (“City”) PlanetBids™ vendor portal. The published RFP
required that the proposal provide operation and maintenance services, in addition to
other tasks needed to connect and transmit energy through the 66kV/12kV Substation
and to the IPUC’s electrical grid.

The RFP was posted on the City’s PlanetBids ™ vendor portal on January 24, 2017. The
€ _(V/12kV Substation operation and maintenance job walk was held at the job site on
February 8, 2017 at 10:00 am. Questions pertaining to the RFP were received up until
February 24, 2017 at 1:00 pm in the City’s PlanetBids vendor portal.

The RFP process closed on February 27, 2017 at 1:00 P.M. Seventeen prospective
proposers viewed the RFP but the IPUC only received one (1) proposal from Pacific
Utilities Installation, Inc. The PUI proposal has been reviewed for completeness, accuracy
and qualifications and the IPUC staff has determined that PUI is a qualified vendor and
submitted a complete and accurate proposal. PUl's references and qualifications have
been checked by IPUC and City staff resulting in excellent recommendations from
previous PUl employers.



Tt following table represents a sunr  ary of the proposals received:

Proposers Bid Price
Pacific Utility Installation, Inc. $218,000.00
1gineer’s _stimate $150,000.00

The IPUC has made the 66kV/12kV Substation Operation and Maintenance Manual and
Appendix 1 available through the City Clerk’s Office

FISCAL IMPACT:

The Engineer’s estimate for the operation and maintenance services was $150,000 over
a three (3) year term. Pacific Utilities Installation, Inc. has proposed an estimate of
$218,000 for a three (3) year term.

The following table represents PUI's proposal estimate:

Monthly Service $75,600.00
Annual Service $28,000.00
Three-Year Major Service $79,000.00
IPUC Customer Load Connection $ 7,500.00
Hazardous Materials and Waste Plan $ 4,800.00
SCE Switch Yard Metering $7,800.00
O&M Manual $7,500.00
Start-up/Shut-Down/Test Procedures $7,800.00
Total Sources | $218,000.00
RECOMMENDATIONS:

1.) Staff is recommending that the IPUC consider the results of the 66kV Substation
proposal and award Pacific Utilities Installation, Inc. as the responsive and
qualified proposer;

2.) Appropriate $218,000 from the Electric Utility Reserves Fund to Account 120.718.
5120.01 (Professional Services) for the substation; and

3.) Approve and authorize the Maintenance Services Agreement between the IPUC
and Pacific Utilities Installation, Inc. for the 66kV Substation operation &
maintenance services and additional tasks

Exhibits
A. Maintenance Services Agreement between the City of Industry and Pacific
Utility Installation, Inc., dated April 20, 2017
B. Request for Proposals (“RFP”) for Operations and Maintenance (“O&M")
Services of the Industry Public Utilities Commission 66kV/12kV Substation

PJP:TK



EXH'=T A

Maintenance Services Agreement between the City of Industry and Pacific Utility
Installation, Inc., dated April 20, 2017

[Attached]



INDUSTRY PUBLIC UTILITIES COMMISSION
MAINTENANCE SERVICES AGREEMENT

IS MAINT CNAM Co SRV 2SS AGREEMENT (“Agreement”), is made and effective as
of April 20, 2017 (“Effective Date”), between the Industry Public Utilities Commission, IPUC
a public body (“IPUC") and Pacific Utilities Installation, Inc., a California corporation
(“Consultant”). The IPUC and Consultant are hereinafter collectively referred to as the
‘Parties”.

RECITALS

WHEREAS, IPUC desires to engage Consultant to perform the services described
herein, and Consultant desires to perform such services in accordance with the terms and
conditions set forth herein.

NOW, THEREFORE, for and in consideration of the mutual covenants and
conditions herein contained, IPUC and Consultant agree as follows:

1. TERM

This Agreement shall commence on the Effective Date, and shall remain and continue in
effect until tasks described herein are completed, but in no event later than April 19, 2020,
unless sooner terminated pursuant to the provisions of this Agreement.

2. SERVICES

(a)  Consultant shall perform the tasks (“Services”) described and set forth in Exhibit A,
attached hereto and incorporated herein as though.set forth in full. (“Scope of Services”).
Tasks other than those specifically described in the Scope of Services shall not be
performed without prior written approval of the City. The Services shall be performed by
Consultant, unless prior written approval is first obtained from the City. In the event of
conflict or inconsistency between the terms of this Agreement and Exhibit A, the terms of
this Agreement shall prevail.

(b) IPUC shall have the right to request. in writing, changes to the Services. Any such
changes mutually agreed upon by the . arties, and any corresponding increase or
decrease in compensation, shall be incorporated by written amendment to this Agreement.

(c) Consultant shall perform all Services in a manner reasonably satisfactory to the
IPUC and in a first-class manner in conformance with the standards of quality normally
observed by an entity providing substation operation and maintenance services, serving a
municipal agency.

(d)  Consultant shall comply with all applicable federal, state, and local laws, regulations
and ordinances in the performance of this Agreement, including but not limited to, the
- conflict of interest provisions of Government Code Section 1090 and the Political Reform
Act (Government Code Section 81000 et seq.)). During the term of this Agreement,
Consultant shall not perform any work for another person or entity for whom Consultant
was not working on the Effective Date if both (i) such work would require Consultant to
abstain from a decision under this Agreement pursuant to a conflict of interest statute or
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law; and (ii) IPUC has not consented in writing to Consultant’s performance of such work.
No officer or employee of IPUC shall have any financial interest in this Agreement that
would violate California Government Code Sections 1090 et seq. Consultant hereby
warrants that it is not now, nor has it been in the previous twelve (12) months, an
employee, agent, appointee, or official of the City. If Consultant was an employee, agent,
appointee, or official of the IPUC in the previous twelve (12) months, Consultant warrants
that it did not participate in any manner in the forming of this Agreement. Consultant
understands that, if this Agreement is made in violation of Government Code §1090 et.
seq., the entire Agreement is void and Consultant will not be entitled to any compensation
for Services performed pursuant to this Agreement, and Consultant will be required to
reimburse the IPUC for any sums paid to the Consultant. Consultant understands that, in
addition to the foregoing, it may be subject to criminal prosecution for a violation of
Government Code § 1090 and, if applicable, will be disqualified from holding public office in
the State of California.

(e) Consultant represents that it has, or will secure at its own expense, all licensed
personnel required to perform the Services. All Services shall be performed by Consultant
or under its supervision, and all personnel engaged in the Services shall be qualified and
licensed to perform such services.

3. MANAGEMENT

City's IPUC Manager shall represent the IPUC in all matters pertaining to the
administration of this Agreement, review and approval of all products submitted by Consultant,
but shall have no authority to modify the Services or the compensation due to Consultant.

4, PAYMENT

(@) The IPUC agrees to pay Consultant monthly, in accordance with the payment rates
and terms and the schedule of payment as set forth in Exhibit B (“Rate Schedule”), attached
hereto and incorporated herein by this reference as though set forth in full, based upon actual
time spent on the above tasks. This amount shall not exceed Two Hundred Eighteen
Thousand Dollars ($218,000.00) for the total Term of the Agreement unless additional payment
is approved as provided in this Agreement.

(b) Coo 1 tshallnott cc i for y Vi I« I in conr ion with
its performance of this Agreement which are in addition to those set forth herein, unless such
additional services are authorized in advance and in writing by the City. Consultant shall be
compensated for any additional services in the amounts and in the manner as agreed to by
[PUC and Consultant at the time City’s written authorization is given to Consultant for the
performance of said services.

(c) Consultant shall submit invoices monthly for actual services performed. Invoices
shall be submitted on or about the first business day of each month, or as soon thereafter as
practical, for services provided in the previous month. Payment shall be made within thirty (30)
days of receipt of each invoice as to all non-disputed fees. If the IPUC disputes any of
Consultant’s fees it shall give written notice to Consultant within thirty (30) days of receipt of an
invoice of any disputed fees set forth on the invoice. Any final payment under this Agreement
shall be made within 45 days of receipt of an invoice therefore.
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5. LAEI\D AANE AMD DDA N \AII\G S

(@  Consultant represents and warrants that it is aware of the requirements of
California Labor Code Section ', 20, et seq., and 1770, et seq., as well as California Code
of Regulations, Title 8, Section 16000, et seq., (“Prevailing Wage Laws”), which require the
payment of prevailing wage rates and the performance of other requirements on “Public
Works" and “Maintenance” projects. If the Services are being performed as part of an
applicable “Public Works” or “Maintenance” project, as defined by the Prevailing Wage
Laws, and if the total compensation is $15,000.00 or more, Consultant agrees to fully
comply with such Prevailing Wage Laws. IPUC shall provide Consultant with a copy of the
prevailing rates of per diem wages in effect at the commencement of this Agreement.
Consultant shall make copies of the prevailing rates of per diem wages for each craft,
classification or type of worker needed to execute the Services available to interested
parties upon request, and shall post copies at the Consultant’s principal place of business
and any location where the Services are performed. Consultant shall indemnify, defend
and hold harmless, the City, its elected officials, officers, employees and agents, from and
against any liability (including liability for claims, suits, actions, arbitration proceedings,
administrative proceedings, regulatory proceedings, losses, expenses or costs of any kind,
whether actual, alleged or threatened, including legal counsel fees and costs, court costs,
interest, defense costs, and expert witness fees), where the same arise out of, are a
consequence of, or are in any way attributable to, in whole or in part, Consultant’'s or by any
individual or agency for which Consultant is legally liable, including but not limited to officers,
agents, employees or subcontractors of Consultant, failure or alleged failure to comply with
Prevailing Wage Laws.

(b) In accordance with the requirements of Labor Code Section 1776, Consultant
shall keep accurate payroll records which are either on forms provided by the Division of
Labor Standards Enforcement or which contain the same information required by such
- forms. Consultant shall make all such records available for inspection at all reasonable

hours.

(c) To the extent applicable, Cosultant shall comply with the provisions of
Section 1777.5 of the Labor Code with respect to the employment of properly registered
apprentices upon public works.

(d) Consultant shall comply with the legal days work and overtime requirements
of Sections 1813 and 1815 of the Labor Code.

(e) If the Services are being performed as part of an applicable Public works or
Maintenance project, then pursuant to Labor Code Sections 1725.5 and 1771.1, the Consultant
and all subconsultants performing such Services must be registered with the Department of
Industrial Relations. Consultant shall maintain registration for the duration of the Agreement and
require the same of any subconsultants, as applicable. This Services set forth in this
Agreement may also be subject to compliance monitoring and enforcement by the Department
of Industrial Relations. It shall be Consultant's sole responsibility to comply with all applicable
registration and labor compliance requirements.
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6. SUSPEN€'"M MR TERMINA T'NM NE ACREEMENT

(@) The IPUC may at any time, for any reason, with or without cause, suspend or
terminate this Agreement, or any portion hereof, by serving upon the Consultant at least ten
(10) days prior written notice. Upon receipt of said notice, the _onsultant shall immediately
cease all work under this Agreement, unless the notice provides otherwise. If the IPUC
suspends or terminates a portion of this Agreement such suspension or termination shall not
make void or invalidate the remainder of this Agreement.

(b) In the event this Agreement is terminated pursuant to this Section, the IPUC shall
pay to Consultant the actual value of the work performed up to the time of termination, provided
that the work performed is of value to the City. Upon termination of the Agreement pursuant to
this Section, the Consultant shall submit an invoice to the IPUC pursuant to Section 5 of this
Agreement.

7. OWNERSHIP OF DOCUMENTS

(@) Consultant shall maintain complete and accurate records with respect to sales,
costs, expenses, receipts, and other such information required by IPUC that relate to the
performance of services under this Agreement. Consultant shall maintain adequate records of
services provided in sufficient detail to permit an evaluation of services. All such records shall
be maintained in accordance with generally accepted accounting principles and shall be clearly
Jidentified and readily accessible. Consultant shall provide free access to the representatives of
IPUC or its designees at reasonable times to review such books and records; shall give IPUC
the right to examine and audit said books and records; shall permit IPUC to make transcripts or
copies therefrom as necessary; and shall allow inspection of all work, data, documents,
proceedings, and activities related to this Agreement. Such records, together with supporting
documents, shall be maintained for a period of three (3) years after receipt of final payment.

(b) Upon completion of, or in the event of termination or suspension of this Agreement,
all original documents, designs, drawings, maps, models, computer files, surveys, notes, and
other documents prepared in the course of providing the services to be performed pursuant to
this Agreement shall become the sole property of the IPUC and may be used, reused, or
otherwise disposed of by the IPUC without the permission of the Consultant. With respect to
computer files, Consultant shall make available to the City, at the Consultant’s office, and upon

] wri 1 by tt City, tt 1 Yy compu Hftv di dwa for
purposes of accessing, compiling, transferring, copying and/or printing computer files.
Consultant hereby grants to IPUC all right, title, and interest, including any copyright, in and to
the documents, designs, drawings, maps, models, computer files, surveys, notes, and other
documents prepared by Consultant in the course of providing the services under this
Agreement. All reports, documents, or other written material developed by Consultant in the
performance of the Services pursuant to this Agreement, shall be and remain the property of

the City.
8.  INDEMNIFICATION

(@) Indemnity for professional liability

When the law establishes a professional standard of care for Consultant's Services, to
the fullest extent permitted by law, Consuitant shall indemnify, protect, defend and hold
harmless the IPUC and any and all of its officials, employees and agents (“Indemnified Parties”)
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from and against any and all losses, liabilities, damages, costs and expenses, including legal
counsel’s fees and costs caused in whole or in part by any negligent or wrongful act, error or
omission of Consultant, its officers, agents, employees or Subconsultants (or any agency or
individual that Consultant shall bear the legal liability thereof) in the performance of professional
services under this Agreement.

(b) Indemnity for other than professional liability

Other than in the performance of professional services and to the full extent permitted by
law, Consultant shall indemnify, defend and hold harmless City, and any and all of its
employees, officials and agents from and against any liability (including liability for claims, suits,
actions, arbitration proceedings, administrative proceedings, regulatory proceedings, losses,
expenses or costs of any kind, whether actual, alleged or threatened, including legal counsel
fees and costs, court costs, interest, defense costs, and expert witness fees), where the same
arise out of, are a consequence of, or are in any way attributable to, in whole or in part, the
performance of this Agreement by Consultant or by any individual or agency for which
Consultant is legally liable, including but not limited to officers, agents, employees or
subcontractors of Consultant.

(c) DUTY TO DEFEND. In the event the City, its officers, employees, agents and/or
volunteers are made a party to any action, claim, lawsuit, or other adversarial proceeding
arising from the performance of the services encompassed by this Agreement, and upon
demand by City, Consultant shall have an immediate duty to defend the IPUC at Consultant’s
cost or at City’s option, to reimburse the IPUC for its costs of defense, including reasonable
attorney’s fees and costs incurred in the defense of such matters.

Payment by IPUC is not a condition precedent to enforcement of this indemnity. In the
event of any dispute between Consultant and City, as to whether liability arises from the sole
negligence of the IPUC or its officers, employees, or agents, Consultant will be obligated to pay
for City’s defense until such time as a final judgment has been entered adjudicating the IPUC
as solely negligent. Consultant will not be entitled in the absence of such a determination to
any reimbursement of defense costs including but not limited to attorney’s fees, expert fees and
costs of litigation.

9. INSURANCE

Consultant shall maintain prior to the beginning of and for the duration of this Agreement
insurance coverage as specified in Exhibit C attached hereto and incorporated herein by

reference.

10. INDEPENDENT CONSULTANT

(@) Consultant is and shall at all times remain as to the IPUC a wholly independent
consultant and/or independent contractor. The personnel performing the services under this
Agreement on behalf of Consultant shall at all times be under Consultants exclusive direction
and control. Neither IPUC nor any of its officers, employees, or agents shall have control over
the conduct of Consultant or any of Consultant’s officers, employees, or agents, except as set
forth in this Agreement. Consultant shall not at any time or in any manner represent that it or
any of its officers, employees, or agents are in any manner officers, employees, or agents of
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the City. Consultant shall not incur or have the power to incur any debt, obligation, or liability
whatever against the City, or bind the IPUC in any manner.

(b) No employee benefits shall be available to Consultant in connection with the
performance of this Agreement. Except for the fees paid to Consultant as provided in the
Agreement, IPUC shall not pay salaries, wages, or other compensation to Consultant for
performing services hereunder for City. [PUC shall not be liable for compensation or
indemnification to Consultant for injury or sickness arising out of performing services hereunder.

11. LEGAL RESPONSIBILITIES

The Consultant shall keep itself informed of State and Federal laws and regulations
which in any manner affect those employed by it or in any way affect the performance of its
service pursuant to this Agreement. The Consultant shall at all times observe and comply with
all such laws and regulations. The City, and its officers and employees, shall not be liable at
law or in equity occasioned by failure of the Consultant to comply with this Section.

12.  UNDUE INFLUENCE

Consultant declares and warrants that no undue influence or pressure was used against
or in concert with any officer or employee of the IPUC in connection with the award, terms or
implementation of this Agreement, including any method of coercion, confidential financial
arrangement, or financial inducement. No officer or employee of the IPUC has or will receive
compensation, directly or indirectly, from Consultant, or from any officer, employee or agent of
Consultant, in connection with the award of this Agreement or any work to be conducted as a
result of this Agreement. Violation of this Section shall be a material breach of this Agreement
entitling the IPUC to any and all remedies at law or in equity.

13. NO BENEFIT TO ARISE TO LOCAL OFFICERS AND EMPLOYEES

No member, officer, or employee of City, or their designees or agents, and no public
official who exercises authority over or responsibilities with respect to the Project during his/her
tenure or for one year thereafter, shall have any interest, direct or indirect, in any agreement or
sub-agreement, or the proceeds thereof, for work to be performed in connection with the
Project performed under this Agreement.

14. RELEASE OF INFORMATION/CONFLICTS OF INTEREST

(a) All information gained by Consultant in performance of this Agreement shall be
considered confidential and shall not be released by Consultant without City's prior written
authorization. Consultant, its officers, employees, agents, or subconsultants, shall not without
written authorization from the City, voluntarily provide declarations, letters of support, testimony
at depositions, response to interrogatories, or other information concerning the work performed
under this Agreement or relating to any project or property located within the City, unless
otherwise required by law or court order. (b) Consultant shall promptly notify IPUC should
Consultant, its officers, employees, agents, or subconsultants be served with any summons,
complaint, subpoena, notice of deposition, request for documents, interrogatories, request for
admissions, or other discovery request (“Discovery”), court order, or subpoena from any person
or party regarding this Agreement and the work performed there under or with respect to any
project or property located within the City, unless Consultant is prohibited by law from informing
the IPUC of such Discovery, court order or subpoena. IPUC retains the right, but has no obli-
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gation, to represent Consultant and/or be present at any deposition, hearing, or similar
proceeding as allowed by law. Unless IPUC is a party to the lawsuit, arbitration, or
administrative proceeding and is adverse to Consultant in such proceeding, Consultant agrees
to cooperate fully with the IPL_ and to provic the opportunity to review any response to
discovery requests provided by Consultant. However, City's right to review any such response
does not imply or mean the right by IPUC to control, direct, or rewrite said response.

16. NOTICES

Any notices which either party may desire to give to the other party under this
Agreement must be in writing and may be given either by (i) personal service, (ii) delivery by a
reputable document delivery service, such as but not limited to, Federal Express, which
provides a receipt showing date and time of delivery, or (i) mailing in the United States Mail,
certified mail, postage prepaid, return receipt requested, addressed to the address of the party
as set forth below or at any other address as that party may later designate by notice:

To City: City of Industry
15625 E. Stafford, Suite 100
City of Industry, CA 91744

Attention: Public Utilities Director

With a Copy To: James M. Casso, General Counsel
Casso & Sparks, LLP
13200 Crossroads Parkway North, Suite 345
City of Industry, CA 91746

To Consultant: William Pfeifer, President
Pacific Utility Installation, Inc.
15685 Harmony Circle
Anaheim, CA 92807

16. ASSIGNMENT

msu st [note gntt | forn i i, nor 1wy} t
thereof, nor any monies due hereunder, without prior written consent of the City.

Before retaining or contracting with any subconsultant for any services under this
Agreement, Consultant shall provide IPUC with the identity of the proposed subconsultant, a
copy of the proposed written contract between Consultant and such subconsultant which shall
include and indemnity provision similar to the one provided herein and identifying IPUC as an
indemnified party, or an incorporation of the indemnity provision provided herein, and proof that
such proposed subconsuitant carries insurance at least equal to that required by this
Agreement or obtain a written waiver from the IPUC for such insurance.

Notwithstanding Consultant’s use of any subconsultant, Consultant shall be responsible
to the IPUC for the performance of its subconstultant as it would be if Consuitant had performed
the Services itself. Nothing in this Agreement shall be deemed or construed to create a
contractual relationship between the IPUC and any subconsultant employed by Consultant.

Consultant shall be solely responsible for payments to any subconsultants. Consultant shall
Page 7 of 19



indemnify, defend and hold harmless the Indemnified Parties for any claims arising from, or
related to, the services performed by a subconsultant under this Agreement.

17. Gﬁ\IEDkIIkIG 1 A\NIATTI\DKII:_YS’ FEES

The [PUC and Consultant understand and agree that the laws of the State of California
shall govern the rights, obligations, duties, and liabilities of the parties to this Agreement and
also govern the interpretation of this Agreement. Any litigation concerning this Agreement shall
take place in the municipal, superior, or federal district court in Los Angeles County, California.
If any action at law or suit in equity is brought to enforce or interpret the provisions of this
Agreement, or arising out of or relating to the Services provided by Consultant under this
Agreement, the prevailing party shall be entitled to reasonable attorneys' fees and all related
costs, including costs of expert withesses and consultants, as well as costs on appeal, in
addition to any other relief to which it may be entitled.

18. ENTIRE AGREEMENT

This Agreement contains the entire understanding between the Parties relating to the
obligations of the Parties described in this Agreement. All prior or contemporaneous
agreements, understandings, representations, and statements, oral or written and pertaining to
the subject of this Agreement or with respect to the terms and conditions of this Agreement, are
merged into this Agreement and shall be of no further force or effect. Each party is entering
into this Agreement based solely upon the representations set forth herein and upon each
party's own independent investigation of any and all facts such party deems material.

19. SEVERABILITY

If any term or provision of this Agreement or the application thereof to any person or
circumstance shall, to any extent, be invalid or unenforceable, then such term or provision
shall be amended to, and solely to, the extent necessary to cure such invalidity or
unenforceability, and in its amended form shall be enforceable. In such event, the
remainder of this Agreement, or the application of such term or provision to persons or
circumstances other than those as to which it is held invalid or unenforceable, shall not be
affected thereby, and each term and provision of this Agreement shall be valid and be
enforced to the fullest extent permitted by law.

20. COUNTERPARTS

This Agreement may be executed in multiple counterparts, each of which shall be
deemed an original, but all of which taken together shall constitute one and the same

instrument.
21. CAPTIONS

The captions appearing at the commencement of the sections hereof, and in any
paragraph thereof, are descriptive only and shall have no significance in the interpretation

of this Agreement.
22. WAIVER

The waiver by IPUC or Consultant of any breach of any term, covenant or condition herein
Page 8 of 19






EXHIP'™ A

SCOPE OF SERVICES

1. Operations and Maintenance (“O&M”) Scope of Services

Consultant shall perform full O&M responsibilities for the IPUC’s Substation (“Substation”),
with the exception of the items listed in Section 4. The Consultant will perform at a minimum,
emergency response & on-call services, routine, corrective & preventive maintenance, warranty
compliance and technical support to ensure that the substation is safe, reliable, and operating at
its optimum efficiency. In addition, the Consultant will assist with the connection of IPUC
. customer load including, at a minimum, start-up & shut down procedures, connection
requirements & inspection, meter testing inspection & reporting, SCE meter configuration
assistance; review & correct the [PUC’s operation and maintenance manual; provide, to the IPUC
, a written operation documentation, detailing switching, tagging and clearance procedures;
maintain As-Built drawings, as well as, configuration & maintenance records of the substation.

1.1. Monitoring, and Coordination

e Consultant will coordinate with the City’s call center and shall be able to provide onsite
emergency response within two hours of notification.

e Determine if substation performance is operating within range of acceptable parameters.

e Determine required actions to restore power and optimal operations including, at a
minimum, identifying contractor personnel necessary to troubleshoot, repair and restore
the IPUC service to its customers

e Communicate with Southern California Edison (“SCE”) and the California
Independent System Operator (“CAISO”), as necessary, to maintain reliable service,
coordinate power connections and sound communication links

1.2. Dispatching of Subcontractors and Own Employees

Consultant shall dispatch and inform the IPUC when approved vendors, have been dispatched to
preform required and emergency services needed to maintain, repair or test the Substation.

1.3. Troubleshooting and Service Response

If the Substation’s performance falls below or is outside of acceptable parameters, or an emergency
situation indicates the need for onsite work, the Consultant shall visit the site within two hours to
troubleshoot the Substation and determine the service and/or repair needed to restore the
substation’s performance and/or power to the IPUC system.

The Consultant will be required to contact and dispatch the appropriate employee or
subcontractor within four hours of the substation operational performance check
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and/or emergency service request. The appropriate employee and/or subcontractor must be on
site within 24 hours of the service request to complete the required service operation or repair
and restore the Substation performance and/or IPUC power.

“Service Operations” refer to operations that restore equipment performance without repair
such as the resetting of switches and circuit breakers.

The Consultantwill be responsible and make available to the IPUC a log of troubleshooting,
service and repairs performed at the Substation.

1.4. Corrective Maintenance

Consultant will be responsible for the corrective and/or unscheduled maintenance, including at
a minimum, performing services and/or replacing any part of the Substation that becomes
unfit or unavailable for use, and performing the repair necessary to restore the Substation’s
full operation and optimal performance.

The Consultant shall be responsible for maintaining and make available, to the IPUC, an
ongoing corrective maintenance report.

1.5. Routine Inspections and Preventive Maintenance

The Consultant shall establish a bi-monthly routine inspection schedule for the Substation
and perform preventive maintenance per the manufacturer’s specifications as required and
needed to ensure the substation’s optimal performance. The Consultant’s preventive
maintenance shall include proactive maintenance intended to keep the substation facility and
equipment in good repair, good operating condition, appearance and working order; and to
keep the substation’s equipment in compliance with the manufacturer’s warranties and
standard practices.

The Consultant’s bi-monthly routine inspection and preventive maintenance shall include, at
a minimum, the following tasks:

e General visual inspection and documentation of the Substation components,
and grounds

e Visual inspection of the substation’s main  ‘er transformer, batteries &
charging
system, and circuit breakers

e Inspection and verification of wire connections

e (Calibration of facility equipment per manufacturer’s specification
e Inspection and testing of fuses and breakers

e Wear and tear repairs

Consultant shall also comply with the routine inspection and preventative maintenance tasks
set forth in Exhibit D, attached hereto, and incorporated herein by reference. Appendix 1
provides a list of anticipated routine inspection and preventive maintenance tasks.
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As part of the preventative maintenance of the substation, the Consultant will provide a
recommended list of spare parts based on the O&M Manual, attached hereto as Exhibit E and
incorporated herein by reference, and anticipated scope of services. The Consultant shall be
responsible for keeping an inventory of spare parts and equipment needed for corrective and
preventive maintenance. The inventory of spare parts will be kept replenished by the
Consultant to ensure timely repairs.

Detailed orders of replacement parts will be provided to the IPUC for review and approval
prior to the authorization of payment.

1.6. TPUC Customer Load Connections

Consultant will assist with the connection of the TPUC customer load to the Substation.
Customer connection work will include, at a minimum, substation outage schedules and
timeframes, shut-down and start-up procedures, connection assistance and inspections,
switchgear testing & configuration, IPUC electrical system testing & commissioning,
assistance & information reporting with Southern California Edison, and reporting,
documenting & acceptance of the [PUC customer connection.

Consultant will make available, to the IPUC, all materials and data related to the substation
customer load and obtain [PUC approval prior to adding or supply IPUC customers’ electric
power through the Substation.

1.7. Hazardous Material and Waste

Consultant will apply best management practices in dealing with hazardous material and
waste, including, at a minimum, the preparation and implementation of a Spill Prevention,
Control and Countermeasure Plan (“SPCC”), by qualified personnel or consultant and
monthly inspections required to meet the requirements of a SPCC plan.

Consultant will plan and direct the release, capture and cleanup of hazardous material and

waste generated from the substation’s operation and maintenance. The services needed to

ensure proper capture and cleanup-of hazardous material and waster will be the responsibility

of the Consultant and must meet the local state and federal regulatory requirements for the
ials and waste designation.

Consultant will report and document spills and release of hazardous material and waste,
and the proposed or executed corrective actions taken in cleanup and disposal of material
and waste to the IPUC in written form.

1.8. SCE Switch Yard Metering

Consultant will assist the IPUC, its representatives, contractors and SCE, in determining if the
SCE meters, located in the adjacent SCE switching facility and associated with the Substation
are reporting accurate information on the amount of energy feeding and returning from the
Substation. Determination on if the SCE meters are reporting and configured correctly must
be completed and agreed upon prior to the substation being used for IPUC customer load.

Page 12 of 19



1.9. Operation and Maintenance Manual

Consultant will review the current IPUC Substation O&M manual for correctness and
completeness. If the Consultant finds information lacking, incomplete or in error the
Consultant shall provide and/or create the documents needed to update and correct the
substation O&M manual. Consultant will provide the O&M manual correction
recommendations to the IPUC prior to inclusion for review and acceptance. Upon IPUC
review and acceptance Consultant will update the O&M manual and supply a revised and
updated copy to the IPUC in digital (PDF) and printed form.

1.10.  66kV Substation Start-Up, Shut-Down and Testing Procedures

Consultant will supply the IPUC with written documentation on the requirements, processes
and procedures needed with starting, shutting down and/or testing the Substation as well as
written operation documentation, detailing switching, tagging and clearance procedures. The
documentation will be submitted to the IPUC for review and acceptance. Upon the [PUC
acceptance the Consultant will supply the IPUC a final version of the required substation
procedures in digital (PDF) and printed form.

1.11.  As-Built Drawings and Configuration Control

Consultant shall update As-Built Drawings to reflect the changes made to the Substation.
These files shall be updated within week of the change with notice and data made available to
IPUC representative and contractors.

1.12. Reporting

Consultant shall provide reports and reporting documents to the JPUC in digital format
including and a minimum the following:
e Documentation of site visit (needed for payment)

e Troubleshooting, service and/or repair completed during site visit.

e Document observations or findings from routine inspection.

e  cument preventive maintenance or testing operation

e Provide the IPUC with brief outline on recommended corrective actions

e Furnish information required to enable the IPUC to respond to CAISO or SCE.

e Provide as built information and updated drawings
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EXHIRIT C
INSL, .ANC.. REQUIREMENTS

Without limiting Consultant’s indemnification of the IPUC, and prior to commencement of the
Services, Consultant shall obtain, provide and maintain at its own expense during the term
of this Agreement, policies of insurance of the type and amounts described below and in a
form satisfactory to the IPUC.

General liability insurance. Consultant shall maintain commercial general liability
insurance with coverage at least as broad as Insurance Services Office form CG 00 01, in
an amount not less than $1,000,000.00 per occurrence, $2,000,000.00 general aggregate,
for bodily injury, personal injury, and property damage. The policy must include contractual
liability that has not been amended. Any endorsement restricting standard 1SO “insured
contract” language will not be accepted.

Automobile liability insurance. Consultant shall maintain automobile insurance at least as
broad as Insurance Services Office form CA 00 01 covering bodily injury and property
damage for all activities of the Consultant arising out of or in connection with Work to be
performed under this Agreement, including coverage for any owned, hired, non-owned or
rented vehicles, in an amount not less than $1,000,000.00 combined single limit for each
accident.

Professional liability (errors & omissions) insurance. Consultant shall maintain
professional liability insurance that covers the Services to be performed in connection with
this Agreement, in the minimum amount of $1,000,000 per claim and in the aggregate. Any
policy inception date, continuity date, or retroactive date must be before the effective date of
this agreement and Consultant agrees to maintain continuous coverage through a period no
less than three years after completion of the services required by this agreement.

Workers’ compensation insurance. Consultant shall maintain Workers’ Compensation
Insurance (Statutory Limits) and Employer's Liability Insurance (with limits of at least
$1,000,000.00).

Consultant shall submit to the IPUC, along with the certificate of insurance, a Waiver of
Subrogation endorsement in favor of the IPUC, its officers, agents, employees and
volunteers.

Proof of insurance. Consultant shall provide certificates of insurance to IPUC as evidence
of the insurance coverage required herein, along with a waiver of subrogation endorsement
for workers’ compensation. Insurance certificates and endorsement must be approved by
the IPUC’s Risk Manager prior to commencement of performance. Current certification of
insurance shall be kept on file with IPUC at all times during the term of this contract. IPUC
reserves the right to require complete, certified copies of all required insurance poficies, at
any time.

Duration of coverage. Consultant shall procure and maintain for the duration of the
contract insurance against claims for injuries to persons or damages to property, which may
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aric  from or in connection with the performance of the Services hereunder by Consultant,
his agents, representatives, employees or subconsultants.

Primary/noncontributing. Coverage provided by Consultant shall be primary and any
insurance or self-insurance procured or maintained by IPUC shall not be required to
contribute with it. The limits of insurance required herein may be satisfied by a combination
of primary and umbrella or excess insurance. Any umbrella or excess insurance shall
contain or be endorsed to contain a provision that such coverage shall also apply on a
primary and non-contributory basis for the benefit of IPUC before the IPUC’s own insurance
or self-insurance shall be called upon to protect it as a named insured.

IPUC’s rights of enforcement. In the event any policy of insurance required under this
Agreement does not comply with these specifications or is canceled and not replaced, IPUC
has the right but not the duty to obtain the insurance it deems necessary and any premium
paid by IPUC will be promptly reimbursed by Consultant, or IPUC will withhold amounts
sufficient to pay premium from Consultant payments. In the alternative, IPUC may cancel
this Agreement.

Acceptable insurers. All insurance policies shall be issued by an insurance company
currently authorized by the Insurance Commissioner to transact business of insurance in the
State of California, with an assigned policyholders’ Rating of A- (or higher) and Financial
Size Category Class VI (or larger) in accordance with the latest edition of Best's Key Rating
Guide, unless otherwise approved by the IPUC’s Risk Manager.

Waiver of subrogation. All insurance coverage maintained or procured pursuant to this
agreement shall be endorsed to waive subrogation against the IPUC, its elected or
appointed officers, agents, officials, employees and volunteers or shall specifically allow
Consultant or others providing insurance evidence in compliance with these specifications to
waive their right of recovery prior to a loss. Consultant hereby waives its own right of
recovery against the IPUC, and shall require similar written express waivers and insurance
clauses from each of its subconsultants.

Enforcement of contract provisions (non estoppel). Consultant acknowledges and

3] sthal y ol I lure ontt toftt IPU " toin” m I 2 “non-
compliance with any requirement imposes no additional obligations on the IPUC nor does it
waive any rights hereunder.

Requirements not limiting. Requirements of specific coverage features or limits contained
in this Section are not intended as a limitation on coverage, limits or other requirements, or a
waiver of any coverage normally provided by any insurance. Specific reference to a given
coverage feature is for purposes of clarification only as it pertains to a given issue and is not
intended by any party or insured to be all inclusive, or to the exclusion of other coverage, or
a waiver of any type. If the Consultant maintains higher limits than the minimums shown
above, the IPUC requires and shall be entitled to coverage for the higher limits maintained

by the Consultant. Any available insurance proceeds in excess of the specified minimum
limits of insurance and coverage shall be available to the IPUC.
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Notice of cancellation. Consultant agrees to oblige its insurance agent or broker and
insurers to provide to IPUC with a thirty (30) day notice of cancellation (except for
nonpayment for which a ten (10) day notice is required) or nonrenewal of coverage for each
required coverage.

Additional insured status. General liability policies shall provide or be endorsed to provide
that [PUC and its officers, officials, employees, and agents, and volunteers shall be
additional insureds under such policies. This provision shall also apply to any excess liability
policies.

Prohibition of undisclosed coverage limitations. None of the coverages required herein
will be in compliance with these requirements if they include any limiting endorsement of any
kind that has not been first submitted to IPUC and approved of in writing.

Separation of Insureds. A severability of interests provision must apply for all additional
insureds ensuring that Consultant’s insurance shall apply separately to each insured against
whom claim is made or suit is brought, except with respect to the insurer's limits of liability.
The policy(ies) shall not contain any cross-liability exclusions.

Pass Through Clause. Consultant agrees to ensure that its subconsultants,
subcontractors, and any other party involved with the project who is brought onto or involved
in the project by Consultant, provide the same minimum insurance coverage and
endorsements required of Consultant. Consultant agrees to monitor and review all such
coverage and assumes all responsibility for ensuring that such coverage is provided in
conformity with the requirements of this section. Consultant agrees that upon request, all
agreements with consultants, subcontractors, and others engaged in the project will be
submitted to IPUC for review.

IPUC’s right to revise specifications. The IPUC reserves the right at any time during the
term of the contract to change the amounts and types of insurance required by giving the
Consultant ninety (90) days advance written notice of such change. If such change results in
substantial additional cost to the Consultant, the IPUC and Consultant may renegotiate
Consultant’'s compensation.

Self-insured retentions. Any self-insured retentions must be declared to and approved by
the IPUC. The IPUC reserves the right to require that self-insured retentions be eliminated,
lowered, or replaced by a deductible. Self-insurance will not be considered to comply with
these specifications unless approved by the IPUC.

Timely notice of claims. Consultant shall give the IPUC prompt and timely notice of claims
made or suits instituted that arise out of or result from Consultant’'s performance under this
Agreement, and that involve or may involve coverage under any of the required liability
policies.

Additional insurance. Consultant shall also procure and maintain, at its own cost and
expense, any additional kinds of insurance, which in its own judgment may be necessary for
its proper protection and prosecution of the work.
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City of Industry

Publication Notice

FOR PUBLICATION

INDUSTRY PUBLIC UTILITIES COMMISSION

REQUEST FOR PROPOSALS (“RFP”) FOR OPERATION AND MAINTENANCE
(“O&M™) SERVICES OF THE INDUSTRY PUBLIC UTILITIES COMMISSION
66K V/12KV SUBSTATION

Contract No. 2017-1001

The INDUSTRY PUBLIC UTLITIES COMMISSION, hereinafter referred to as the IPUC, will
receive proposals for “Request for Proposals for Operation and Maintenance Services of the IPUC
66kV/12kV Substation” for Contract No. 2017-1001 until 5:00 P.M. on February 27, 2017 via
City of Industry PlanetBids Vendor Portal. No paper, mailed or emailed proposals will be accepted.
All proposals must be submitted through the City of Industry’s PlanetBids Vendor Portal
http://www.cityofindustry.org/?p=proposal-and-bid.

It is the responsibility of the proposers to make sure the proposal is submitted through the City of
Industry PlanetBids Vendor Portal, prior to the date and time indicated. Otherwise, the proposal
will be rejected and not considered.

A contractor or subcontractor shall not be qualified to bid on, be listed in a bid proposal, subject
to the requirements of Section 4104 of the Public Contract Code, or engage in the performance of
any contract for public work, as defined in this chapter, unless currently registered and qualified
to perform public work pursuant to Section 1725.5. Please note: It is not a violation of this section
for an unregistered contractor to submit a bid that is authorized by Section 7029.1 of the Business
and Professions Code or by Section 20103.5 of the Public Contract Code, provided the contractor
is registered to perform public work pursuant to Section 1725.5 at the time the contract is awarded.
Any bids submitted without proof that bidder and any listed subcontractor(s) are currently
registered and qualified to perform public work, pursuant to Labor Code Section 1725.5, may not
be accepted by the IPUC. This is a prevailing wage project.
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City of Industry

NOTICE TO PP~POST™™S

In addition to invitations issued to prospective proposers, a public notice will be published in the
local newspaper and posted on the City’s PlanetBids Vendor Portal to solicit additional proposals
from any other interested substation O&M contractors.

There may be one or more amendments to this solicitation. All amendments will be released
through the City’s PlanetBids Vendor Portal. Amendments will not be emailed directly to
proposers.

RFP Reference Request for Proposal for O&M Services of the Industry Public
Utilities Commission 66kV/12kV Substation

Company Name

Mailing Address

(City) (State) (Zip)

Telephone Number

Fax Number

Contact Person

E-mail Address

Amendments will be issued via the City’s PlanetBids Vendor Portal only. Any alteration to

the documents by the proposer, other than the described Modified O&M Pricing for a Modified
work scope may be grounds for rejection of such proposal or cancellation of any subsequent award.
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Sity of Industry

1. Summary

The IPUC requests proposals from qualified contractors to provide operations and maintenance
(“O&M?”) services for the TPUC’s 66kV/12kV Substation (referred to as “Waddingham Way
Substation” or “Substation™). The RFP objective is to select an O&M Contractor to provide O&M
services requested herein for a 3-year term, beginning March 10, 2017. Attached to this RFP is the
IPUC’s Maintenance Services Agreement to be executed with the successful O&M Contractor.

The following contractual terms are non-negotiable and included in the standard Professional
Maintenance Agreement:

Indemnification

All insurance terms

Termination

Ownership/Use of Contract Materials and Products

Disputes

Governing Law
By submitting a bid, the O&M Contractor agrees to the terms and conditions set forth in the
standard Professional Maintenance Agreement.

The RFP describes the Substation, specifies the scope of work, identifies equipment responsibility,
outlines proposal requirements and summarizes the IPUC’s evaluation criteria.

The O&M Contractor will be responsible to provide site monitoring, technical support, emergency
response, weekly inspections, and preventive & corrective maintenance to ensure safe, and reliable
operations. In addition, the contractor will also be required to provide written operation
documentation, detailing switching, tagging and clearance procedures.

The O&M Contractor will notify and coordinate with [PUC Staff, Consultants and Representatives
for matters relating to the equipment and services performed on the Substation. Proposers must
provide qualifications, submit a fixed Base Price for monitoring, and preventive maintenance
services and provide hourly rates for other services. Proposers must provide a Base O&M Price
for a specified scope of services and may submit a Modified O&M Price for a modified and/or
additional scopes of services recommended by the O&M Contractor.

The TPUC seeks to select an O&M provider that utilizes best management practices and
incorporates recommended work scope to optimize the Facility’s performance at the lowest cost.

Complete proposals are due not later than 5:00 P.M. PST, February 27, 2017. The TPUC will
conduct a non-mandatory job walk at the Substation beginning 10:00 A.M. PST, February, 8 2017.

The TPUC at its discretion, may interview Contractors to discuss their proposals.

The IPUC reserves the right, without limitation and at its sole discretion, to accept or reject any or
all proposals and/or terminate this RFP process at any time, for any reason, without notice and
with no obligations.

1.1. Schedule and Process

Request For Proposal For O&M Services January 24, 2017
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Sity of Indistry

RFP Announcement and Issuance ...............ocooocoiiii January 24 , 2017
February 8, 2017
Non-Mandatory Pre-Job Walk ... at 10:00 AM
PlanetBids Question & February 15, 2017
Answer Deadline L at 1:00 PM
February 27, 2017
Proposal Submittal Date ... ... at 5:00 PM
Contractor Interview (if desired by
IPUC) March 2, 2017
O&M Contractor — City Council Approval — ........coviiiiiiiiiiniiinn... March 9, 2017
Start O&M OPErations  ....i.eiiie ittt e March 10, 2017

1.2. City of Industry Contact(s)

Primary City of Industry
Kristen Weger, Administrative Analyst
626-333-2211
kweger@cityofindustry.org

2. TPUC 66kV/12kV Substation Facility

The TPUC owns and operates a 66kV/12kV Substation facility! located at 208 Waddingham Way
in the City of Industry. The substation is a ring bus configuration including two (2) 40 MWA
transformers with associated control buildings, switching, and communication equipment.

The TPUC owned Substation is fed by SCE’s 66kV transmission lines through an adjacently
located switch yard, and a Wholesale Distribution Service (WDT) Agreement with SCE
(WDT115), which governs the Substation interconnection with SCE’s 66 kV high voltage power
lines and terms for power delivery to the California Independent System Operator Corporation
(CAISO) grid.

The Substation was given a Notice of Completion in November of 2015, and is ready for operation.
Currently, there is no connected customer load. The Substation is anticipated to receive 10 MW of
customer load upon the completion of the SCE 12kV connection switch over, with the load
growing an additional 30MW as the Industry Business Center development is completed. Prior to
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Citv of Industry

commencing service with IPUC customers the O&M Contractor will be required to do a complete
inspection and confirm the operating integrity of the substation

Basic information on the Substation is provided in this RFP document. The 2015 Substation O&M
Manual which contains drawings, plan sets, datasheets and manufacturer warranties can be
accessed via the City’s PlanetBids Vendor Portal.

3. O&M Scope of Services

The IPUC is seeking an O&M Contractor to perform full O&M responsibilities for the IPUC’s
Substation (“Substation”), with the exception of the items listed in Section 4. The O&M contractor
will perform at a minimum, emergency response & on-call services, routine, corrective &
preventive maintenance, warranty compliance and technical support to ensure that the substation
is safe, reliable, and operating at its optimum efficiency. In addition, the O&M Contractor will
assist with the connection of IPUC customer load including, at a minimum, start-up & shut down
procedures, connection requirements & inspection, meter testing inspection & reporting, SCE
meter configuration assistance; review & correct the IPUC’s operation and maintenance manual;
provide, to the IPUC, a written operation documentation, detailing switching, tagging and
clearance procedures; maintain As-Built drawings, as well as, configuration & maintenance
records of the substation.

3.1. Monitoring, and Coordination

o O&M Contractor will coordinate with the City’s call center and shall be able to provide
onsite emergency response within two hours of notification.

e Determine if substation performance is operating within range of acceptable parameters.

e Determine required actions to restore power and optimal operations including, at a
minimum, identifying contractor personnel necessary to troubleshoot, repair and restore
the IPUC service to its customers

e Communicate with Southern California Edison and the California Independent System
Operator, as necessary, to maintain reliable service, coordinate power connections and
sound communication links

3.2. Dispatchii  of Subcontractors and Own Employees

O&M Contractor shall dispatch and inform the IPUC when approved vendors, have been
dispatched to preform required and emergency services needed to maintain, repair or test the
Substation.

3.3. Troubleshooting and Service Response

If the Substation’s performance falls below or is outside of acceptable parameters, or an emergency
situation indicates the need for onsite work, the O&M Contractor shall visit the site within two
hours to troubleshoot the Substation and determine the service and/or repair needed to restore the
substation’s performance and/or power to the IPUC system.

The O&M contractor will be required to contact and dispatch the appropriate employee or
subcontractor within four hours of the substation operational performance check and/or emergency
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service request. The appropriate employee and/or subcontractor must be on site within 24 hours
of the service request to complete the required service operation or repair and restore the Substation
performance and/or IPUC power.

“Service Operations” refer to operations that restore equipment performance without repair such
as the resetting of switches and circuit breakers.

The O&M Contractor will be responsible and make available to the IPUC a log of troubleshooting,
service and repairs performed at the Substation.

3.4. Corrective Maintenance

O&M Contractor will be responsible for the corrective and/or unscheduled maintenance, including
at a minimum, performing services and/or replacing any part of the Substation that becomes unfit
or unavailable for use, and performing the repair necessary to restore the Substation’s full
operation and optimal performance.

The O&M Contractor shall be responsible for maintaining and make available, to the IPUC, an
ongoing corrective maintenance report.

3.5. Routine Inspections and Preventive Maintenance

The O&M Contractor shall establish a weekly routine inspection schedule for the Substation and
perform preventive maintenance per the manufacturer’s specifications as required and needed to
ensure the substation’s optimal performance. The O&M Contractor’s preventive maintenance
shall include proactive maintenance intended to keep the substation facility and equipment in good
repair, good operating condition, appearance and working order; and to keep the substation’s
equipment in compliance with the manufacturer’s warranties and standard practices.

The O&M Contractor’s weekly routine inspection and preventive maintenance shall include, at a
minimum, the following tasks:

e General visual inspection and documentation of the Substation components, and
grounds

e Visual inspection of the substation’s main power transformer, batteries & charging
system, and circuit breakers

e Inspection and verification of wire connections

e Calibration of facility equipment per manufacturer’s specification
e Inspection and testing of fuses and breakers

e Wear and tear repairs

Appendix 1 provides a list of anticipated routine inspection and preventive maintenance tasks. The
IPUC seeks input from respondents to finalize Appendix 1 to ensure the Substation’s operation
and maintenance 1s based on standard practices.

As part of the preventative maintenance of the substation, the O&M Contractor will provide a
recommended list of spare parts based on the O&M Manual and anticipated scope of services. The
O&M Contractor shall be responsible for keeping an inventory of spare parts and equipment
needed for corrective and preventive maintenance. The inventory of spare parts will be kept
replenished by the O&M contractor to ensure timely repairs.
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Detailed orders of replacement parts will be provided to the TPUC for review and approval prior
to the authorization of payment.

3.6. IPUC Customer Load Connections

O&M contactor will assist with the connection of the TPUC customer load to the Substation.
Customer connection work will include, at a minimum, substation outage schedules and
timeframes, shut-down and start-up procedures, connection assistance and inspections, switchgear
testing & configuration, IPUC electrical system testing & commissioning, assistance &
information reporting with Southern California Edison, and reporting, documenting & acceptance
of the IPUC customer connection.

O&M contract will make available, to the IPUC, all materials and data related to the substation
customer load and obtain IPUC approval prior to adding or supply IPUC customers’ electric
power through the Substation.

3.7. Hazardous Material and Waste

O&M Contractor will apply best management practices in dealing with hazardous material and
waste, including, at a minimum, the preparation and implementation of a Spill Prevention,
Control and Countermeasure Plan (SPCC), by qualified personnel or consultant and monthly
inspections required to meet the requirements of a SPCC plan.

O&M contractor will plan and direct the release, capture and cleanup of hazardous material and
waste generated from the substation’s operation and maintenance. The services needed to ensure
proper capture and cleanup-of hazardous material and waster will be the responsibility of the
O&M Contractor and must meet the local state and federal regulatory requirements for the
materials and waste designation.

O&M contractor will report and document spills and release of hazardous material and waste,
and the proposed or executed corrective actions taken in cleanup and disposal of material and
waste to the [IPUC in written form.

3.8. SCE Switch Yard Metering

O&M contractor will assist the JPUC, its representatives, contractors and SCE, in determining if
the SCE meters, located in the adjacent SCE switching facility and associated with the Substation
are reporting accurate information on the amount of energy feeding and returning from the
Substation. Determination on if the SCE meters are reporting and configured correctly must be
completed and agreed upon prior to the substation being used for IPUC customer load.

3.9. Operation and Maintenance Manual

O&M consultant will review the current IPUC Substation O&M manual for correctness and
completeness. If the O&M operator finds information lacking, incomplete or in error the O&M
contractor shall provide and/or create the documents needed to update and correct the substation
O&M manual. O&M Contractor will provide the O&M manual correction recommendations to
the TIPUC prior to inclusion for review and acceptance. Upon IPUC review and acceptance
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contractor will update the O&M manual and supply a revised and updated copy to the IPUC in
digital (PDF) and printed form.
3.10.  66kV Substation Start-Up, Shut-Down and Testing Procedures

O&M contractor will supply the IPUC with written documentation on the requirements,
processes and procedures needed with starting, shutting down and/or testing the Substation as
well as written operation documentation, detailing switching, tagging and clearance procedures.
The documentation will be submitted to the IPUC for review and acceptance. Upon the TPUC
acceptance the O&M contractor will supply the IPUC a final version of the required substation
procedures in digital (PDF) and printed form.

3.11.  As-Built Drawings and Configuration Control

O&M Contractor shall update As-Built Drawings to reflect the changes made to the Substation.
These files shall be updated within week of the change with notice and data made available to
TPUC representative and contractors.

3.12. Reporting

O&M Contractor shall provide reports and reporting documents to the TPUC in digital format
including and a minimum the following:
e Documentation of site visit (needed for payment)

¢ Troubleshooting, service and/or repair completed during site visit.

e Document observations or findings from routine inspection.

e Document preventive maintenance or testing operation

e Provide the IPUC with brief outline on recommended corrective actions

e Furnish information required to enable the TPUC to respond to CAISO or SCE.

e Provide as built information and updated drawings

4. Not included in O&M Work Scope

The followi “tems shall not include as the C ” "I Contractors scope of services for the
Substation.
4.1. Security
e Security of the Substation will be provided by the City of Industry
e Key Control: Separate keys for entry into the Project and the Project’s facilities will be provided
by the City of Industry. The City of Industry will maintain responsibility for Key Control.
4.2. Landscaping

Landscaping services are currently provided by the City of Industry. The O&M Contractor will
be expected to communicate, inform and cooperate with the City of Industry’s Superintendent
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and landscaping personnel when landscaping maintenance or repair is required at the
Substation.

5. Proposal Response
Where explicitly requested, information must be included with your Proposal. Incomplete or
missing information may constitute grounds for rejection of the submission.

Hand delivery, express delivery, faxed and postmarked proposals will not be accepted. All
proposals must be submitted through the City’s PlanetBids Vendor Portal.

The following items must be provided. Follow the stated order and organization of the response.

5.1. Cover Letter
Provide a brief, dated cover letter identifying the Contractor’s business and the primary contact.
Include a statement that the pricing will remain valid for a minimum period of 90 days.

The letter must be signed by an individual authorized to bind the company.

5.2. Overview
Provide an overview of the business and its history. Include the following specifics:
e Date business was established

e Type of business (i.e.-sole proprietorship, partnership, corporation), list all partners and/or
officers.

e Locations, specifying which location will be responsible for this work
e Information on business licenses, bonding capacity and company safety record

e Provide documentation on the companies Environmental, Health and Safety (EH&S)
Program

¢ Information relative to similar O&M services provided to other clients
e References for at least five similar clients over the last five years.

e List and introduction of proposed subcontractors

5.3. Minimum Requirements

Provide proof that the following minimum requirements are met:

5.3.1. California Licenses—

e Contractor and subcontractors employed or otherwise utilized must be licensed under
California's Contractors' State License Board Rules and Regulations. Provide relevant
qualifications and proof of operation and maintenance performance and services on high
voltage substations involving current and/or past projects.

e Contractor and subcontractors performing electrical work are licensed as class C-10
electrical contractors, and designated as qualified electrical worker under California's
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Contractors' State License Board Rules and Regulations, and all Electricians be NFPA 70E
and OSHA certified to perform electrical work under California Labor Code Section 3099
et seq.

Must have in place an Environmental, Health and Safety (EH&S) Program that helps
ensure safe and healthy work performed at the Substation is in compliance with all federal,
state and General Contractors environmental and safety regulations.

5.4. Financial and Insurance—

Provide three (3) credit references and additional information that establishes sound financial
condition. For details of the insurance requirements, refer to the attached TPUC Professional
Maintenance Agreement.

5.5. Experience Profile

Provide a minimum of five (5) descriptions (limit of one page each) of substation projects
(preferably for public agencies) where the business currently provides O&M services. Each
description should include the following:

Dates of service (start and end)

Name of client and client reference/contact information
Name of substation, city location

Substation Size, kW

Transformer(s) type and size; module manufacturer

O&M services provided (monitoring, reporting, corrective maintenance, preventive
maintenance) length of time providing O&M services

5.6. Project O&M Support and Personnel

Please describe how the business is organized to provide O&M to the IPUC’s substation. Include
the following:

Contractor designated point of contact

Resume for Project Manager and designated point of contact

Technical staff available to support project

Resumes of key technical staff

Number of technicians available for call out within three (3) hours of Substation

List of proposed subcontractors and qualifying experience, licenses and references

5.7. Pricing Data

The O&M Contractor’s Base O&M Price will a fixed annual price for routine services:

1) Monitoring and Coordination Services as described in Sections 3.1 and Reporting as
described in Section 3.12

Request For Proposal For O&M Services January 24, 2017
Industry 66kV/12kV Substation Page 12






City of Industry

6. Evaluation Criteria

The proposal evaluation criteria for selecting the O&M Contractor will include the following

criteria and weighting:

Base Price Quote

O&M Tasks Ttems #1 Monitoring, Coordination, and Reporting and #2 Preventive
Maintenance will be a fixed price ($ per year) based on the tasks identified in 50%
Sections 3.1, and Appendix 1.

O&M Qualifications:

Company licensing, financial stability and insurance compliance determine
minimum eligibility of respondents. O&M Contractor can differentiate by
demonstrating superior, relevant O&M experience, technical knowledge of 30%
operations.

Local Presence:

The availability of nearby personnel should enable the O&M Contractor to reduce 20%
response time and the cost of response for service and repair operations.
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Appendix 2 - Troubleshoot, Service, and Repair

Troubleshoot, Service, and Repair

= Pertains to the performance of any Service, the replacement of Billable per Hourly Rate
any Part of the Substation that becomes unfit or unavailable for
use and/or performing the Repair necessary; that restores full
operation of the substation

Response time

= Response time of less than two hours upon receiving notification Included in Annual Fee
from or 24/7 Dispatcher, including proposal for corrective action
within that time;

= Site attendance within less than four hours upon confirmed
corrective action plan;

= 24/7 availability of service.

Restore system output and documentation
= Restore system output within less than 24 hours; Billable per Hourly Rates

Travel to and from site will be included in hourly rates Billable per Hourly Rates

January 24, 2017
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Appendix 3 — Maintenance Services Agreement (“MSA”)

Request For Proposal For O&M Services January 24, 2017
Industry 66kV/12kV Substation APPENDICES



Indiiatrv

INDUSTRY PUBLIC UTILITES COMMISSION
MAINTENANCE SERVICES AGREEMENT

Thir MAINTEANIANAD CEDV/INCC ANDELCRACKNIT /“A Aranvann PN dn pandA AnAd AffAANIA AR

IFUL dlu CONSUILEL dle TIEIRINAILET CONECUVElY TEIEITEU W0 dS LIg FdIiues .
RECITALS

WHEREAS, IPUC desires to engage Consultant to perform the services described
herein, and Consultant desires to perform such services in accordance with the terms and
conditions set forth herein.

NOW, THEREFORE, for and in consideration of the mutual covenants and
conditions herein contained, IPUC and Consultant agree as follows:

1. TERM

This Agreement shall commence on the Effective Date, and shall remain and
~nontinua in affact yntil tasks described herein are completed, but in no event later than
unless sooner terminated pursuant to the provisions of this Agreement.

2. SERVICES

(@)  Consultant shall perform the tasks (“Services”) described and set forth in Exhibit A,
attached hereto and incorporated herein as though set forth in full. (“Scope of Services”).
Tasks other than those specifically described in the Scope of Services shall not be
performed without prior written approval of the IPUC. The Services shall be performed by
Consultant, unless prior written approval is first obtained from the IPUC. In the event of
conflict or inconsistency between the terms of this Agreement and Exhibit A, the terms of
this Agreement shall prevail.

(b)  IPUC shall have the right to request, in writing, changes to the Services. Any such
changes mutually agreed upon by the Parties, and any corresponding increase or decrease
in comper 1ition, sl I beincorpora 1bywrit 1an dn ttott  Agreement.

(c) Consultant shall perform aII Services in a manner reasonably satisfactory to the IPUC
and in a first-class mr==~= in ~omfremnnns e #- +-~ ~tandards of quality normally observed
by an entity providinc serving a municipal agency.

(d) Consultant shall comply with all applicable federal, state, and local laws, regulations
and ordinances in the performance of this Agreement, including but not limited to, the
conflict of interest provisions of Government Code Section 1090 and the Political Reform
Act (Government Code Section 81000 et seq.)). During the term of this Agreement,
Consultant shall not perform any work for another person or entity for whom Consultant was
not working on the Effective Date if both (i) such work would require Consultant to abstain
from a decision under this Agreement pursuant to a conflict of interest statute or law; and
(i) IPUC has not consented in writing to Consultant’s performance of such work. No officer
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or employee of IPUC shall have any financial interest in this Agreement that would violate
California Government Code Sections 1090 et seq. Consultant hereby warrants that it is not
now, nor has it been in the previous twelve (12) months, an employee, agent, appointee, or
official of the IPUC. If Consultant was an employee, agent, appointee, or official of the IPUC
in the previous twelve (12) months, Consultant warrants that it did not participate in any
manner in the forming of this Agreement. Consultant understands that, if this Agreement is
made in violation of Government Code §1090 et. seq., the entire Agreement is void and
Consultant will not be entitied to any compensation for Services performed pursuant to this
Agreement, and Consultant will be required to reimburse the IPUC for any sums paid to the
Consultant. Consultant understands that, in addition to the foregoing, it may be subject to
criminal prosecution for a violation of Government Code § 1090 and, if applicable, will be
disqualified from holding public office in the State of California.

(e) Consultant represents that it has, or will secure at its own expense, all licensed
personnel required to perform the Services. All Services shall be performed by Consultant
or under its supervision, and all personnel engaged in the Services shall be qualified and
licensed to perform such services.

3. MANAGEMENT

IPUC's shall represent the
[PUC in all mauers peraining w uie aumiisuduon o1 uns Agieeinern, ieview and approval
of all products submitted by Consultant, but shall have no authority to modify the Services
or the compensation due to Consultant.

4, PAYMENT

(a) The IPUC agrees to pay Consultant monthly, in accordance with the payment
rates and terms and the schedule of payment as set forth in Exhibit B (“Rate Schedule”),
attached hereto and incorporated herein by this reference as though set forth in fr!ll hacad
rnan antial tima cnan + ~n th~ ghove t=2sks. This amount shall not exceed

dollars for the total Term of the Agreement uniess

aqaiuonal payment Is approvea as proviaea in this Agreement.

(b) Consultant shall not be compensated for any services rendered in connection

with its performance of this Agreement which are in addition to those set forth herein, unless

ich additior vie 3 authorized in ad* 1ce and in writing by tt  IPUC. Cor 1l it

shall be compensated for any additional services in the amounts and in the manner as

agreed to by IPUC and Consultant at the time IPUC’s written authorization is given to
Consultant for the performance of said services.

(c) Consultant shall submit invoices monthly for actual services performed. Invoices
shall be submitted on or about the first business day of each month, or as soon thereafter
as practical, for services provided in the previous month. Payment shall be made within
thirty (30} days of receipt of each invoice as to all non-disputed fees. If the IPUC disputes
any of _onsultant’s fees it shall give written notice to Consultant within thirty (30) days of
receipt of an invoice of any disputed fees set forth on the invoice. Any final payment under
this Agreement shall be made within 45 days of receipt of an invoice therefore.

5. LABOR CODE AN PREVAILING WARES
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(a)  Consultant represents and warrants that it is aware of the requirements of
California Labor Code Section 1720, et seq., and 1770, et seq., as well as California Code
of Regulations, Title 8, Section 16000, et seq., (“Prevailing Wage Laws”), which require the
payment of prevailing wage rates and the performance of other requirements on “Public
Works" and “Maintenance” projects. If the Services are being performed as part of an
applicable “Public Works” or “Maintenance” project, as defined by the Prevailing Wage
Laws, and if the total compensation is $15,000.00 or more, Consuitant agrees to fully
comply with such Prevailing Wage Laws. IPUC shall provide Consultant with a copy of the
prevailing rates of per diem wages in effect at the commencement of this Agreement.
Consultant shall make copies of the prevailing rates of per diem wages for each craft,
classification or type of worker needed to execute the Services available to interested
parties upon request, and shall post copies at the Consultant’s principal place of business
and any location where the Services are performed. Consultant shall indemnify, defend
and hold harmless, the IPUC, its elected officials, officers, employees and agents, from and
against any liability (including liability for claims, suits, actions, arbitration proceedings,
administrative proceedings, regulatory proceedings, losses, expenses or costs of any kind,
whether actual, alleged or threatened, including legal counsel fees and costs, court costs,
interest, defense costs, and expert witness fees), where the same arise out of, are a
consequence of, or are in any way attributable to, in whole or in part, Consultant’s or by any
individual or agency for which Consuitant is legally liable, including but not limited to officers,
agents, employees or subcontractors of Consultant, failure or alleged failure to comply with
Prevailing Wage Laws.

(b)  Inaccordance with the requirements of Li .or Code Section 1776, Consultant
shall keep accurate payroll records which are either on forms provided by the Division of
Labor Standards Enforcement or which contain the same information required by such
forms. Consultant shall make all such records available for inspection at all reasonable
hours.

(c) To the extent applicable, Consultant shall comply with the provisions of
Section 1777.5 of the Labor Code with respect to the employment of properly registered
apprentices upon public works.

(d)  Consultant shall comply with the legal days work and overtime requirements
ol _zctic ;1813 and 1815 of the Labor Code.

(e) If the Services are being performed as part of an applicable Public works or
Maintenance project, then pursuant to Labor Code Sections 1725.5 and 1771.1, the
Consultant and all subconsultants performing such Services must be registered with the
Department of Industrial Relations. Consultant shall maintain registration for the duration of
the Agreement and require the same of any subconsultants, as applicable. This Services
set forth in this Agreement may also be subject to compliance monitoring and enforcement
by the Department of Industrial Relations. It shall be Consultant's sole responsibility to
comply with all applicable registration and labor compliance requirements.

6. SUSPENSION OR TERMINATION OF AGREEMENT
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(a) The IPUC may at any time, for any reason, with or without cause, suspend or
terminate this Agreement, or any portion hereof, by serving upon the Consultant at least ten
(10) days prior written notice. Upon receipt of said notice, the Consultant shall immediately
cease all work under this Agreement, unless the notice provides otherwise. If the IPUC
suspends or terminates a portion of this Agreement such suspension or termination shall
not make void or invalidate the remainder of this Agreement.

(b) In the event this Agreement is terminated pursuant to this Section, the IPUC shall
pay to Consultant the actual value of the work performed up to the time of termination,
provided that the work performed is of value to the IPUC. Upon termination of the
Agreement pursuant to this Section, the Consultant shall submit an invoice to the IPUC
pursuant to Section 5 of this Agreement.

7. OWNERSHIP OF DOCUMENTS

(a) Consultant shall maintain complete and accurate records with respect to sales,
costs, expenses, receipts, and other such information required by IPUC that relate to the
performance of services under this Agreement. Consultant shall maintain adequate records
of services provided in sufficient detail to permit an evaluation of services. All such records
shall be maintained in accordance with generally accepted accounting principles and shall
be clearly identified and readily accessible. Consultant shall provide free access to the
representatives of IPUC or its designees at reasonable times to review such books and
records; shall give IPUC the right to examine and audit said books and records; shall permit
IPUC to make transcripts or copies therefrom as necessary; and shall allow inspection of
all work, data, documents, proceedings, and activities related to this Agreement. Such
records, together with supporting documents, shall be maintained for a period of three (3)
years after receipt of final payment.

(b) Upon completion of, or in the event of termination or suspension of this
Agreement, all original documents, designs, drawings, maps, models, computer files,
surveys, notes, and other documents prepared in the course of providing the services to be
performed pursuant to this Agreement shall become the sole property of the [PUC and may
be used, reused, or otherwise disposed of by the IPUC without the permission of the
Consultant. With respect to computer files, Consultant shall make available to the IPUC, at
the Consultant's office, and upon reasonable written request by the IPUC, the necessary
computer software and hardware for purposes of ac isir~ compiling, transferrir~
copying and/or printing computer files. Consultant hereby granws 1o IPUC all right, title, ana
interest, including any copyright, in and to the documents, designs, drawings, maps,
models, computer files, surveys, notes, and other documents prepared by Consultant in the
course of providing the services under this Agreement. All reports, documents, or other
written material developed by Consultant in the performance of the Services pursuant to
this Agreement, shall be and remain the property of the 1PUC.

8. INNERINIFICATION
Inc  nnity for professional liability

When the law establishes a professional standard of care for Consultant's Services,
to the fullest extent permitted by law, Consultant shall indemnify, protect, defend and hold
harmless the IPUC and any and all of its officials, employees and agents (“Indemnified
Parties”) from and against any and all losses, liabilities, damages, costs and expenses,
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including legal counsel’s fees and costs caused in whole or in part by any negligent or
wrongful act, error or omission of Consultant, its officers, agents, employees or
Subconsultants (or any agency or individual that Consultant shall bear the legal liability
thereof) in the performance of professional services under this Agreement.

(b) Indemnity for other than professional liability

Other than in the performance of professional services and to the full extent permitted
by law, Consultant shall indemnify, defend and hold harmless IPUC, and any and all of its
employees, officials and agents from and against any liability (including liability for claims,
suits, actions, arbitration proceedings, administrative proceedings, regulatory proceedings,
losses, expenses or costs of any kind, whether actual, alleged or threatened, including legal
counsel fees and costs, court costs, interest, defense costs, and expert witness fees), where
the same arise out of, are a consequence of, or are in any way attributable to, in whole or
in part, the performance of this Agreement by Consultant or by any individual or agency for
which Consultant is legally liable, including but not limited to officers, agents, employees or
subcontractors of Consultant.

(c) DUTY TO DEFEND. In the event the IPUC, its officers, employees, agents and/or
volunteers are made a party to any action, claim, lawsuit, or other adversarial proceeding
arising from the performance of the services encompassed by this Agreement, and upon
demand by IPUC, Consultant shall have an immediate duty to defend the IPUC at
Consultant’s cost or at IPUC’s option, to reimburse the IPUC for its costs of defense,
including reasonable attorney’s fees and costs incurred in the defense of such matters.

Payment by IPUC is not a condition precedent to enforcement of this indemnity. In
the event of any dispute between Consultant and IPUC, as to whether liability arises from
the sole negligence of the IPUC or its officers, employees, or agents, Consultant will be
obligated to pay for IPUC’s defense until such time as a final judgment has been entered
adjudicating the IPUC as solely negligent. Consultant will not be entitled in the absence of
such a determination to any reimbursement of defense costs including but not limited to
attorney’s fees, expert fees and costs of litigation.

9. INSURANCE

Consultant shall maintain prior to the beginning of and for the duration of this
Agreement insurance coverage as specified in Exhibit C attached hereto and incorporated
herein by reference.

10. INDEPENDENT CONSULTANT

(a) Consultant is and shall at all times remain as to the IPUC a wholly independent
consultant and/or independent contractor. The personnel performing the services under
this Agreement on behalf of Consultant shall at all times be under Consultants exclusive
direction and control. Neither IPUC nor any of its officers, employees, or agents shall have
control over the conduct of Consultant or any of Consultant’s officers, employees, or agents,
except as set forth in this Agreement. Consultant shall not at any time or in any manner
represent that it or any of its officers, employees, or agents are in any manner officers,
employees, or agents of the IPUC. Consultant shall not incur or have the power to incur
any debt, obligation, or liability whatever against the IPUC, or bind the IPUC in any manner.
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(b) No employee benefits shall be available to Consultant in connection with the
performance of this Agreement. Except for the fees paid to Consultant as provided in the
Agreement, |IPUC shall not pay salaries, wages, or other compensation to Consultant for
performing services hereunder for IPUC. IPUC shall not be liable for compensation or
indemnification to Consultant for injury or sickness arising out of performing services
hereunder.

11. LEGAL RESPONSIBILITIES

The Consultant shall keep itself informed of State and Federal laws and regulations
which in any manner affect those employed by it or in any way affect the performance of its
service pursuant to this Agreement. The Consultant shall at all times observe and comply
with all such laws and regulations. The IPUC, and its officers and employees, shall not be
liable at law or in equity occasioned by failure of the Consultant to comply with this Section.

12. UNDUE INFLUENCE

Consultant declares and warrants that no undue influence or pressure was used
against or in concert with any officer or employee of the IPUC in connection with the award,
terms or implementation of this Agreement, including any method of coercion, confidential
financial arrangement, or financial inducement. No officer or employee of the IPUC has or
will receive compensation, directly or indirectly, from Consultant, or from any officer,
employee or agent of Consultant, in connection with the award of this Agreement or any
work to be conducted as a result of this Agreement. Violation of this Section shall be a
material breach of this Agreement entitling the IPUC to any and all remedies at law or in
equity.

13. NO BENEFIT TO ARISE TO LOCAL OFFICERS AND EMPLOYEES

No member, officer, or employee of IPUC, or their designees or agents, and no public
official who exercises authority over or responsibilities with respect to the Project during
his/her tenure or for one year thereafter, shall have any interest, direct or indirect, in any
agreement or sub-agreement, or the proceeds thereof, for work to be performed in
connection with the Project performed under this Agreement.

14. RELEASE OF INFORMATION/CONFLICTS OF INTEREST

(a) All information gained by Consultant in performance of this Aareement shall be
considered confidential and shall not be released by Consultant without .. JC’s prior written
authorization. Consultant, its officers, employees, agents, or subconsultants, shall not
without written authorization from the IPUC, voluntarily provide declarations, letters of
support, testimony at depositions, response to interrogatories, or other information
concerning the work performed under this Agreement or relating to any project or property
located within the IPUC, unless otherwise required by law or court order. (b) Consultant
shall promptly notify IPUC should Consultant, its officers, employees, agents, or
subconsultants be served with any summons, complaint, subpoena, notice of deposition,
request for documents, interrogatories, request for admissions, or other discovery request
(“Discovery”), court order, or subpoena from any person or party regarding this Agreement
and the work performed there under or with respect to any project or property located within
the City, unless Consultant is prohibited by law from informing the IPUC of such Discovery,
court order or subpoena. |PUC retains the right, but has no obligation, to represent
Consultant and/or be present at any deposition, hearing, or similar proceeding as allowed
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by law. Unless IPUC is a party to the lawsuit, arbitration, or administrative proceeding and
is adverse to Consultant in such proceeding, Consultant agrees to cooperate fully with the
IPUC and to provide the opportunity to review any response to discovery requests provided
by Consultant. However, IPUC's right to review any such response does not imply or mean
the right by IPUC to control, direct, or rewrite said response.

15. NOTICES

Any notices which either party may desire to give to the other party under this
Agreement must be in writing and may be given either by (i) personal service, (ii) delivery
by a reputable document delivery service, such as but not limited to, Federal Express, which
provides a receipt showing date and time of delivery, or (iii) mailing in the United States
Mail, certified mail, postage prepaid, return receipt requested, addressed to the address of
the party as set forth below or at any other address as that party may later designate by
notice:

To City: City of Industry
15625 E. Stafford, Suite 100
City of Industry, CA 91744

Attention: Public Utilities Director
With a Copy To: James M. Casso, General Counsel
Casso & Sparks, LLP

13200 Crossroads Parkway North, Suite 345
City of Industry, CA 91746

To Consultant;

16. ASSIGNMENT

The Consultant shall not assign the performance of this Agreement, nor any part
thereof, nor any monies due hereunder, without prior written conseni " the IPUC.

Before retaining or contracting with any subconsultant for any services under this
Agreement, Consultant shall provide IPUC with the identity of the proposed subconsultant,
a copy of the proposed written contract between Consultant and such subconsultant which
shall include and indemnity provision similar to the one provided herein and identifying IPUC
as an indemnified party, or an incorporation of the indemnity provision provided herein, and
proof that such proposed subconsultant carries insurance at least equal to that required by
this Agreement or obtain a written waiver from the IPUC for such insurance.

Notwithstanding Consultant’'s use of any subconsultant, Consultant shall be
responsible to the IPUC for the performance of its subconstultant as it would be if Consultant
had performed the Services itself. Nothing in this Agreement shall be deemed or construed
to create a contractual relationship between the IPUC and any subconsultant employed by
Consultant. Consultant shall be solely responsible for payments to any subconsultants.
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Consultant shall indemnify, defend and hold harmless the Indemnified Parties for any claims
arising from, or related to, the services performed by a subconsultant under this Agreement.

17. GOVERNING LAW/ATTORNEYS’ FEES

The IPUC and Consultant understand and agree that the laws of the State of
California shall govern the rights, obligations, duties, and liabilities of the parties to this
Agreement and also govern the interpretation of this Agreement. Any litigation concerning
this Agreement shall take place in the municipal, superior, or federal district court in Los
Angeles County, California. If any action at law or suit in equity is brought to enforce or
interpret the provisions of this Agreement, or arising out of or relating to the Services
provided by Consultant under this Agreement, the prevailing party shall be entitled to
reasonable attorneys' fees and all related costs, including costs of expert witnesses and
consultants, as well as costs on appeal, in addition to any other relief to which it may be
entitled.

18. ENTIRE AGREEMENT

This Agreement contains the entire understanding between the Parties relating to
the obligations of the Parties described in this Agreement. All prior or contemporaneous
agreements, understandings, representations, and statements, oral or written and
pertaining to the subject of this Agreement or with respect to the terms and conditions of
this Agreement, are merged into this Agreement and shall be of no further force or effect.
Each party is entering into this Agreement based solely upon the representations set forth
herein and upon each party's own independent investigation of any and all facts such party
deems material.

19. SEVERABILITY

If any term or provision of this Agreement or the application thereof to any person or
circumstance shall, to any extent, be invalid or unenforceable, then such term or provision
shall be amended to, and solely to, the extent necessary to cure such invalidity or
unenforceability, and in its amended form shall be enforceable. In such event, the
remainder of this Agreement, or the application of such term or provision to persons or
circumstances other than those as to which it is held invalid or unenforceable, shall not be
affected thereby, and each term and provision of this Agreement shall be valid and be
enforced to the fullest extent permitted by law.

20. COUNTERPARTS

This Agreement may be executed in multiple counterparts, each of which shall be
deemed an original, but all of which taken together shall constitute one and the same
instrument.

21. CAPTIONS

The captions appearing at the commencement of the sections hereof, and in any paragraph
thereof, are descriptive only and shall have no significance in the interpretation of this
Agreement.

22. WAIVER

Request For Proposal For O&M Services January 24, 2017
Industry 66kV/12kV Substation APPENDICES



City of Industry

The waiver by IPUC or Consultant of any breach of any term, covenant or condition herein
contained shall not be deemed to be a waiver of such term, covenant or condition or of any
subsequent breach of the same or any other term, covenant or condition herein contained.
No term, covenant or condition of this Agreement shall be deemed to have been waived by
IPUC or Consultant unless in writing.

23. REMEDIES

Each right, power and remedy provided for herein or now or hereafter existing at law, in
equity, by statute, or otherwise shall be cumulative and shall be in addition to every other
right, power, or remedy provided for herein or now or hereafter existing at law, in equity, by
statute, or otherwise. The exercise, the commencement of the exercise, or the forbearance
of the exercise by any party of any one or more of such rights, powers or remedies shall not
preclude the simultaneous or later exercise by such party of any of all of such other rights,
powers or remedies.

24, AUTHORITY TO EXECUTE THIS AGREEMENT

The person or persons executing this Agreement on behalf of Consultant represents
and warrants that he/she has the authority to execute this Agreement on behalf of the
Consultant and has the authority to bind Consultant to the performance of its obligations
hereunder.

IN WITNESS WHEREOF, the Parties hereto have caused this Agreement to be executed
as of the Effective Date.

“PUc” “OAANCTIT TARTY

Industry Public Utilities Commission

By: By I
Paul J. Philips, Public Utilities Director

Attest:

By:
Diane M .Schlichting Chief Deputy City Clerk

Approved as to form:

By:
James M. Casso, General Counsel
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EVLJIDIT A

SCOPE OF SERVICES

**Services may be modified based on response to the RFP**

1. Consultant shall perform full operations and maintenance (“O&M”) responsibilities for the City’s
66kV Substation (“Substation”),located at 208 Waddingham Way in the City of Industry, with
the exception of the Substation security and landscaping. The O&M consultant will perform at
a minimum, emergency response & on-call services, routine, corrective & preventive
maintenance, warranty compliance and technical support to ensure that the Substation is safe,
reliable, and operating at its optimum efficiency. In addition, the O&M Contractor will assist
with the connection of TPUC customer load including, at a minimum, start-up & shut down
procedures, connection requirements & inspection, meter testing inspection & reporting,
Southern California Edison (“SCE”) meter configuration assistance; review & correct the City’s
operation and maintenance manual; provide, to the IPUC, a written operation documentation,
detailing switching, tagging and clearance procedures; maintain as-built drawings, as well as,
configuration & maintenance records of the Substation.

1.1. Monitoring, and Coordination

e  O&M consultant will coordinate with the City’s call center and shall be able to provide
onsite emergency response within two hours of notification.

e Determine if Substation performance is operating within range of acceptable parameters.

e Determine required actions to restore power and optimal operations including, at a
minimum, identifying contractor personnel necessary to troubleshoot, repair and restore the
IPUC service to its customers.

e Communicate with SCE and the California Independent System Operator, as necessary, to
maintain reliable service, coordinate power connections and sound communication links

2. Dispatching of Subcontractors and Own Employees

O&M consultant shall dispatch and inform the City when approved vendors have been dispatched to
perform required and emergency services needed to maintain, repair or test the Substation.

3. Troubleshooting and Service Response

If the Substation’s performance falls below or is outside of acceptable parameters, or an emergency
situation indicates the need for onsite work, the O&M consultant shall visit the site within two hours
to troubleshoot the Substation and determine the service and/or repair needed to restore the
substation’s performance and/or power to the IPUC system.

The O&M consultant will be required to contact and dispatch the appropriate employee or
subcontractor within four hours of the Substation operational performance check and/or emergency
service request. The appropriate employee and/or subcontractor must be on site within 24 hours of
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the service request to complete the required service operation or repair and restore the Substation
performance and/or IPUC power.

“Service Operations” refer to operations that restore equipment performance without repair such as
the resetting of switches and circuit breakers.

The O&M consultant will be responsible and make available to the City a log of troubleshooting,
service and repairs performed at the Substation.

4. Corrective Maintenance

O&M Contractor will be responsible for the corrective and/or unscheduled maintenance, including
at a minimum, performing services and/or replacing any part of the 66kV Substation that becomes
unfit or unavailable for use, and performing the repair necessary to restore the Substation’s full
operation and optimal performance.

The O&M consultant shall be responsible for maintaining and make available, to the City, an ongoing
corrective maintenance report.

5. Routine Inspections and Preventive Maintenance

The O&M consultant shall establish a weekly routine inspection schedule for the Substation and
perform preventive maintenance per the manufacturer’s specifications as required and needed to
ensure the substation’s optimal performance. The O&M Contractor’s preventive maintenance shall
include proactive maintenance intended to keep the Substation and equipment in good repair, good
operating condition, appearance and working order; and to keep the substation’s equipment in
compliance with the manufacturer’s warranties and standard practices.

The O&M Contractor’s weekly routine inspection and preventive maintenance shall include, at a
minimum, the following tasks:

e General visual inspection and documentation of the Substation components, and
grounds

e Visual inspection of the Substation’s main power transformer, batteries & charging
system, and circuit breakers

e Inspection and verification of wire connections

e Calibration of facility equipment per manufacturer’s specification
e Inspection and testing of fuses and breakers

e Wear and tear Repairs

As part of the preventative maintenance of the Substation, the O&M consultant will provide a
recommended list of spare parts based on the O&M Manual and anticipated scope of services. The
O&M consultant shall be responsible for keeping an inventory of spare parts and equipment needed
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for corrective and preventive maintenance. The inventory of spare parts will be kept replenished by
the O&M consultant to ensure timely repairs.

Detailed orders of replacement parts will be provided to the City for review and approval prior to the
authorization of payment.

6. TPUC Customer Load Connections

O&M contactor will assist with the connection of the IPUC customer load to the Substation.
Customer connection work will include, at a minimum, Substation outage schedules and timeframes,
shut-down and start-up procedures, connection assistance and inspections, switchgear testing &
configuration, IPUC electrical system testing & commissioning, assistance & information reporting
with Southern California Edison, and reporting, documenting & acceptance of the IPUC customer
connection.

O&M contract will make available, to the IPUC, all materials and data related to the substation
customer load and obtain IPUC approval prior to adding or supply IPUC customers’ electric power
through the Substation.

7. SCE Switch Yard Metering

O&M consultant will assist the TPUC, its representatives, contractors and SCE, in determining if the
SCE meters, located in the adjacent SCE switching facility and associated with the Substation are
reporting accurate information on the amount of energy feeding and returning from the Substation.
Determination of whether SCE meters are reporting and configured correctly must be completed and
agreed upon prior to the Substation being used for IPUC customer load.

8. Operation and Maintenance Manual

O&M consultant will review the current [PUC Substation O&M manual for correctness and
completeness. If the O&M operator finds information lacking, incomplete or in error the O&M
consultant shall provide and/or create the documents needed to update and correct the Substation
O&M manual. O&M consultant will provide the O&M manual correction recommendations to the
IPUC prior to inclusion for review and acceptance. Upon IPUC review and acceptance, Consultant
will update the O&M manual and supply a revised and updated copy to the TPUC in digital (PDF)
and printed form.

9. Substation Start-Up, Shut-Down and Testing Procedures

O&M consultant will supply the TPUC with written documentation on the requirements, processes
and procedures needed with starting, shutting down and/or testing the Substation as well as written
operation documentation, detailing switching, tagging and clearance procedures. The
documentation will be submitted to the IPUC for review and acceptance. Upon the IPUC
acceptance the O&M consultant will supply the IPUC a final version of the required substation
procedures in digital (PDF) and printed form.

10. As-Built Drawings and Configuration Control
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O&M consultant shall update As-Built Drawings to reflect the changes made to the Substation.
These files shall be updated within week of the change with notice and data made available to City’s
representative and contractors.

11. Reporting

O&M consultant shall provide reports and reporting documents to the City in digital format including
and a minimum the following:

Documentation of site visit (needed for payment)

Troubleshooting, service and/or repair completed during site visit.

Document observations or findings from routine inspection.

Document preventive maintenance or testing operation

Provide the City with brief outline on recommended corrective actions
Furnish information required to enable the City to respond to CAISO or SCE.

Provide as built information and updated drawings
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EXHIBIT B

RATE SCHEDULE
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EXHIBIT C
INSURANCE REQUIREMENTS

Without limiting Consultant’'s indemnification of IPUC, and prior to commencement of the
Services, Consultant shall obtain, provide and maintain at its own expense during the term
of this Agreement, policies of insurance of the type and amounts described below and in a
form satisfactory to Agency.

General liability insurance. Consultant shall maintain commercial general liability
insurance with coverage at least as broad as Insurance Services Office form CG 00 01, in
an amount not less than $1,000,000.00 per occurrence, $2,000,000.00 general aggregate,
for bodily injury, personal injury, and property damage. The policy must include contractual
liability that has not been amended. Any endorsement restricting standard 1ISO “insured
contract” language will not be accepted.

Automobile liability insurance. Consultant shall maintain automobile insurance at least
as broad as Insurance Services Office form CA 00 01 covering bodily injury and property
damage for all activities of the Consultant arising out of or in connection with Work to be
performed under this Agreement, including coverage for any owned, hired, non-owned or
rented vehicles, in an amount not less than $1,000,000.00 combined single limit for each
accident.

Professional liability (errors & omissions) insurance. Consultant shall maintain
professional liability insurance that covers the Services to be performed in connection with
this Agreement, in the minimum amount of $1,000,000 per claim and in the aggregate. Any
policy inception date, continuity date, or retroactive date must be before the effective date
of this agreement and Consultant agrees to maintain continuous coverage through a period
no less than three years after completion of the services required by this agreement.

Workers’ compensation insurance. Consultant shall maintain Workers’ Compensation
Insurance (Statutory Limits) and Employer’s Liability Insurance (with limits of at least
$1,000,000.00).

Consultant shall submit to IPUC, along with the certificate of insurance, a Waiver of
Subrogation endorsement in favor of Agency, its officers, agents, employees and
volunteers.

Proof of insurance. _>nsultant shall provide certificates of insurance to .. _ _ as evidence
of the insurance coverage required herein, along with a waiver of subrogation endorsement
for workers’ compensation. Insurance certificates and endorsement must be approved by
IPUC's Risk Manager prior to commencement of performance. Current certification of
insurance shall be kept on file with IPUC at all times during the term of this contract. IPUC
reserves the right to require complete, certified copies of all required insurance policies, at
any time.

Duration of coverage. Consultant shall procure and maintain for the duration of the
contract insurance against claims for injuries to persons or damages to property, which may
arise from or in connection with the performance of the Services hereunder by Consultant,
his agents, representatives, employees or subconsultants.

Primary/noncontributing. Coverage provided by Consultant shall be primary and any
insurance or self-insurance procured or maintained by IPUC shall not be required to
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contribute with it. The limits of insurance required herein may be satisfied by a combination
of primary and umbrella or excess insurance. Any umbrella or excess insurance shall
contain or be endorsed to contain a provision that such coverage shall also apply on a
primary and non-contributory basis for the benefit of IPUC before the IPUC'’s own insurance
or self-insurance shall be called upon to protect it as a named insured.

City’'s rights of enforcement. In the event any policy of insurance required under this
Agreement does not comply with these specifications or is canceled and not replaced, IPUC
has the right but not the duty to obtain the insurance it deems necessary and any premium
paid by IPUC will be promptly reimbursed by Consultant, or IPUC will withhold amounts
sufficient to pay premium from Consultant payments. In the alternative, IPUC may cancel
this Agreement.

Acceptable insurers. All insurance policies shall be issued by an insurance company
currently authorized by the Insurance Commissioner to transact business of insurance in
the State of California, with an assigned policyholders’ Rating of A- (or higher) and Financial
Size Category Class VI (or larger) in accordance with the latest edition of Best's Key Rating
Guide, unless otherwise approved by the IPUC’s Risk Manager.

Waiver of subrogation. All insurance coverage maintained or procured pursuant to this
agreement shall be endorsed to waive subrogation against IPUC, its elected or appointed
officers, agents, officials, employees and volunteers or shall specifically allow Consultant or
others providing insurance evidence in compliance with these specifications to waive their
right of recovery prior to a loss. Consultant hereby waives its own right of recovery against
IPUC, and shall require similar written express waivers and insurance clauses from each of
its subconsultants.

Enforcement of contract provisions (non estoppel). Consultant acknowledges and
agrees that any actual or alleged failure on the part of the IPUC to inform Consultant of non-
compliance with any requirement imposes no additional obligations on the Agency nor does
it waive any rights hereunder.

Requirements not limiting. Requirements of specific coverage features or limits contained
in this Section are not intended as a limitation on coverage, limits or other requirements, or
a waiver of any coverage normally provided by any insurance. Specific reference to a given
coverage feature is for purposes of clarification only as it pertains to a given issue and is
notin 1w Iby ypartyorii 1 ltot linclusiv  ortotl slusion of ott  coverag
or a waiver of any type. If the Consultant maintains higher limits than the minimums shown
above, the IPUC requires and shall be entitled to coverage for the higher limits maintained
by the Consultant. Any available insurance proceeds in excess of the specified minimum
limits of insurance and coverage shall be available to the IPUC.

Notice of cancellation. Consultant agrees to oblige its insurance agent or broker and
insurers to provide to IPUC with a thirty (30) day notice of cancellation (except for
nonpayment for which a ten (10) day notice is required) or nonrenewal of coverage for each
required coverage.

Additional insured status. General liability policies shall provide or be endorsed to provide
that IPUC and its officers, officials, employees, and agents, and volunteers shall be
additional insureds under such policies. This provision shall also apply to any excess liability
policies.
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Prohibition of undisclosed coverage limitations. None of the coverages required herein
will be in compliance with these requirements if they include any limiting endorsement of
any kind that has not been first submitted to IPUC and approved of in writing.

Separation of Insureds. A severability of interests provision must apply for all additional
insureds ensuring that Consultant’s insurance shall apply separately to each insured
against whom claim is made or suit is brought, except with respect to the insurer’s limits of
liability. The policy(ies) shall not contain any cross-liability exclusions.

Pass Through Clause. Consultant agrees to ensure that its subconsultants,
subcontractors, and any other party involved with the project who is brought onto or involved
in the project by Consultant, provide the same minimum insurance coverage and
endorsements required of Consultant. Consultant agrees to monitor and review all such
coverage and assumes all responsibility for ensuring that such coverage is provided in
conformity with the requirements of this section. Consultant agrees that upon request, all
agreements with consultants, subcontractors, and others engaged in the project will be
submitted to IPUC for review.

City’s right to revise specifications. The IPUC reserves the right at any time during the
term of the contract to change the amounts and types of insurance required by giving the
Consultant ninety (90) days advance written notice of such change. If such change results
in substantial additional cost to the Consultant, the IPUC and Consultant may renegotiate
Consultant’s compensation.

Self-insured retentions. Any self-insured retentions must be declared to and approved by
the IPUC. The CIPUC reserves the right to require that self-insured retentions be eliminated,
lowered, or replaced by a deductible. Self-insurance will not be considered to comply with
these specifications unless approved by the IPUC.

Timely notice of claims. Consultant shall give the IPUC prompt and timely notice of claims
made or suits instituted that arise out of or result from Consultant’s performance under this
Agreement, and that involve or may involve coverage under any of the required liability
policies.

Additional insurance. Consultant shall also procure and maintain, at its own cost and
expense, any additional kinds of insurance, which in its own judgment may be necessary
for its proper protection and prosecution of the work.
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Appendix 4 - Online 66kV Substation O&M Manual
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INDUSTRY PUBLIC UTILITIES COMMISSION

ITEM NO. 5.3



Memo

To: Honorable President Radecki and Commission Board Members
From: Greg B. Galindo, General Manager
Date: April 20, 2017

Subject:  Consideration of a Water Treatment and Delivery Agreement with the San Gabriel Valley Water
Company for the treatment of water produced from the City’s Well No. 5, and delivery of the
water to the City for use in its water system

Purpose - Approve the Updated Water Treatment and Delivery Agreement between the
City and SGVWC to continue the treatment of water produced from the
City’s Well No. 5 at SGVWC’s B5 Plant and delivery of this water back to
the City for use in its water system.

Recommendation - Authorize the City Manager to execute the Water Treatment and Delivery
Agreement between the City and SGVWC.

Fiscal Impact - The proposed agreement will maintain the current arrangement and cost
structure for production and treatment of water from the City’s Well No. 5.

Background

Contamination History and its Impact on the City’s San Fidel Well Field

Contamination in the Baldwin Park Operable Unit (BPOU) was first detected as early as 1979.In
1983, the Main San Gabriel Basin was declared a Superfund site by the EPA. In 1998, the Main
San Gabriel Basin Watermaster (Watermaster) and BPOU Potentially Responsible Parties initiated
discussions regarding a joint basin cleanup and water supply project, which culminated in the
execution of a Memorandum of Understanding in January 12, 2001, followed by the execution of
the 2002 BPOU Project Agreement. The parties to the 2002 BPOU Project Agreement include the
Main San Gabriel Basin Watermaster, the San Gabriel Basin Water Quality Authority, La Puente Valley
County Water District, San Gabriel Valley Water Company, Suburban Water Systems, California
Domestic Water Company and Valley County Water District, collectively, the “Water Entities,” and
Aerojet-General Corporation, Azusa Land Reclamation Co., Inc., Fairchild Holding Corporation,
Hartwell Corporation, Huffy Corporation, Oil & Solvent Process Company, Reichhold, Inc., and Wynn
Oil Company, collectively, the “Cooperating Respondents.”

The City of Industry was not a signatory to this Agreement since its San Fidel Well Field was
considered to be on the fringe of the BPOU contamination plume, when the discussions on the
basin cleanup project were initiated. Although the City was not a signatory to the BPOU Project
Agreement, the City agreed to be part of the remedy by providing contaminated water from its San
Fidel Well Field to be treated at the SGVWC Plant B5.
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Prior to the City’s involvement in the remedy, a Draft Final Conceptual Design Report was
prepared, which did not include consideration of the City in the BPOU remedy. Concentrations
of TCE started increasing in the City’s Well No. 4 and exceeded the MCL (5 ug/l) in late 1999 and
early 2000, prompting the City to halt production from its well field and purchase water from
SGVWC to meet its customer’s water needs. This resulted in a sharp increase in water supply cost
for the City. In September 2000, BPOU technical discussions began to consider contamination
showing up in the City’s San Fidel Well Field and determined that the proposed treatment plant at
SGVWC Plant B5 would be the most cost effective way to treat the City’s wells. EPA
subsequently determined that contaminated groundwater should be extracted from the City’s wells
for treatment.

In March 2002, the City signed a term sheet with SGVWC that stated each parties’ commitment
to pump, treat, and return water from City’s San Fidel Well Field and this agreement was
incorporated into the 2002 BPOU Project Agreement. In September 2002, the CRs agreed to pay
a portion of City’s alternative water supply costs while the remedy was being designed and
constructed. Through the design stage of the project, the City selected the extraction well,
equipment, and piping configuration to deliver 1,200 gpm of raw water to SGVWC Plant B5. The
CRs and EPA agreed that either the City’s Well No. 4 or No. 5 could be used for extraction of
contaminated groundwater. The City selected Well No. 5 and the design and construction of the
well head facilities and pipeline proceeded.

In April 2003, the City and SGVWC entered into a Water Treatment and Delivery Agreement for
treating water produced from the City’s Well No. 5, which is enclosed for your reference. This
agreement was to remain in effect so long as the CRs complied with their obligations under the BPOU
Project Agreement, with respect to SGVWC’s B5 Plant. In February 2007, the CRs and the City
reached an agreement for the CRs to fund the construction of the City’s well head facilities and
pipeline for the delivery of raw water to the SGVWC Plant B5 and pay for certain costs related to
the treatment of BPOU contaminants. This agreement was amended in November 2007 due to
construction cost increases. This agreement is also enclosed for your reference.

In March 2009, La Puente Valley County Water District (LPVCWD), on behalf of the City,
solicited from the BPOU CRs a sign of commitment that the CRs would agree to pay for
incremental costs of alternative replacement water for the City’s water system in the event that
contaminants at the City’s wells exceed the treatment capacity of Plant BS. This resulted in the
BPOU, LLC submitting a letter stating their commitment.

List of City Agreements Related to BPOU Contamination at the San Fidel Well Field

Agreements related to BPOU contamination that the City is a Party to are listed below along with Letter
Agreements provided to the City related to the BPOU contamination.
e 2002 Letter Agreement from Aerojet for Payment of Alternative Water Supply Costs.
e 2003 Water Treatment and Delivery Agreement with SGVWC.

e 2007 Agreement with BPOU, LLC for Funding of Well No. 5 Modifications and
Certain Operating Costs (Includes 1 Amendment)’
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Project Agreement. This provides the CIWS with a more secure source of backup water supply
and allows for delivery between CIWS and LPVCWD of water produced from each of their
respective well fields without contractual restrictions.

These provisions provide the City with reassurance that it has a safe, reliable drinking supply and
continues to insulate the CIWS customers from paying for the treatment of contaminants of

concern.

Recommendation

Authorize the City Manager to execute the Water Treatment and Delivery Agreement between the City
and SGVWC to continue the treatment of water produced from the City’s Well No. 5 at SGVWC’s B5
Plant and delivery of this water back to the City for use in its water system.

I hope the information provided is useful to the City in developing your position on the matter.
Respectfully Submitted,

Greg B, Galindo

General Manager

Enclosure
- 2017 Water Treatment and Delivery Agreement Between SGVWC and the City (for approval)
- 2007 Agreement Between the CRs and the City for funding of Well No. 5. (reference material)
- 2003 Water Treatment and Delivery Agreement Between SGVWC and the City. (reference material)
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WATER TREATMENT AND DELIVERY AGREEMENT

This Water Treatment and Delivery Agreement (“Agreement”) is made as of May 9, 2017, by
and between the CITY OF INDUSTRY, a municipal corporation, (“City””) and SAN GABRIEL
VALLEY WATER COMPANY, a California corporation (“San Gabriel”). The City and San

Gabriel are hereinafter referred to as the “Parties.”

WHEREAS, San Gabriel owns and maintains two metered service connections between San
Gabriel’s water system and City’s water system (“Service Connections™): (1) located near the
intersection of Workman Mill Road and Lomitas Avenue in the unincorporated area of Los Angeles
County as shown on the plans attached hereto as Exhibit A; and (2) located at the City’s Lomitas
Reservoir site at 13837 Lomitas Avenue in the unincorporated area of Los Angeles County as shown
on the plans attached hereto as Exhibit B for the sale and delivery of water to City during temporary
periods of emergency pursuant to certain Emergency Service Agreements dated July 13, 2000, and
July 21, 2006 (collectively “Emergency Service Agreements”); and

WHEREAS, the area presently served by City is located adjacent to San Gabriel’s service area;
and

WHEREAS, San Gabriel, a public utility engaged in the business of producing, distributing,
and selling water to its customers, subject to the jurisdiction of the California Public Utilities
Commission, is not obligated by its tariffs or otherwise to furnish or sell water to any person or entity,
including City, for resale, and except as expressly set forth in this Agreement, San Gabriel does not
hereby undertake to devote any part of its facilities or resources to furnishing or selling water to City
for resale on a regular or permanent basis; and

WHEREAS, San Gabriel owns, operates, and maintains a water treatment facility for the
removal of VOCs, Perchlorate, Nitrate, NDMA and 1,4-Dioxane at its Plant B5, located at 209 Perez
Place, City of Industry (the “B5 Treatment Facility”), pursuant to that certain agreement dated May 9,
2017 with other water entties and potentially responsible parties (“Cooperating Respondents™) to
address groundwater contamination and water supply in the Baldwin Park Operable Unit (“2017
Project Agreement”); and

WHEREAS, City desires to continue to produce water from wells within its San Fidel Well
Field, located at 285 San Fidel, La Puente CA 91746 and transport that water to the B5 Treatment
Facility for treatment as it has done since July 2009, and as provided in the 2017 Project Agreement,
and for delivery of said water to City at the Service Connections.

NOW THEREFORE, in consideration of the premises, mutual covenants, promises, and
conditions set forth in this Agreement, and for other good, valuable, and adequate consideration, the
Parties hereto agree as follows:

1. Water Production and Treatment

City will produce from its San Fidel Well Field, a more or less continuous flow of 1,100
GPM, up to a maximum of 1,775 acre-feet per fiscal year (July 1 through June 30) at no cost to San
Gabriel. Water so produced will be pumped at no cost to San Gabriel into a raw water pipeline owned



by San Gabriel which extends from City’s San Fidel Well Field to San Gabriel's B5 Water Treatment
Facility.

San Gabriel will treat the water the City delivers to the B5 Treatment Facility to comply
with applicable state and federal drinking water standards, at no cost to City provided the Cooperating
Respondents pay San Gabriel the cost of such treatment as set forth in the 2017 Project Agreement.
The quantity of water City delivers to the B5 Treatment Facility shall be measured and recorded by a
water meter with the capability of measuring the expected range of flow within a £5% range of
accuracy.

2. Water Delivery to City

a. San Gabriel will deliver to City a more or less continuous flow of water equal
(on a fiscal-year basis) to the quantity of water delivered to the B5 Treatment Facility from
City’s San Fidel Well Field, less an allowance for water loss through the treatment process.
San Gabriel will bill the Cooperating Respondents for the costs of pumping such water from
the B5 Treatment Facility to the City’s Service Connections and the pro rata share of the cost
of maintaining the booster pump station. If the Cooperating Respondents fail to pay San
Gabriel for such costs, City shall pay San Gabriel all unpaid amounts within thirty (30) days
after receipt of an invoice from San Gabriel. San Gabriel shall reimburse City for such City
payments if San Gabriel later recovers the costs from the Cooperating Respondents.

b. In order to allow for seasonal fluctuations and variations in annual demands,
San Gabriel will supply up to 425 acre-feet of water per fiscal year in excess of the quantity
delivered by City to the B5 Treatment Facility (“Additional Water”). Additional Water will be
produced from San Gabriel’s wells and City shall pay San Gabriel for such water in accordance
with Section 4 of this Agreement. If City requires more than 425 acre-feet of Additional Water
in any fiscal year, then San Gabriel may, in its sole discretion, supply such water, or any portion
thereof (“Emergency Water”) to City in accordance with and subject to the rates, terms, and
conditions of the Emergency Service Agreements.

C. San Gabriel will deliver the water to City at the Service Connections at such
pressure as may be available from time to time from the operation of its water system.

d. Water delivered to City pursuant to Section 2.b. of this Agreement is for use
in City’s water system only and shall not be delivered to any person, entity, or public water
system for resale, exchange, or transfer without the written consent of San Gabriel.

3. Scheduling and Coordination of Operations

a. City, at no cost or expense to San Gabriel, will conduct or arrange to conduct
regular sampling of the water produced at City’s wells and to have such samples tested at state-
certified testing laboratories acceptable to San Gabriel, with the laboratory reporting the results
of such tests directly to San Gabriel. The water sampling will be conducted on a schedule,
and testing will be for chemicals and other constituents, which San Gabriel deems necessary
for the proper and normal operation of the B5 Treatment Facility.



b. City will bill the Cooperating Respondents for the costs of sampling and
testing the water produced at City’s wells.

c. The parties understand and agree that the operational requirements and
limitations of the B5 Treatment Facility and the parties’ respective water systems will require
that representatives of the parties shall meet and confer, as necessary, to schedule and
coordinate the operations of their respective water systems for the production, sampling,
testing, treatment, and delivery of water as provided in this Agreement.

4. Accounting for Water Delivered to City

Water delivered to City pursuant to this Agreement shall be measured and recorded

by a water meter with the capability of measuring the expected range of flow within a 5% range of
accuracy. San Gabriel will read the water meter at the Service Connections monthly and provide the
City a copy of those readings.

A balancing account will be maintained to account for water deliveries whereby City
will receive an equal amount of water (less an allowance for water loss through the treatment process)
in return for water pumped to the B5 Treatment Facility from City’s San Fidel Well Field. To the
extent possible, the parties will operate their respective systems and take deliveties in such a manner
that there shall be no imbalance of deliveries on June 30 of each year.

If, on June 1, an imbalance of deliveries exists, the parties will endeavor to correct such
imbalance by June 30 through additional water deliveries. If any such imbalance has not been
eliminated by June 30, the party supplying the greater quantity during the fiscal year may request
payment and shall be paid, in lieu of further water deliveries to cotrect such imbalance, by the other
party as follows:

a. For Additional Water, City shall pay San Gabriel the cost City would have paid
tfor power and chemicals for producing the same quantity of water. If San Gabriel’s power
and chemical costs for the Additional Water are greater than the payment due from the City,
then San Gabriel shall bill the Cooperating Respondents for such difference. In addition, San
Gabriel shall bill the Cooperating Respondents for all costs of boosting the Additional Water
and the actual production well and booster pump station maintenance costs a  Hutable to
such water. If the Cooperating Respondents fail to pay San Gabriel for such costs, City shall
pay San Gabriel all unpaid amounts within thirty (30) days after receipt of an invoice from San
Gabriel. San Gabriel shall reimburse City for such City payments if San Gabriel later recovers
the costs from the Cooperating Respondents. City shall also transfer to San Gabriel the water
rights to pump such quantity of Additional Water or pay to San Gabriel the Main San Gabriel
Basin Watermaster replacement water assessment for replenishment water attributable to that
quantity. City shall also pay to San Gabriel any other assessment imposed by the Main San
Gabriel Basin Watermaster attributable to the production of additional water.

b. For water produced by City from its San Fidel Well Field and delivered to the
B5 Treatment Facility in excess of the quantity delivered by San Gabriel to City, San Gabriel
shall pay to City the costs San Gabriel would have paid for power and chemicals for producing
the same quantity of water. San Gabriel shall also transfer to City the water rights to pump



such quantity of excess water or pay to City the Main San Gabriel Basin Watermaster
replacement water assessment for replenishment water attributable to that quantity. San
Gabriel shall also pay to City any other assessment imposed by the Main San Gabriel Basin
Watermaster attributable to the production of additional water.

C. For Emergency Water, City shall pay San Gabriel at the quantity rate applicable
under the Emergency Service Agreements.

5. Ownership and Maintenance of the Service Connections

San Gabriel shall own and maintain the Service Connections consisting of the service
line from San Gabriel's facilities, the water meter, check valve, and all other facilities from its water
system to the point of connections with City's facilities.

City shall be responsible for the cost of maintenance of all Service Connection
facilities, including the water meters and utility vaults. Such maintenance is to include periodic testing
of the water meter. If the periodic testing of the water meter discloses that the water meter has not
been measuring and recording within the £5% range of accuracy, an appropriate adjustment will be
made in the balancing account referred to in Section 4 of this Agreement.

San Gabriel will perform or arrange for all necessary maintenance on that portion of
the Service Connection which it owns, and City shall reimburse San Gabriel for the cost thereof. City

will pay San Gabriel for such costs within 30 days after receipt of an invoice from San Gabriel.

City shall own and maintain those facilities from the point of connection with the
Setvice Connections to its water system.

6. Backflow Prevention; Pressure Reduction

City shall maintain approptiate backflow prevention devices, of a type and design
acceptable to San Gabriel, on City’s facilities on its side of the Service Connections and maintain the
device in proper operating condition at its sole cost and expense.

City understands that the water pressure in San Gabriel's water system may be greater
than that in City's water system, and as a result, it may be necessary for City to install and maintain
pressure reduction equipment on its side of the Service Connections. If City determines that pressure
reduction equipment is necessary, City shall be responsible for the installation and maintenance of
such equipment on City's facilities at City's expense.

7. Force Majeure

If either party is rendered wholly or partly unable to perform its obligations under this
Agreement despite its good-faith efforts to fulfill the obligations because of any occurrence beyond
the control of the affected party (“Force Majeure”), then that party’s performance shall be suspended
for the duration of such Force Majeure to the extent such performance is affected by the Force
Majeure. The affected party shall give the other party both telephone and written notice of a Force
Majeure as soon as practicable under the circumstances, ordinarily within 48 hours by telephone and
within five (5) working days in writing. The suspension of performance shall be of no greater scope



and duration than is required by the Force Majeure. The affected party shall use good-faith efforts to
remedy its inability to petform and to mitigate the effects of the Force Majeure. Once the affected
party is able to resume performance of its obligations under this Agreement, it shall promptly give the
other party written notice to that effect.

8. Indemnification

A. From City to San Gabriel. City agrees to defend, indemnify and hold free and
harmless, San Gabriel and its directors, officials, officers, agents, employees and contractors, as to
any and all claims, liabilities, demands, actions, causes of action, penalties, obligations, costs or
expenses, including reasonable attorney’s fees, which San Gabriel and its directors, officials, officers,
agents, employees and contractors may incur or suffer by reason of any claim by any person or
persons, including those asserted by City or on behalf of City’s customers, the public or other
person or entity, which arise out of City’s performance of its obligations under this Agreement or
directly or indirectly relating to any water service furnished pursuant to this Agreement.

City shall owe no duty of indemnity, defense or otherwise, to San Gabriel as to any
claim for property damage, personal injury or wrongful death which alleges a dangerous condition of
San Gabriel owned, controlled or operated property.

In the event any claim is made for property damage, personal injury or wrongful
death against both City and San Gabriel, except as provided above for claims as to water service
furnished, City shall be responsible for its own defense, and all costs and liabilities as may be
incurred, as to that portion of such claim which is based on its own property ot the actions of its
officials, officers, agents, employees and contractors with respect to its performance of its
obligations under this Agreement, and San Gabriel shall be responsible for its own defense, and all
costs and liabilities as may be incurred, as to that portion of such claim which is based on an alleged
dangerous condition of its own facilities and property or the actions of its officials, officers, agents,
employees and contractors with respect to its performance of its obligations under this Agreement.

City further agrees to be responsible for any damage to San Gabriel property which
is proximately caused by the City.

B. From San Gabriel to City. San Gabriel agrees, except as provided in sub-section
8.A. for claims as to water service furnished, to defend, indemnify and hold free and harmless, City
and its elected officials, officers, servants and employees, as to any and all claims, liabilities,
demands, actions, causes of action, penalties, obligations, costs or expenses claimed by any person
or petsons for property damage, injury or death to any person or persons, which arise out of the San
Gabriel’s performance of its obligations under this Agreement.

San Gabriel shall owe no duty of indemnity, defense or otherwise, to City as to any
claim for property damage, personal injury or wrongful death which alleges a dangerous condition of
City owned, controlled or operated property.

In the event any claim is made for property damage, personal injury or wrongful
death against both City and San Gabriel, except as provided above for claims as to water service
furnished, San Gabriel shall be responsible for its own defense, and all costs and liabilities as may be
incurred, as to that portion of such claim which is based on its own property or the actions of its



officials, officers, agents, employees and contractors with respect to its performance of its
obligations under this Agreement, and City shall be responsible for its own defense, and all costs and
liabilities as may be incurred, as to that portion of such claim which is based on an alleged dangerous
condition of its own facilities and property or the actions of its officials, officers, agents, employees
and contractors with respect to its performance of its obligations under this Agreement.

San Gabriel further agrees to be responsible for any damage to City property which
is proximately caused by the actions of San Gabriel.

9. Term of Agreement

This Agreement shall become effective on May 9, 2017. This Agreement shall remain
in effect so long as the Cooperating Respondents are complying with and performing all of their
obligations under the 2017 Project Agreement with respect to the B5 Treatment Facility. This
Agreement shall terminate upon the termination of the 2017 Project Agreement.

10. Removal of the Service Connections

Upon termination of this Agreement, in addition to all other rights it may have, San
Gabriel, at its sole discretion, may remove all or any part of the facilities comprising the Service
Connections; and City agrees to pay San Gabriel's costs for such removal.

11. Laws, Regulations, Permits

City shall give all notices required by law and comply with all laws, ordinances, rules,
and regulations. Any necessary or required permit or license, including, without limitation,
Department of Health Services and National Pollution Discharge Elimination System permits, shall
be secured, paid for, and complied with by City.

12.  Non-Assignability

Except for City’s successors-in-interests or an entity operating the City’s water system
for its benefit, -this Agreement and any right arising under or by virtue of this Agreement shall not be
assigned or transferred by City without the ptior written consent of San Gabriel, which shall not be
unreasonably withheld.

13. Notices

Written notice required to be given to either party shall be given by personal delivery
or by certified mail addressed and delivered as set forth below. Other correspondence and invoices
may be sent by first-class mail, addressed and delivered as set forth below:

San Gabriel Valley Water Company City of Industry

11142 Garvey Avenue 15625 East Stafford Street #100
Post Office Box 6010 City of Industry, CA 91744

El Monte, CA 91734-2010 ATTN: City Manager

ATTN: Robert W. Nicholson, President



If either party to this Agreement brings suit to enforce or to recover for breach of any
term, covenant, or condition contained herein, the prevailing party shall be entitled to attorney fees in
addition to the amount of any judgment, recovery, and costs.

15. Entire Agreement; Modification

This Agreement is intended by the parties as a complete and exclusive statement of
the terms of their agreement, and except for the Emergency Service Agreements, it supersedes all
prior agreements, written or oral, as to the subject matter of this Agreement.

No waiver, modification, or amendment of any of the provisions hereof shall be
binding unless in writing and signed by the party against whom enforcement of such waiver,
modification, or amendment is sought. This Agreement shall at all times be subject to such changes
or modifications by the Public Utiliies Commission of the State of California as said Commission
may, from time to time, direct in the exercise of its jurisdiction.

16.  Severability

If any term or provision of this Agreement or the application thereof to any person or
circumstance shall, to any extent, be invalid or unenforceable, then such term or provision shall be
amended to, and solely to, the extent necessary to cure such invalidity or unenforceability, and in its
amended form shall be enforceable. In such event, the remainder of this Agreement, or the application
of such term or provision to persons or circumstances other than those as to which it is held invalid
or unenforceable, shall not be affected thereby, and each term and provision of this Agreement shall
be valid and be enforced to the fullest extent permitted by law.

17. Counterpatrts

This Agreement may be executed in multiple counterparts, each of which shall be
deemed an original, but all of which taken together shall constitute one and the same instrument.

18.  Captions

The captions appearing at the commencement of the sections hereof, and in any
paragraph thereof, are descriptive only and shall have no significance in the interpretation of this
Agreement.

19. Waiver

The waiver by Parties of any breach of any term, covenant or condition herein
contained shall not be deemed to be a waiver of such term, covenant or condition or of any subsequent
breach of the same or any other term, covenant or condition herein contained. No term, covenant or
condition of this Agreement shall be deemed to have been waived by City or Contractor unless in
writing,



20. Remedies

Each right, power and remedy provided for herein or now or hereafter existing at law,
in equity, by statute, or otherwise shall be cumulative and shall be in addition to every other right,
power, or remedy provided for herein or now or hereafter existing at law, in equity, by statute, or
otherwise. The exercise, the commencement of the exercise, or the forbearance of the exercise by any
party of any one or more of such rights, powers or remedies shall not preclude the simultaneous or
later exercise by such party of any of all of such other rights, powers or remedies.

21. Authority to Execute this eement

The person or persons executing this Agreement on behalf of San Gabriel represents
and warrants that he/she has the authority to execute this Agreement on behalf of San Gabriel and
has the authority to bind San Gabriel to the performance of its obligations

IN WITNESS WHEREOF, cach of the parties hereto has caused this Agreement
to be executed by their respective duly authorized officers as of the date first above written.

SAN GABRIEL VALLEY CITY OF INDUSTRY
WATER COMPANY
By By

President City Manager
ATTEST: ATTEST:
By By

Secretary City Clerk
Date Date




Agreement Between BPOU, LLC representing the BPOU Cooperating Respondents
(“CRs”) (Aerojet-General Corporation, Azusa Land Reclamation Co., Inc.,, Fairchild
Holding Corporation, Hartwell Corporation, Chemical Waste Management, Inc.,
Reichhold, Inc., and Winco Enterprises Inc. and the City of Industry, California, for Scope
of Work and for Funding of the City of Industry’s (“City”) Installation and Operation of
Ccertain New Pump Equipment and Related Work at Well No. 5 at the San Fidel Well Field
Located at the Approximate Intersection of Proctor and San Fidel Streets, City of Industry,
California.

This is an Agreement between BPOU LLC, a Delaware limited liability company, and the
City of Industry, California, for Scope of Work and for Funding of the City of Industry’s
(“City”) Installation and Operation of Certain New Pump Equipment and Related Work at Well
No. 5 at the San Fidel Well Field Located at the Approximate Intersection of Proctor and San
Fidel Streets, City of Industry, California (the “Agrcement™). This Agreement also covers an
agreement to fund certain operating (power) costs as described below. This Agreement is dated
for record purposes as of Februarj%L, 2007.

RECITALS

Whereas; The CRs agree to fund certain improvements and to fund certain power costs in
connection with Well No. 5 at the San Fidel Well Field for the purpose of providing water to be
treated as part of the BS Subproject in the Baldwin Park Operable Unit (‘BPOU”); and

Whercas; The City of Industry desires to make certain improvements to Well No. 5, and to
accept funding of the improvements and certain power costs;

Now therefore, for valuable consideration, the parties agree as follows

1. Scope of Work

The Scope of Wark (“Work™) to be conducted by the City and funded by the CRs shail
be as outlined with respect to City Well No. 5 in the memorandum from Stetson Engineers, Inc.
(“Stetson”) dated December 2, 2005 attached as Exhibit “A” which is incorporated into this
Agreement. The Work will be funded with the additional understanding that: (i) item no. 5 on
page 3 and item no. 7 on | 4 of that memorandum have already beencom =~ ° and (ii) it
no. 8 on page 4 of the Sterson memorandum and associated design work are not within the Scope
of Work and not part of the cost estimate. If there are costs associated with the disposition of
water from Well No. 5 at the time of start-up, then the CRs will bear such disposal costs;
provided, however, that at no time shail the CRs bear any costs for any Watermaster assessments
for water pumped from Well No. 5 .

2. Terms

BPOU, LLC, will fund the reasonable and neccssary cost of the Work conducted
pursuant to the Scope of Work.
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The Work shall be paid for based upon invoices prescnted by the City to Mr. Scott
Goulart of Aerojet and to Mr. Norman A. Dupont, at the addresses provided in the Section
headed Notices, below. The CRs have authorized the Messrs. Goulart and Dupont to accept
notices on behalf of the CRs. The City’s invoices shall summarize the total monthly charges,
including any taxable amounts, and shall be accompanied by appropriate backup documentation
to support the City’s request for payment. All invoices shall compare the itemized amount to the
total budgeted amount for the Work based upon the June 6, 2006 estimate provided by Stetson
Engineers as modified to exclude costs related to Well No. 4 and attached hereto as Exhibit “B”.
Such invoices shall be due and payable within 45 days of the date of presentation, unless
disputed by the CRs. If the CRs chose to dispute an invoice, then they shall notify the designated
representatives of the City within the 45 day time period of the dispute and the bases for the
dispute. If the CRs do not dispute an invoice within the 45-day time period, then all disputes
shall be deemed waived. If not paid and not disputed within 45 days of the date of presentation,
interest shall accrue at the rate of one point above the then current prime rate set by the Federal
Reserve Bank system. If paid but then disputed within 45 days of the date of presentation, then
the prevailing party shall be entitled to interest from the date of the filing of the dispute, at the-
rate of one point above then then-current prime rate set by the Federal Reserve Bank system, and
to reasonable attorneys’ fees and costs. ’ ' '

The City shall: (i) ensure that the Work done is of good and acceptable quality and
workmanship, free from design and construction defects, and conforms to the requirements of
applicable laws and rcgulations and the City’s agreements with its contractors performing the
Work; (ii) arrange for all necessary permits and inspections for the Work; (iit) ensure that the
contractor and subcontractors obtain and provide to the City appropriate evidence of insurance
acceptable to City for at least CGL and automobile liability coverages; (iv) inform the CRs of
any disputes between the City and any contractor or subcontractor concerning the quality or
completeness of any portion of the Work performed by that contractor or subcontractor; (v)
certify the satisfactory completion of Work at the end of the project; and (vi) keep Well No. 5
and related property free of any confractor or subcontractor liens or obtain the release of any
licns upon the well and related property from any contractor or subcontractor placing any such
lien(s).

The CRs shall fund this Work up to a total anticipated or estimated maximum price
(excluding sales tax) of $163,000. The City has authority to award a contract for up to 115% of
that amount, or $187,450, without consulting the CRs, and the CRs would be obligated for up to
that amount, The City 1 follow its normal public bidding  |uirementsina ¢ titivcly bid
process m awarding the contract, If the lowest acceptable bid submitted to the City exceeds this
estimate by more than 15%, then the City will consult with the CRs prior to approving any
contract. The City shall require that all contractors or subcontractors strictly allocate their billing
between goods provided as part of the work and labor or service charges related (o the Work and
other mobilization and labor charges so that a precise allocation of appropriate sales tax on goods
only, consistent with California Board of Equalization regulations, can be made based upon the
invoices. If the City learns of any facts or circumstances indicating that the total cost of the
Work (excluding sales tax) will exceed $187,450, then it shall immediately notify the CRs with a
written explanation of the reasons for the anticipated cost overrun and steps taken to avoid such
cost overrun. The CRs shall respond to the City within 10 days to inform the City whether or not
the CRs will fund any or all of the expected increase.
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To the extent that the Work requires the disposal of purged water from Well No. 5, then
the City shall arrange for appropriate handling and disposal or treatment of all purged water.
The City shall be listed as the generator of any waste (including purged water) resulting from the
Work. The City shall pay any Watermaster assessment charges levied with respect to the
discharged water from Well No. 5. In addition, the CRs shall reimburse the City for 43% of its
power costs based upon the Stetson estimate that the City will expend 43% more power than is
actually required to operate Well No. 5 at the required 1,200 gpm rate. If the City, for any
reason, in fact operates Well No. 5 at full capacity of its current pump (i.e., at 2,400 gpm), then
the CRs shall not be responsible for any additional reimbursement to the City. The City will
separately provide, on a monthly basis, copies of its actual power invoices for Well No. 5 to the
CRs, which will respond to the City within 10 days of receipt of said invoices as to whether therc
are any questions. Unless the CRs so notify the City, then payment of the 43% share of power
costs will be due to the City within 45 days after receipt of said invoices. -

The City shall continue to monitor results for Well No. 5 for the same constituents that it
currently samples and shall inform the CRs on a monthly basis of the results of such monitoring
and sampling. If possible, the City shall request the analytical luboratory to provide electronic
deliverable data to the database currently under construction for the BPOU project. If such
monitoring shows that the concentration levels for contaminants of concern (perchlorate, VOCs
and NDMA) decline below the applicable Notification Level (“NL”) or Maximum Contaminant
Level (“MCL™), then the well shall be placed in service as a potable water source without
treatment at the B-S treatment plant, subject to the advanced approval of the California
Department of Health Services. However, if at any time thereafter any applicable NL or MCL is
exceeded as to any confaminant of concern identified above, then treatment of the water
produced from the well shall be reinstated under and in accordance with the terms of this
Agrcement.

Any costs or staff time incurred by the City to issue a Request for Proposal or bidding
documents as may be required pursuant to the City’s procurement regulations or policies shall be
borne exclusively by the City and shall not form any portion of the agreed upon scope of Work.
Each side shall bear its own legal costs in negotiating this Agreement or any necessary
amendment or modification to this Agreement.

The entry into this Agreement by the parties and the payments made or received
hereunder shall not be construed as an admission of liability for eny purpose. Entry into this
Agreement:’ " not tuteay “erof rightae B by partyorby yoft n
individually. The CRs, and each of them, shall have no liability for any of the Work funded by
the CRs.

Finally, if any dispute arises under this Agreement or its interpretation in any fashion,
including but not limited to any dispute over whether a particular charge is or is not reimbursable
1o the City from the CRs, then such dispute will be resolved pursuant to California state law by a
mutually acceptable arbitrator selected from ADR Services, Inc. The parties to the dispute will
utilize the then-current rules of ADR Services, Inc. and shall make all good faith efforts to ensure
that the costs of the arbitration process are lcss than the amount of funds then in dispute between
the parties. The prevailing party shall be entitled to reasonable attorney’s fees and costs.
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3. Notices

All notices required or permitted to be given under this Agreement shall be in writing and
shail be personally delivered or sent by telecopier or United States certified mail, postage
prepaid, return receipt requested, and by email, addressed as follows:

To City: Philip Iriarte, City Manager
City of Industry '
15651 E. Stafford Street
Post Office Box 3366
Industry, California 91744-0366

(626) 333-2211
(626) 961-6795 (fax)

Copies to; J.D. Ballas, City Engineer
City of Industry
15651 E. Stafford Street
Post Qffice Box 3366
Industry, California 91744-0366

(626) 3332211
(626) 961-6795 (fax)

Michael J. Berlien, Gencral Manager
La Puente Valley County Water District
Post Office Box 3136 '

La Puente, California 91744

(626) 330-2126
(626) 330-2679 (fax)

And to: Michele R. Vadon, City Attorney
City of Industry
c/o Burke, Williams & Sorensen, LLP
444 South Flower Street, Suite 2400
Los Angeles, Calif  a 90071-2953

(213) 236-0600
(213) 236-2700 (fax)

With copies by email to jballas@cityofindustry.org and mvadon{@bwslaw.com

To: Baldwin Park Operable Unit Cooperating
Respondents ("CRs") ¢/o BPOU LLC
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Mir. C. Scott Goulart
Highway 50 at Aerojet Road
Building No. 2001

P.O. Box 13222
Sacramento, CA 95813

(916) 355-5454
scott.goulart@aerojet.com

And by email to: Mr. Norman A. Dupont
Richards, Watson & Gershon
355 So. Grand Avenue, 40th Floor
Los Angeles, CA, 90071

(213) 626-8484
Ndupont@rwglaw.com

Or to such other address as either party may from time to time designate by notice to the other
given in accordance with this Section. Notice shall be deemed effective on the date personally
served or sent by emuil or telecopier or, if mailed, three (3) business days from the date such
notice is deposited in the United States mail,

4, Signatory Authority

Each person executing this Agreement on behalf of a party hereto represents that he or
she has been duly authorized and directed to execute this Agreement for and on behalf of such
party.

Cl

Afte :
CeNIdi e
mlerk, the City of Industry

Approved as to Form:

Michele R. Vadon, City Atlorney
5
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BPOU, LLC
a Dela e Corporation

" w&w‘)’

C. Scét/Goulart,
Notice Representative for BPOU, LLC
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861 Village Oaks Drive, Suite 100 + Covina, California 91724 - (626) 967-6202
FAX: (626) 331-7065 * cmail: wc@stelsonengineers.com

2171 1. Francisco 8lvd,, Suite K * San Rafact, Calfforsia 94901 * (415) 457-0701

FAX: (415) 457-1636 * crail: sridstelsonengineers.com
: [ suadalupe R, Suile 13273 * a, Arizona 85202 - (4 30-5910
STETSON 2659 W. Guadalupe Rel,, Suile 13213 * Mesa, Arizona 8520 (480} 8305910

ENGINEERS INC. FAX: (480) 839-6560

Reply to: Covina

MEMORANDUM

TO: SGVWC B5 Project Committee
FROM: Stetson Engineers Inc.

SUBJECT: Design Parameters and Scope for City of Industry Wells
SGVWC B5 Treatment Facility

JOB NO: 1963-06

DATE: December 2, 2005

On September 7, 2005, a meeting was held at the City of Industry (Industry) San Fidel
Wel| Field to discuss existing and proposed configuration of the wells which will be
providing flows for treatment at the BS Treatment Facility. Those present at the site
mesting include the following: Terrill Lewis and Elias Kordahi from Stetson Engineers,
Chae Lee of CalPower, Mark Weston from TESCO Controls (TESCO), Mike Berlien —
General Manager for La Puente Valley County Water District (LPVCWD), and John
Seguin and Tom Schiewe of San Gabriel Valley Water Company (SGVWC).

The Industry wells are to provide 1,200 gpm to the SGVWC B5 Treatment Facility as
part of the EPA BPOU Extraction Plan. Once this water is treated an equal amount of
potable water is to be supplied to Industry, via a separate interconnection,

Existing Configuration

The following is a summary of the existing configuration of Well Nos. 4 and 5 and
associated piping and controls at the Industry San Fidel Well Site:

1. Well House Layout: Well Nos. 4 and 5 are identical in physical layout, They are
both housed in identical structures of split-face CMU construction. The well
houses are about 16-feet square with the wells in the center of the struclures.
Each. well house is equipped with an MCC in the NW corner and additional
electrical equipment is distributed over the north wall. A 14-inch well discharge
exits each well house about 18-inches above grade to the south. Each discharge
line is equipped with a 14-inch Cla-Val check valve, butterfly shut-off valve, 1-
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inch air release valve, 1-inch sand removal cyclone, and 14-inch Sparling
propeller flow meter. The only difference is that Well No. 4 is also equipped with
a TESCO S.C.A.D.A. Control System cabinet on the north wall and a mothballed
chlorine injection system in a separate room (see photos Appendix A).

2. Well Condition: Both wells were constructed in 1984 and have not been
rehabilitated since then. Each well was drilled to a depth of 1,000 feet below
ground level, The original well tests yielded 4,000 gpm after 8 hours on both
wells. Figures showing the well screen intervals are in Appendix B. The well
screen intervals for each well are as follows:

Well No. 4; 1/16” Rosco-Moss from 310 feet to 820 fest below ground
level

Well No. 5: 1/16" Rosco-Moss from 380 feet to 810 feet below ground
level

The depth to water table for each well was measured on September 7, 2005
using bubbler gages at the base of each well. The depth to water table was
approximately 80-90 feet for each well.

3. Well Equipment: The existing pumps in the each well are Peerless model 16-
MC, 1775 RPM, 3-stage vertical turbines that yield 2,800 gpm at 240 feet TDH.
Each pump is powered by a 200 HP, 460 VAC, 3-Phase, 60 Hz electric motor
and have identical MCCs constructed in 1985 (see Appendix C). In the past one
well was operated by a diesel engine but this was recently replaced with a 200
HP electric motor. The wells were pump-tested again in April, 1990, and were
both within 3% accuracy.

4. Well Controls: A TESCO PLC Contreller is contained in the No. 4 well house. A
1-inch conduit, apparently carrying a signal cable, runs between the two well
houses. Each well is equipped with a Sparling propeller flow meter (without
transmitters). '

5. ™si-*--tion: An existing (out of service) chlorination system is housed in Well
nouse No. 4. '

6. Waell Discharge Pipeline: The existing discharge piping system currently ties the
14-inch discharge pipes from each well to an existing 18-inch AC pipe water
main. The northern end of this water main is blind-flanged on site. The southern
end leads to the distribution system for the City of Industry.

Proposed Configuration

The following is @ summary of the proposed changes to be made at the Industry San
Fidel Well Field to incc  srate Well Nos. 4 and 5 into the SGVWC B5 Treatment
Facility: :

2
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1. Well House Layout: No changes are planned for the layout of the well houses
with the exception of added controi cabinets.

2. Wall Condition: Each well should be videc and spinner logged to determing
whether or not rehabilitation or cleaning of the well is required. This should be
initiated as soon as possible as part of the SGVWC BS project.

3. Well Equipment: Stetson conducted a piping hydraulic analysis of the B5S
Treatment Facility, including the Industry wells, as part of the overall B5
Treatment Facility design. Sheet G-5 of the design drawings (see attached)
shows the hydraulic grade line through the treatment facility. The existing pumps
for Well Nos. 4 and 5 must be replaced to generate sufficient head to deliver
water to the B5 Plant. The new pumps shall meet operating requirements of 365
feet TDH and 1,200 gpm. Head losses, both major and minor were considered.
(This design is expected to be verified by the CR consultants and the WE's.)
Pressure-sustaining valves are not required. The new pumps will be 5-stage
Goulds vertical turbine pumps {modsel 12 CHO, 1770 RPM, 8.69" impeller) of
85% efficiency requiring 140 HP each. Three other pump manufacturers were
considered and Goulds yielded the best fit and efficiency (see Appendix D). The
existing 200 HP, Frame 445TP, design B electric motors are adequate for the
proposed requirements.

4. Well Controls: The existing MCCs will both be removed and upgraded to modern
soft-start tachnology. The control hardware and software in the existing TESCO
cabinet at Well No. 4 will be upgraded to current standards. Control will be
remote from the B5 Treatment Facility and a flow signal will be transmitted to
Industry as directed by Mr. Berlien at LPVCWD. A dedicated “RUN" light for
each well will be placed in the PLC at B5 and only one well will be permitted to
operate at a tims, with the second well as backup. Flow data will be provided by
a flow meter located where the raw water pipeline enters the B5 site. The flow
meter will be equipped with a 4-20 mA transmitter to transmit flows to the master
PLC. Cal Power will prepare the power, telemetry, and controls design {including
P & ID's). In order to record total pumping from each weli, the software shall be
designed to record total flow separately, based upon which well is operating. In
addition, the well-site pro; ler meters s|  be tested/adjusted and 1tained
as manual back-up metering, including total flow from each well.

5. Well Discharge Pipeline: At the southern end of the the San Fidel Well site the
existing pipeline from Well Nos. 4 and 5 is to be cut and rerouted io the raw
water pipeline to feed the B5 Treatment Facility. Per DHS guidelines the existing
pipeline, which is part of Industry's potable distribution system, must be
physically separated from the raw water pipeline, therefore the existing pipeline
was cut and capped. The discharge pipeline and connections to the existing
pipeline have been completed as part of the Raw Water Pipeline contract with
T.A. Rivard,
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6. Disinfection: No chlorination will be conducted at the well sites. Dlsmfecnon will
occur at the B5 Plant after all treatment processes.

7. Treated Water Distribution: At the B5 Treatment Facility the raw water will be
treated to remove contaminants and then discharged to the SGVWC water
distribution system. The water will be wheeled through the SGVWC distribution
system and delivered to the City of Industry via a new metered connection
recently constructed from SGVWC to the Industry Lomitas Reservoir. This work
is done.

8. Backup Electric Power Generatjon: A backup diesel-powered electric generator
shall be provided at the well site to keep the entire system working during power
outages. The backup generator will be connected to both Well Nos. 4 and 5 and
will provide sufficient power to run one well at a time, along with all control
equipment.

DESIGN

“Upon approval of the proposed deslgn configuration (see above) by the Project

Committee, design of the well facilities and well maintenance work will proceed. The
following is a general scope of work for the design team:

1. Stetson Engineers - General:
a. Design and specify new pumps for each well.
b. Site layout drawings and specs.
¢. Coordinate design and construction.

2. SPEC Services — Structural: Design slab-on-grade reinforced concrete
foundation for the backup generator. ,

3. CalPower Enginearing - Electrical:
a. Design new MCCs for each well that |ncorporate maodern sofi-start

technology.
b. Design and specify backup generator.
c. D 3n | pov  wiring fortt | :kup or, t vitch, d

connections.
d. Prepare P & IDs for the well system and backup generator.
e. Provide design for all telemetry and controls.

CONSTRUCTION

Upon completion of the design, bids will be provided by the construction contractors and
the procurement and construction of the well facilities will proceed. The following is a
general scope of work for the procurement and construction of the Industry well
facilities:
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1. SGVWC:

a.
b.
c.

Purchase new pumps for Well Nos. 4 and 5.
Purchase backup generator and all ancilary equipment.
Coordinate well maintenance work.

2. RC Foster Corporation:

a.
b.
c.
d.

e.

Install new pumps in Well Nos. 4 and 5.

Purchase and install new underground meter vault.

Construct all power and control electrical work for the new flowmeter, Well
Nos. 4 and 5, and the backup generator.

Construct slab-on-grade reinforced concrete foundation and install backup
generator.

General site work.

3. TESCO:

a,

b.

€.

d.

Upgrade the existing TESCQO control system hardware and software at
Well No. 4 to modem standards.

Reprogram the S.C.A.D.A. system so that only one pump operates while
the second pump serves as backup.

Program the B5 5.C.A.D.A. system to accept s:gna!s from Well Nos. 4 and
5 and the flow meter at B5. Totalize flow separately. '
Provide specific weil “RUN” lights for the Industry wells at the BS control
system.
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APPENDIX A

Well #5 Photographs













APPENDIX B

Well Driller’s Logs
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APPENDIX C

Existing Wells’ Construction and Pump Curves
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APPENDIX D

Proposed Pump Curves
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Amendment No. 1 to Agreement Botween BPOU, LLC representing the BROU
Cooperating Respondents (“CRs”) (Aerojet-General Corporation, Azusa Land
Reclamation Co., Inc., Fairchild Holding Corporation, Hartwell Corporation,
Chemical Waste Management, Inc., Reichhold, Inc., and Winco Enterprises Inc.)
and the City of Industry, California, for Scope of Work and for Funding of the City
of Industry’s (“City”) Installation and Operation of Certain New Pump Equipment
and Related Work at Well No. 5 at the San Fidel Well Field Located at the
Approximate Intersection of Proctor and San Fidel Streets, City of Industry,
California,

This Amendment No. 1 to the Agreement between BPOU LLC, a Delaware
limited Hability company, and the City of Industry, California, for Scope of Work and
for Funding of the City of Industry’s (“City’s”) Installation and Operation of Certain
New Pump Equipment and Related Work at Well No. 5 at the San Fidel Well Field
Located at the Approximate [ntersection of Proctor and San Fidel Streets, City of
Indu hCaliibmi’a the “Agreement”) is made, enterad into and effeciive as of the

i day of ™o i»\ag( , 2007.

RECITALS

WHEREAS, the CRs and the City previously entered inte the Agreement on or
about , 2007, by which the CRs agreed to provide the funding for
certain improvements to and power costs associated with Well No. 5 in the City’s San
Fidel Well Figld;

WHEREAS, the estimated cost of the improvements and power costs as set forth
in the Agreement has increased from $163,000 to $247,000;

WHEREAS, the CRxs have agreed to fund this increase in costs and, for that
reason, the parties are entering into this Amendment No. 1 to ensure funding of such
increased cost.

AGREEMENTS
The parties agree as follows:
1. The fourth paragraph of Section 2 (Terms) is deleted and the following

inserted in place thereof:

“The CRs shall fund this Work up to a total maximum price of
$247,000, excluding sales tax, and the City is authorized to award a
contract to the lowest responsible bidder up to that amount through its
normal public competitive bidding process without further consultation
with the CRs. However, if the lowest acceptable bid to the City exceeds
ihis estimate by more than 15%, or $284,050, then the City will consult

-1-
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with the CRs prior to approving any contract. The City shall require fthat
all contractors or subcontractors strictly allocate their billing between
goods provided as part of the work and labor or service charges related to
the Work and other mobilization and lsbor charges so that a precise
allocation of appropriate sales tax on goods only, consistent with
California Board of Equalization regulations, may be made based upon the
invoices, If the City leams of any facts or circumstances indicating that
the total cost of the Work (excluding sales tax) will exceed $284,050, then
it shall immediately notify the CRs with a written explanation of the
reasens for the anticipated cost overrun and steps taken to avoid such cost
overrun. The CRs shall respond to the City within 10 days to inform the
City whether or not the CRs will fund any or all of the expected increase.”

2. Except as herein specifically provided, the Agreement, as amended by this
Amendment No. 1, shail remain in full force and effect and the persons executing this

Amendment No. | hereby represent that they are authorized and directed to so execute
this document.

WITNESS the execution /of is Amendment No, 1

DUSTRY (

Attest:

@r@/ﬁfm;

Ciék, y:e City of Industry

A ppr;ved a3 to Form:

Vi TN
#Michael R. Vadon, City Attorney

BPOU, LIC
& Delawgire zponmon

m /Y

7 Seott Goulart,
Notice Represeutarive for BPOU, LLILC
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April 18, 2003

Mr. John D. Ballas

City Engineer 4P/P

City of Industry X
Post Office Box 3366

City of Industry, CA 91744-0366

Subject:  Water Treatment and Delivery Agreement
Plant B5 Water Treatment Facility

Dear Mr. Ballas:

Pursuant to your request on April 16, 2003, T have enclosed herewith two duplicate
originals of a Water Treatment and Delivery Agreement ("Agreement") for treating, ar San
Gabriel Valley Warer Company's Plant BS Water Treatment Facility, water produced by the
City of Indusuy("City") and for the delivery of treated water to the City.

Please have both documents signed by an authorized representative of the City and
return them to me. Upon receipt, we will sign and return one original to you.

If vou have any question, or wish to discuss any part of the Agreement, please call
mec.

Very truly yours,

%/ -

Frank A. LoGuidice

Vice President — Engineering and Operations
FAL:sm
Enclosures

11132 (GARVEY AVENUE » P.0O. BOX 6010 » BT, MONTE, CALIFORNIA 917342010 « (626) 448-6183 * Fax (626) 448-5530
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WATER TREATM.LNT AND DELIVERY AGREEMENT

This Warer Treatment and Delivery Agreement (“Agreement™) is made as of April 24,
2003 by and berween the CITY OF INDUSTRY (“City”) and SAN GABRIEL VALLEY
WATER COMPANY, a California corporation (“San Gabriel?).

WHEREAS, San Gabriel owns and maintains a metered service connection (“Service
Connection™), locared near the intersection of Workman Mill Road and Lomitas Avenue in the
unincorporated area of Los Angeles County as shown on the plans attached herero as Exhibit
A, between San Gabriel’s water system and City’s water system for the sale and delivery of
water to Ciry for use in Ciry’s water system during temporary periods of emergency pursuarit to
that cerrain Emergency Service Agreement dated July 13, 2000 (“Emergency Service
Agreement”); and

WHEREAS, the area presently served by City is located adjacent to San Gabriels service
area; and

WIHEREAS, San Gabriel, a public unlity engaged in the business of producing,
distributing, and selling water to irs customers, subject to the jurisdiction of the California
Public Urilitics Commission, is not obligated by its tariffs or otherwise to furnish or sell water
to any person or entty, including Ciry, for resale, and except as expressly set forth in thus
Agreemenr, San Gabriel does not hereby undertake to devote any part of its facilities or

resources to furnishing or selling water to City for resale on a regular or permanent basis; and

WHEREAS, San Gabriel is construcring and will own, operate, and mainrain a water
treatment facility for the removal of V7 Cs, Perchlorate, Nitrate, NDMA, and 1,4-Dioy ar
its Plant B5. located at 209 Perez Place, City of Industry (the “BS Treatment Facilin™),
pursuant to thar certain agreement dated March 29, 2002 with other water entities and eight
potentially responsible parties {“Cooperating Respondents™) to address groundwarer
contamination and water supply in the Baldwin Park Operable Unit (“Project Agreemenr™);
and

WHEREAS, Ciry desires to produce water from wells located in its San Fidel Well Field
and transport that warer to the B5 Trearment Facility for teatment, as provided in the Project
Agreement. and for delivery of water to Cirv at the Service Connection,



NOW THEREFORE, in consideration of the premises, mutual covenants, promises,
and condirions set forth in this Agreement, and for other good, valuable, and adequate
consideration, the parties hereto agree as follows:

1. Water Production and Treatment

Ciry will produce from its San Fidel Well Field, a more er less continuous flow of
1,100 GPM, up to a maximum of 1,775 acre-feet per fiscal year (July 1 through June 30) at no
cost to San Gabricl. Warer so produced will be pumped at no cost to San Gabriel into a raw
water pipeline owned by San Gabriel which extends from City’s San Fidel Well Field to San
Gabriel's B5 Water Treatment Facility,

San Gabriel will treat the water the City delivers to the B5 Treatment Facility to
comply with applicable stare and federal drinking water standards, at no cost to City provided
the Cooperating Respondents pay San Gabriel the cost of such treatment as set forth in the
Project Agreement. The quantiry of water City delivers to the B5 Treatment Facility shall be
measured and recorded by a water meter with the capability of measuring the expected range of
flow within a 5% range of accuracy.

2. Water Deliverv to City

a. San Gabriel will deliver to City a more or less continuous flow of water
equal (on a fiscal-year basis) to the quantity of water delivered to the BS Treatment
Facility from City’s San Fidel Well Field, less an allowance for water loss through the
treatment process. San Gabriel will bill the Cooperating Respondents for the costs of
boosting such water to Ciry and the pro rara share of the cost of maintaining the
booster pump station. If the Cooperating Respondents fail to pay San Gabriel for such
costs, Ciry shall pay San Gabriel all unpaid amounts within thirty (30) days after receipt
of an invoice f O Gabriel. San "o’ T Tt Ty for s Cuy
payments if San Gabriel lacer recovers the costs from the Cooperating Respondents.

b. In order to allow for seasonal fluctuations and variations in annual
demands, San Gabriel will supply up to 425 acre-feet per fiscal year in excess of the
quantity delivered by City to the B5 Treatment Faciliy (“Additional Water”).
Additional Warer will be produced from San Gabriel’s wells and City shall pay San
Gabriel for such water in accordance with Section 4 of this Agreement. If City requires
more than 425 acre-feet of Additional Water in any fiscal year, then San Gabriel may, in
its sole discrerion, supply such water, or any portion thereof (“Emergency Water”) to

[R]



Cicv' i accordance with and subject o the rates, terms, and conditions of the
Emergency Service Agreement.

C. San Gabriel will deliver the water to Ciry ar the Service Connection ar
such pressure as may be available from time to time from the operation of its warter
svstem.

d. Water delivered to City pursuant to this Agreement is for usc in Citv’s

water system only and shall nor be delivered to any person, entiry, or public water
svseem for resale, exchange, or transfer withour the written consent of San Gabriel.

3. Scheduling and Coordinadon of Operations

a City, at no cost or expense to San Gabriel, will conduct or arrange o
conducr regular sampling of the water produced at City’s wells and to have such samples
tested at state-cerufied tesung laboratories acceptable to San Gabriel, with the
laborarory reportng the results of such tests directly to San Gabriel.  The warter
sammpling will be conducted on a schedule, and tesring will be for chemicals and other
constituents, which San Gabriel deems necessary for the proper and normal operation of
the B5 Treatment Facility.

b. Ciry will bill the Cooperating Respondents for the costs of sampling and
testing the water produced at Ciry’s wells.

c. The parties understand and agree that the operarional requirements and
limirauons of the BS Treatment Facilicy and the parties’ respective water systems will
require that representatives of the parties shall meet and confer, as necessary, to schedule
and coordinate the operations of their respective water systems for the production,
sampling, testing, treatment, and deliverv of water as provided in this Agreement.

4 Accounung for Water Delivered o City

Water delivered to City pursuant to this Agreement shall be measured and
recorded by a water meter with the capability of measuring the expected range of flow within a
+5% range of accuracy. San Gabriel will read the water meter ar the Service Connection
monthly.

A balancing account will be maintained to account for water deliveries whereby
Ciry will recelve an cqual amount of water (less an allowance for water loss through the

(45



treatment process) in return for water pumped to the BS Trearment Facility from City’s San
Fidel Well Field. To the extent possible, the parties will operate their respective systems and
take deliveries in such a manner that there shall be no imbalance of deliveries on June 30 of
+ each vear.

If,onJune 1,an Lmbalancc of deliveries exists, the parties will endeavor to correct
such imbalance by June 30 through additional water deliveries. If any such imbalance has not
been eliminated by June 30, the party supplying the greater quantity during the fiscal year may
request payment and shall be paid, in lieu of further water deliveries to correct such imbalance,
by the other party as follows:

a. For Additional Water, City shall pay San Gabriel the cost City would have
paid for power and chemicals for producing the same quantiry of water. If San Gabriel’s
power and chemical costs for the Additonal Water are greater than the payment due
from the City, then San Gabriel shall bill the Cooperating Respondents for such
difference. In addition, San Gabriel shall bill the Cooperating Respondents for all costs
of boosting the Additional Water and the actual production well and booster pump
station maintenance costs atrributable to such water. If the Cooperating Respondents
fail to pay San Gabriel for such costs, City shall pay San Gabriel all unpaid amounts
within thirty (30) days after receipt of an invoice from San Gabriel. San Gabriel shall
reimburse City for such Ciry payments if San Gabriel later recovers the costs from the
Cooperating Respondents. City shall also transfer to San Gabriel the water rights to
pump such quanury of Additional Water or pay to San Gabriel the Main San Gabriel
Basin Watermasrer replacement water assessment for replenishment warer attriburable
to that quantity. Cicy shall also pay to San Gabriel any other assessment imposed by the
Main San Gabriel Basin Watermaster attriburable to the production of additional water.

b. For water produced by City from its San Fidel Well Field and defivered o
the B5 Treatment Facility in excess of the quantity delivered by San Gabriel to City, San
Gabriel shall pay to Ciry the costs San Gabriel would have paid for power and chemicals
for producii  the same quantity of water. .~ 7 briel shallal  transfer to Ciry o
water rights to pump such quantity of excess water or pay to City the Main San Cliiviel
Basin Watermaster replacement water assessment for replenishment water actriburable
ro that quantity. San Gabriel shall also pay to City any other assessment imposed by the
Main San Gabriel Basin Watermaster attributable to the production of additional water.

c. For Emergency Water, City shall pay San Gabriel at the quantity rate
applicable under the Emergency Service Agreement.



5.  Ownership and Maintenance of the Service Connection

San Gabriel shall own and maintain the Service Connection consisting of the
service line from San Gabriel's faciliries, the water meter, check valve, and all other facilities
from its warer system to the point of connection with Ciry's facilities.

City shall be responsible for the cost of maintenance of all Service Connection
faciliwes, inchuding rhe water meter and utility vaule. Such maintenance is to include periodic
tesung of the water meter. If the periodic testing of the water meter discloses that the water
meter has not been measuring and recording within the +5% range of accuracy, an appropriate
adjustment will be made in the balancing account referred to in Section 4 of this Agreement.

San Gabriel will perform or arrange for all necessary maintenance on that portion
of the Service Connection which it owns, and Ciry shall reimburse San Gabriel for the cost
thereof. Ciry will pav San Gabriel for such costs within 15 days after receipt of an invoice from
San Gabriel.

City shall own and maintain those facilities from the point of connecton with the
Service Connection to its water system.

6. Backflow Prevention; Pressure Reduction

Ciry shall install 2 backflow prevenuon device, of a type and design acceprable to
San Gabriel, on City’s facilities on 1ts side of the Service Connection and maintain the device in
proper operaring condition at its sole cost and expense.

Citv understands that the warer pressure in San Gabriel's water system may be
greater than that in Ciry's water system, and as a result; it may be necessary for City ro nstall
and mainrain pressure reduction equipment on its side of the Service Connection. If City
derermines that pressure reduction equipment is necessary, ~ ty & e ble 77
installation and maintenance of such equipment on Ciry's facilities ar Ciry's expense.

7. Force Majeure

If either party is rendered wholly or partly unable o perform its obligarions
under rthis Agreement despite its good-faith efforts to fulfill the obligarions because of any
occurrence bevond the control of the affected party (“Force Majeure”), then that parry’s
performance shall be suspended for the durauon of such Force Majeure to the extent such
performance 1s affected by the Force Majeure. The affected party shall give the other party both



telephone and written notice of a Force Majeure as soon as practicable under the circumstances,
ordinarily within 48 hours by telephone and within five (5) working days in writing. The
suspension of performance shall be of no greater scope and duration than is required by the
Force Majeure. The affected party shall use good-faith efforts to remedy its inability to perform
and to midgate the effects of the Force Majeure. Once the affected party is able to resume
performance of its obligations under this Agreement, it shall promptly give the other party
written notice to that effect.

8. Indemnification

A, From City to San Gabriel. City agrees to defend, indemnify and hold free
and harmless, San Gabriel and its directors, officials, officers, agents, employees and
contractors, as to any and alt claims, liabilities, demands, actions, causes of action, penalties,
obligations, costs or expenses, inchuding reasonable atrorney’s fees, which San Gabriel and
its directors, officials, officers, agents, employees and contractors may incur or suffer by
reason of any claim by any person or persons, including those asserted by City or on behalf
of City’s customers, the public or other person or entity, which arise our of City’s
performance of its obligations under this Agreement or directly or indirectly relating to any
water service furnished pursuant to this Agreement, including, withour limitation, San
Gabriel’s active or passive negligence.

City shall owe no duty of indemnity, defense or otherwise, to San Gabriel as
to any claim for property damage, personal injury or wrongful death which solely alleges a
dangerous condiuon of San Gabriel owned, controlled or operated property.

In the event any claim is made for property damage, personal injury or
wrongful death against both City and San Gabriel; except as provided above for claims as to
water service furnished, City shall be responsible for its own defense, and all costs and
liabilities as may be incurred, as to that portion of such claim which is based on its own
property or the actions of its officials, officers, agents, employees and contractors with
re  ct to its performance of its obligations under this Agreement, and San Gabriel shall be
responsible for its own defense, and all costs and liabilities as may be incurred, as to that
portion of such claim which is based on an alleged dangerous condition of its own facilities
and property or the actions of its officials, officers, agents, employees and contractors with
respect to its performance of its obligations under this Agreement.

City further agrees to be responsible for any damage to San Gabriel property
which 1s proximately caused by the City.



B. From San Gabrie' -~ ity. San Gabriel agrees, excepr as provided in sub-
section 8.A. for claims as to water service ﬁumshﬁd, to defend, indemnify and hold free and
harmless, City and its elected officials, officers, servants and employees, as to any and all
claims, liabilides, demands, acrions, causes of action, penalties, obligations, costs or
expenscs claimed by any person or persons for property damage, injury or death to any
person or persons, which arise out of the San Gabriel’s performance of its obligations under
this Agrecment,

San Gabriel shall owe no duty of indemnity, defense or otherwise, to Citv as
to any claim for property damage, personal injury or wrongful death which solely alleges a
dangerous condition of City owned, controlled or operated property.

In the event any claim is made for property damage, personal injury or
wrongful death against borh City and San Gabriel, excepr as provided above for claims as to
water service furnished, San Gabriel shall be responsible for its own defense, and all costs
and habilities as may be incurred, as to that portion of such claim which is based on its own
property or the actions of its officials, officers, agents, employees and contracrors with
respect to irs performance of its obligations under this Agreement, and City shall be
responsible for its own defense, and all costs and liabilities as may be incurred, as to thar
portion of such claim which is based on an alleged dangerous condition of its own facilities
and property or the actions of its officials, officers, agents, employees and contractors with
respect to its performance of its obligations under this Agreement.

San Gabriel further agrees to be responsible for any damage to City property
which 15 proximately caused by the actions of San Gabriel.

9. Term of Agreement

This Agreement shall become cffective upon: rcce1pt by San Gabriel of all
nece v permits and appror ' including, withour " ) lifornia Department of
Health Services permits, to operate the B5 Trearment Facility at 1ts full design capacity and che
commencement of delivery of water from the City’s San Fidel Well Field to the B5 Treatment
Facility. This Agreement shall remain in effect so long as the Cooperating Respondents are
complying witch and performing all of their obligations under the Project Agreement with
respect to the B3 Trearment Facility. This Agreement shall terminate upon the termination of
the Project Agreement.

~l



10.  Removal of the Service Connection

Upon termination of this Agreement, in addition to all other rights it may have,
San Gabriel, ar its sole discretion, may remove all or any part of the facilities comprising the
Service Connecuon; and City agrees to pay San Gabriel's costs for such removal.

11.  Laws, Reculations, Permits

City shall give all notices required by law and comply with all laws, ordinances,
rules, and regulations. Any necessary or required permit or license, including, without
limiration, Department of Health Services and National Poliution Discharge Elimination
System permits, shall be secured, paid for, and complied-with by City.

12. Non-Assignability

This Agreement and any right arising under or by virtue of this Agreement shall
not be assigned or transferred by City without the prior written consent of San Gabriel. This
Agreement shall not inure to the benefit of any successor, assignee, or transferee of Cicy.

13.  Notices
Written notice required to be given to either party shall be given by personal

delivery or by certified mail addressed and delivered as set forth below. Other correspondence
and invoices may be sent by first-class mail, addressed and delivered as set forth below:

San Gabriel Valley Water Company City of Industry

11142 Garvey Avenue 15651 East Stafford Street

Post Office Box 6010 Post Office Box 3366

El Monte, CA 91734-2010 City of Industry, CA 91744-0366
ATTN: M. L. Whitehead, President ATTN: City Manager

14, Armorney Fees

If either party to this Agreement brings suit to enforce or to recover for breach of
any term, covenant, or condition contained herein, the prevailing party shall be entitled to
attorney fees in addirion to the amount of any judgment, recovery, and costs.



15.  Entire Agreement; Modification

This Agreement is intended by the parties as a complete and exclusive statement
of the terms of their agreement, and except for the Emergency Service Agreement, it supersedes
all prior agreements, written or oral, as to the subject matter of this Agreement.

No waiver, modification, or amendment of any of the provisions hereof shall be
binding unless in writing and signed by the party against whom enforcement of such waiver,
modification, or amendment is sought. This Agreement shall at all times be subject to such
changes or modifications by the Public Utilities Comumission of the State of California as said
Commission may, from time to time, direct in the exercise of its jurisdiction.

IN WITNESS WHEREQF, each of the parties hereto has caused this Agreement
to be executed by their respective duly authorized officers as of the date above written.

SAN %EL%LE z;ATz COMPANY C
By X By

USTRY

President
ATTEST: ATTEST: -
By ? 2 : 7%5 By W
Secretary ¢/ Gty Clerk

Date é/’a? %"d 3 Date 4/ ;‘LIL]% @




INDUSTRY PUBLIC UTILITIES COMMISSION

ITEMNO. 5.4



Memo

To: Honorable President Radecki and Commission Board
Members

From: Greg B. Galindo, General Manager

Date: April 20,2017

Subject:  Consideration to Purchase Water Meters from Ferguson Waterworks, to be installed at all
Potable Water Use Sites at Industry Hills service area of the Industry Public Utilities Water
System, in an amount not-to-exceed $25,733.81

Purpose - To purchase water meters to install at all potable water use sites in the
Industry Hills service area of the Industry Public Utilities (IPU) Water
System.

Recommendation-  Authorize the La Puente Valley County Water District’s (District) General
Manager to proceed with the purchase of meters from Ferguson Waterworks
in the amount of $25,733.81

Fiscal Impact - The IPU Water Operations 2016-17 Fiscal Year Budget appropriates $67,000
for meter installation in the Industry Hills potable water service area. The
purchase of these meters is within the Budget appropriation.

Summary

The IPU Water System’s Industry Hills water service area provides water to 47 potable water
use sites, including the Pacific Palms Resort and the Industry Hills Expo Center. A list of the
potable water use sites is enclosed for your reference. The usage of water in this area is currently
metered through production meters located at Industry Hills Pumps Station No. 1, Industry Hills
Pump Station No. 3 and the Industry Hills Reservoir Site. A summary of the water usage in the
Industry Hills potable water service area, over the last three years, is also enclosed for your
reference.

Some of the potable water use site connections have existing meters that are over 20 years old,
which shall be replaced through this process with new radio read type meters. Most of these
connections are 1" to 2" in size (largest connections being 6" for the hotel and 8" for the oil field
site). The meters will be installed by District staff in accordance with the agreement between
the City and the District for the operation and management of the City’s potable water system.
District staff has begun installing some meters within this service area, utilizing meters we have
in stock. Our efforts to install the meters will be performed as time permits, but we expect to
have them all installed by July 2017. District staff will coordinate with the users at each site to
minimize any impact to water service.

In 2008, the City began replacing all of its water meters in the [PU water system with radio read

meters manufactured by Neptune. The meter replacement program was completed in 2012. The
Industry Hills potable water use sites were not included in the meter replacement program, since
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the metering was achieved through production meters that supplied potable water to this service
area and the water service and water use was paid for by one entity.

Enclosed is a quote from Ferguson Waterworks for the purchase of the remaining meters needed
to complete the meter installations. Also, enclosed for your reference are the product data sheets
and warranty statements for the meter products. Ferguson Waterworks is the sole local
distributor of potable water meters manufactured by Neptune. Neptune meters are the standard
meter used within the IPU water system. Once the meters are installed, District staff will begin
tracking monthly meters reads and develop a plan to establish water service accounts for the
newly metered sites.

Recommendation

Authorize the District's General Manager to proceed with the purchase of meters from Ferguson
Waterworks in the amount of $25,733.81, as detailed in the enclosed quote.

Fiscal Impact from Recommendation

The IPU Water Operations 2016-17 Fiscal Year (FY) Budget appropriates $67,000 for Meter
Installation in the Industry Hills service area. The purchase of these meters is within the Budget
appropriation.

Respectfully Submitted,

(o 5 Gatid

General Manager

La Puente Valley County Water District

Enclosures
- Listof Industry Hills Potable Water Use Sites
- Summary of Water Use within the Industry Hills Potable Water Service Area
- Quote from Ferguson Waterworks for the Purchase of Neptune Water Meters
- Product Data Sheets and Warranty Statements
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INDUSTRY HILLS
POTABLE WATER USE SITES

Service Address Location Location Use Connection Size

1 BUNKHOUSE, EXPO CENTER NORTH SIDE OF BUILDING, AGAINST WALL IPMHA 2"
2 CONDO'S A & B, EXPO CENTER IN FRONT OF CONDO'SA & B IPMHA 2"
3 CONDO C & D, EXPO CENTER IN FRONT OF CONDO'S C&D IPMHA 1"
4 16217 B.V. HANDORF LOOP ROAD OUTSIDE OF NORTH GARAGE WALL IPMHA 1"
5 16218 B.V. HANDORF LOOP ROAD OUTSIDE OF EAST GARAGE WALL IN PLANTER IPMHA 1"
6 16220 B.V. HANDORF LOOP ROAD OUTSIDE OF WEST GARAGE WALL, INSIDE OF FENCE IPMHA 1"
7 16224 B.V. HANDORF LOOP ROAD OUTSIDE OF FRONT WEST WALL IN PLANTER AREA IPMHA 1"
8 16227 B.V. HANDORF LOOP ROAD EAST SIDE FRONT OF HOME NEAR DRIVEWAY, IN PLANTER AREA IPMHA 1"
9 16229 B.V. HANDORF LOOP ROAD WEST SIDE OF HOME IN PLANTER AREA IPMHA 1"
10 16238 B.V. HANDORF LOOP ROAD IN BACKYARD ON SOUTHSIDE GARAGE WALL IPMHA 1"
11 16242 B.V. HANDORF LOOP ROAD OUTSIDE OF SOQUTH SIDE WALL OF HOME IPMHA 1"

GUARD: ACK, EXPO CENTER MAIN GATE
13 ENTRANCE MAIN ENTRANCE TO EXPO CENTER, EAST SIDE OF BUILDING CRIA 3/4"
12 |EXPO CENTER OFFICE SOUTH SIDE OF BUILDING CRIA 2"
14 EXPO CENTER OFFICE SOUTH SIDE OF BUILDING CRIA 4"
15 [BARN D, EXPO CENTER SOUTH SIDE OF BARN D CRIA 2"

BARN D, EXPO CENTER SOUTH SIDE OF BARN D CRIA 4"
17 __|BARNE XPO CENTER SOUTH SIDE OF BARN E CRIA 2"
18 BARNE XPO CENTER SOUTH SIDE OF BARN E CRIA 4"
19 BARN E, EXPO CENTER EAST SIDE OF BUILDING CRIA 2"
20 MANAGERS RESIDENCE, EXPO CEM iR NORTH SIDE OF GARAGE CRIA 2"
21 PAVILION, EXPO CENTER EAST SIDE OF BUILDING CRIA 2"
22 PAVILION, EXPO CENTER, IRRIGATI EAST SIDE OF BUILDING CRIA 2"
23 |SNACK SHOP, EXPO CENTER SOUTHSIDE OF BUILDING CRIA 2"
24 THE GRAND ARENA, EXPO CENTER IN FRONT OF RESTAURANT BUILDING, WEST SIDE CRIA 6"
25 RESTAURANT, EXPO CENTER NORTH SIDE OF BUILDING, AGAINST WALL CRIA 2"
26 |RESTAURANT, EXPO CENTER NORTH SIDE OF BUILDING, AGAINST WALL CRIA 11/2"




INDUSTRY HILLS
POTABLE WATER USE SITES

|

No. Service Address Location Location Use Connection Size
27 THE GRAND PARKING LOT RV HOOK-UPS EAST END OF PARKING LOT, TO THE RIGHT OF HOOK UPS CRIA 2"
28 THE GRAND PARKING LOTWASHR ¢ SOUTH EAST SIDE OF PARKING LOT CRIA 1"
INDUSTRY HILLS EXPO CENTER, P4 ION
29 PARKING AREA NORTHWEST CORNER OF DIRT PARKING LOT FOR PAVILION CRIA 8"
INDUSTRY HILLS EXPO CENTER, ACROSS FROM SOUTHSIDE OF BUNKHOUSE, NEXT TO WALL IN
30 BUNKHOUSE TRAINING AREA TRAINING AREA CRIA 2"
GUARD SHACK, EXPO CENTER WES 3ATE
31 ENTRANCE EXPO CENTER WEST GATE ENTRANCE CRIA 3/4"
32 HANDORF LOOP ROAD - GARDENA A ON B.V. HANDORF LOOP ROAD NEXT TO FIRE HYDRANT IPMHA 1"
MAINTENANCE OFFICES, PACIFICF 1S
33 GOLF COURSES TO THE RIGHT OF THE CHAINLINK ENTRANCE GATE Pacific Paims 4"
EMERGENCY RECLAIMED WATER P ’
34 STATION SOUTH WEST OF EISENHOWER HOLE #1, ON SERVICE ROAD Pacific Palms 2"
35 SNACK BAR, GOLF COURSE CARTR TALS Pacific Paims 1"
36 ST ANDI WS SNACK BAR EAST SIDE OF BUILDING, NEXT TO SITTING AREA Pacific Palms 2"
IN FRONT OF POOL ENTRANCE GATE, ACROSS WALKWAY IN
37 POOL, PACIFIC PALMS HOTEL PLANTER AREA Pacific Palms 11/2"
IN FRONT OF POOL ENTRANCE GATE, ACROSS WALKWAY IN
38 POND, PACIFIC PALMS HOTEL PLANTER AREA Pacific Palms 2"
DRIVING RANGE, PACIFIC PALMS Gt * ABOVE RANGE ON ROAD IN PLANTER AREA, ACROSS FROM HOTEL
39 COURSES ENTRANCE Pacific Palms 2"
GOLF COURSE RESTROOMS ATHA  ORF
| LOOP RD REAR WALL OF RESTROOMS BUILDING Pacific Palms 1"
GOLF COURSE RESTROOMS, HOLE
41 EISENHOWER REAR OF BUILDING Pacific Paims 1"
RESTROOMS ON 10TH TEE OF ZAH. IAS
42 COURSE EAST SIDE OF HOTEL LAUNDRY BUILDING IN PLANTER AREA Pacific Palms 2"
RESTROOMS ON 13TH TEE OF ZAH, |AS ON INDUSTRY HILLS PARKWAY SIDEWALK, BEHIND PUMP STATION
43 COURSE #3 Pacific Palms 2"
GUARD SHACK, INDUSTRY HILLS PARKWAY
44 ENTRANCE Pacific Paims 1"
45 PACIFIC PALMS HOTEL WEST OF EMPLOYEE ENTRANCE TO HOTEL, IN PLANTER AREA Pacific Palms 6"
46 PACIFIC PALMS HOTEL WEST OF EMPLOYEE ENTRANCE TO HOTEL, IN PLANTER AREA Pacific Palms 6"
ON INDUSTRY HILLS PARKWAY AT DRIVEWAY TO PUMP STATION
47 INDUSTRY HILLS, OIL WELL FIELD #3, IN BRUSH ? 8"







£LUDOO VVESLEIT AVENIUE # |UD

Torrance, CA 80501 Quotation # La Puente Valley CWD 02282017

Phone: 424.271.2895
Fax: 310.318.1843

Date: 2/28/2017

Ship to:
Vanessa Koyama Project: Meter Quote
La Puente Valley County WD AMI Specialists: Adam Milauskas
112 N 1st St Valid Until: 90 days
La Puente , CA 91744 Terms: Net Thirty Days
Item Quantity Product or Service Description Per ltem Extended
1 18 2" Neptune T-10 R900i Meter, CF $573.00 $10,314.00
2 2 6" Neptune TruFlo Compound R900i Meter, CF $4,650.00 $9,300.00
3 1 8" Neptune HP Turbine R900i meter, CF $3,995.00 $3,995.00
4
5
6
7
Sub Total $23,609.00
Ship Date Taxable Freight
3-4 weeks Estimated Sales Tax 9.00% $2,124.81
Freight

Total Investment
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$25,733.81




LUV VYV ECOLTH) AVEINIUE 7 1U0
Torrance, CA 90501 .
: uotation La Puente Valley CWD 02282017
Phone: 424.271.2895 Q #
Fax- 310 318 1843 Date: 2/28/2017

Prices quoted are for this project only and do not include sales or use taxes, if any. Quoted prices are based upon receipt of the
total quantity for immediate shipment or shipments within thirty (30) days of a bid opening only, and are offered contingent upon
the Buyer's acceptance of Seller's terms and conditions. Seller objects to all terms and conditions. Future shipments subject to
price changes. Seller not responsible for delays caused beyond our control. Purchaser's sole warranties, if any, are those
provided by the manufacturer. SELLER DISCLAIMS ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING ALL IMPLIED
WARRANTIES OF MERCHANT ABILITY OR FITNESS OR FITNESS FOR A PARTICULAR PURPOSE. IN NO EVENT WILL
SELLER BE LIABLE FOR ANY INCIDENTAL, PUNITIVE, SPECIAL OR CONSEQUENTIAL DAMAGES ARISING DIRECTLY
OR INDIRECTLY FROM THE OPERATION OR USE OF THE PRODUCT. SELLER'S LIABILITY, IF ANY, SHALL BE LIMITED
TO THE NET SALES PRICE RECEIVED BY SELLER. All returns are subject to Ferguson and/or Manufacutures return policy
and maybe subject to a restocking fee. Complete terms and conditions are available upon request or can be view at
www.ferguson.com/sales-terms.html
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INDUSTRY PUBLIC UTILITIES COMMISSION

ITEMNO. 5.5



Memo

To: Honorable President Radecki and Commission Board Members
From: Greg B. Galindo, General Manager
Date: April 20,2017

Subject:  Consideration of the purchase of Nepture Radio Read Meter Data Collector Units to assist with early
identification of customer leaks, and/or excessive usage in between the meter reading period, in an
amount not-to-exceed $22,890.00

Purpose - Purchase of Neptune radio read meter data collector units to assist with early
identification of customer leaks and/or excessive usage in between the bi-monthly
meter reading period.

Recommendation - Authorize the La Puente Valley County Water District’s General Manager to

purchase two Neptune radio read meter data collector units from Ferguson
Waterworks for a price of $22.,890.

Fiscal Impact - The IPU Water Operations 2016-17 Fiscal Year Budget appropriates $35,000
for meter read collection equipment. The proposed purchase of two radio read
meter data collectors and the anticipated installation costs will be within the
2016-17 FY Budget appropriation.

Summary

Beginning in 2008, the IPU Water Operations initiated a multi-year meter replacement program that was
completed in 2012. The existing meters at the time were either retrofitted or replaced with Neptune radio
read type meter registers that allowed staff to utilize a hand-held device to collect the meter reads via radio
as they drove the meter reading route. This technology is referred to as automated meter reading (AMR).
This greatly reduced the time to complete meter reading and also improved meter reading accuracy.

In 2010, as a pilot program, the District purchased a radio read collection unit (Gateway V.1 Collector)
and installed it at its Main Street Reservoir Site. The collection unit was able to collect hourly reads from
approximately 450 meters within the District’s service area, without needing to drive by these meters.
This meter read information was transmitted back to computer equipment at the District’s main office and
allowed staff to identify customers with leaks and/or excessive usage in between the bi-monthly meter
reading period. This type of system is referred to as an advanced metering infrastructure (AMI) system.
Although this data was useful, it was difficult to navigate the software and to produce useful reports.

Since that time, there has been advances in Neptune’s meter read collection technology and the software
system as well. Staff requested and received a demonstration by Neptune on the new meter read collection
unit (Gateway V.4 Collector) and software system to identify what improvements had been made. The
Neptune collectors are the only collectors able to read the existing Neptune radio read meters. District
staff is certain that the new meter read collection units are capable of collecting at least twice the amount
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of meter reads than the first version collectors and will have the ability to read 80% to 90% of all the
meters in the City of Industry Waterworks System service area. The collectors are planned to be installed
by District staff at the Lomitas Reservoir Site and the Proctor Yard. The goal is to improve customer leak
detection, water use efficiency and the level of service to the Customers within the system.

Our District is also purchasing the same type of collection system for its water service area. Our District
will be upgrading its meter read software system to accommodate the new collection system. This
software will also be utilize to support the City’s meter read collection system. The expense of the
software and its annual maintanence will be shared by the District and the City’s Water Operations.
Implementation of this program for both systems is planned to be accomplished simultaneously. To this
end, the District has requested and received a quote for two Neptune collectors from Ferguson
Waterworks. Ferguson Waterworks is the sole local distributer of Neptune products. This quote, along
with the product data sheet and warranty statement are attached for your reference.

Fiscal Impact

The IPU Water Operations 2016-17 Fiscal Year Budget appropriates $35,000 for meter read collection
equipment. The proposed purchase of two Neptune radio read meter data collectors and the installation
costs will be within the 2016-17 FY Budget appropriation.

Recommendation

Authorize the District’s General Manager to purchase two Neptune radio read meter data collector units
from Ferguson Waterworks for a price of $22,890.

Respectfully Submitted,
Greq B Galindo-

General Manager

" iclosure

- Quote from Ferguson Waterworks for two Neptune radio read meter data collector units
- Neptune R900 Gateway v4 product sheet and warranty ststement
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20655 Western Avenue #108

Torrance, CA 90501 :
' uotation # La Puente Valley 03222016B
Phone: 424.271.2895 Q Date:
Fax: 310.318.1843 ate: - 3/22/2017
Ship to:
Greg Galindo Project: City of Industry Gateway Quote
La Puente Valley County WD AMI Specialists: Adam Milauskas
112 N 1st St Valid Until: 6/30/2017
La Puente , CA 81744 Terms: Net Thirty Days
Item Quantity Product or Service Description Per Item Extended
Neptune Powered V4 Gateway Collector w/Cellular Modem
1 2 (Uninteruptable Power Supply, Omni Antenna, Antenna mounting $10,500.00 $21,000.00
bracket included) *Coax cable and connectors not included
2
3
4
5
6
7
Sub Total $21,000.00
Ship Date Taxable Freight
34 weeks Estimated Sales Tax 9.00% $1,890.00
Freight
Total Investment $22,890.00
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20655 Western Avenue #108
Torrance, CA 90501 i La Puente Valley 03222016B
Phone: 424.271.2895 Quotation #

Fay' 310 R1R 184R Date: 3/22/2017

Prices quoted are for this project only and do not include sales or use taxes, if any. Quoted prices are based upon receipt of the
total quantity for immediate shipment or shipments within thirty (30) days of a bid opening only, and are offered contingent upon
the Buyers acceptance of Seller's terms and conditions. Seller objects to all terms and conditions. Future shipments subject to
price changes. Seller not responsible for delays caused beyond our control. Purchaser's sole warranties, if any, are those
provided by the manufacturer. SELLER DISCLAIMS ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING ALL IMPLIED
WARRANTIES OF MERCHANT ABILITY OR FITNESS OR FITNESS FOR A PARTICULAR PURPOSE. IN NO EVENT WILL
SELLER BE LIABLE FOR ANY INCIDENTAL, PUNITIVE, SPECIAL OR CONSEQUENTIAL DAMAGES ARISING DIRECTLY
OR INDIRECTLY FROM THE OPERATION OR USE OF THE PRODUCT. SELLER'S LIABILITY, IF ANY, SHALL BE LIMITED
TO THE NET SALES PRICE RECEIVED BY SELLER. All returns are subject to Ferguson and/or Manufacutures return policy
and maybe subject to a restocking fee. Complete terms and conditions are available upon request or can be view at

www ferguson.com/sales-terms.htm!
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INDUSTRY PUBLIC UTILITIES COMMISSION

ITEM NO. 5.6










Personnel

o Asof March 31, 2017, the District has 8 full time field employees, 5 full time office/administrative
employees and 1 part time office employee. A summary of the current hourly rates for each District
employee has been provided as Attachment 7.

o Weekly tailgate safety meetings continue to be conducted for all field employees.

Attachments
1. Statement of Revenue and Expenses for the 3rd Quarter of 2016-17
2. Fund Disbursement List for 3rd Quarter of 2016-17
3. Summary of Field Activities for 3rd Quarter of 2016-17
4. Production Summary for 3rd Quarter of 2016-17
5. CIWS - LPVCWD Water Exchange and Delivery Summary for 3rd Quarter of 2016-17
6. Main San Gabriel Basin Hydrologic Report for March 2017
7. Summary of Hourly Rates for District Staft for the 3rd Quarter of 2016-17
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Attachment 1



Check #

2416
2417
2418
2419
2420
2421
2422
2423
2424
2425
2426
2427
2428
2429
2430
2431
2432
2433
2434
2435
2436
2437
2438
2439
2440
2441
2442
2443
2444
2445
Online
Autodeduct
Autodeduct

Industry January 2017 Disbursements

Payee

Continental Utility Solutions Inc
Merritt's Hardware

Time Warner Cable

Underground Service Alert

C.E.G. Construction

ACWA/IPIA

County of LA Dept of Public Works
County Sanitation Dists of LA County
Hach Company

Highroad IT

InfoSend

La Puente Valley County Water District
The Gas Company

Time Warner Cable

Answering Service Care

Cell Business Equipment

Civiltec Engineering Inc

Dragon Fire Protection

Ferguson Waterworks

Industry Public Utility Commission
Jack Henry & Associates

La Puente Valley County Water District
MJM Communications & Fire
Platinum Consulting Group

San Gabriel Valley Water Company
SC Edison

Staples

The Gas Company

Verizon Wireless

Weck Laboratories Inc

Home Depot Credit Services

Wells Fargo Merchant Fee's

First Data Global Leasing

Total January 2017 Disbursements

Amount

2,885.30
238.18
51.67
24.00
66.00
1,637.20
296.68
16.19
292.54
908.00
686.08
45,176.80
20.54
261.78
147.20
108.48
1,790.00
295.60
378.95
934.06
58.62
14,088.87
150.00
35.00
1,099.63
7,388.57
163.72
16.27
311.60
430.00
191.35
96.23
60.76

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
S
$

80,305.87

Description

Annual Maintenance & Tech Support
Field Supplies

Telephone Service

Line Notifications

Construction Meter Refund

Worker's Comp Insurance

Permit Fee's

Refuse Fee's

Field Supplies

File Security, Antivirus Renewal & Tech Support
Billing Expense

Labor Costs December 2016

Gas Expense

Telephone Service

Answering Service

Office Expense

Master Plan Expense

Fire Hydrant Maintenance

14240 Don Julian Rd Project

Industry Hills Power Expense

Web E-Check Fee's

Reimbursement for Truck & Equipment Expenses
Security Monitoring
Administrative Support
Purchased Water - Salt Lake
Power Expense

Office Supplies

Gas Expense

Cell Phone Service

Water Sampling

Field Supplies

Merchant Fee's

Credit Card Machine Lease - Monthly



Check #

2446
2447
2448
2449
2450
2451
2452
2453
2454
2455
2456
2457
2458
2460
2461
2462
2463
2464
2465
2466
2467
2468
2469
2470
2471
2472
2473
2474
2475
2476
2477
2478
Online
Auto-deduct
Auto-deduct

Industry February 2017 Disbursements

Payee Amount
Airgas S 32.62
Ferguson Waterworks S 487.84
Highroad IT S 268.00
InfoSend S 743.79
La Puente Valley County Water District S 51,180.95
Merritt's Hardware S 101.09
Resource Building Materials S 59.92
The Gas Company S 15.80
Time Warner Cable S 51.51
Time Warner Cable S 261.33
Underground Service Alert S 96.75
United Traffic Services & Supply S 720.35
Customer Overpayment Refund S 20.00
Customer Overpayment Refund S 4.60
Answering Service Care S 106.00
Civiltec Engineering Inc S 631.25
Continental Utility Solutions Inc S 645.00
County of LA Dept of Public Works S 123.74
County Sanitation Dists of LA County S 25.31
Grainger Inc S 136.71
Industry Public Utility Commission S 1,061.81
lack Henry & Associates S 40.87
Resource Building Materials S 5.99
S & J Supply Co Inc S 12.82
San Gabriel Valley Water Company S 1,087.72
SC Edison S 8,477.79
Staples S 121.51
Sunbelt Rentals S 169.22
Target Specialty Products S 182.91
Weck Laboratories Inc S 597.50
La Puente Valley County Water District S 9,881.93
Spatial Wave S 825.60
Home Depot S 109.80
Wells Fargo S 66.52
< aNn 78

First Data Global Leasing
Total February 2017 Disbursements $  78,415.31

Description

Field Supplies

13936-38 Valley Blvd Project
Technical Support

Billing Expense

Labor Costs January 2017
Field Supplies

Field Supplies - Concrete
Gas Expense

Telephone Service
Telephone Service

Line Notifications

Safety Signs

RIF I - Valley Blvd LLC

Pensri Ongrungroung
Answering Service

Master Plan Expense
Annual Web Portal Hosting
Permit Fee's

Refuse Fee's

Safety Supplies

Industry Hills Power Expense
Web E-Check Fee's

Field Supplies - Concrete
Field Supplies

Purchased Water - Salt Lake
Power Expense

Office Supplies

Equipment Rental & Concrete
Grounds Maintenance
Water Sampling

Inventory Reimbursement
Field Mapping

Field Supplies

Merchant Fee's

“redit Card Machine Lease



Check #

2479
2480
2481
2482
2483
2484
2485
2486
2487
2488
2489
2490
2491
2492
2493
2494
2495
2496
2497
2498
2499
2500
2501
2502
2503
2504
2505
2506
2507
2508
2509
2510
2511
2512
2513
2514
2515
2516
2517
2518
2519

Industry March 2017 Disbursements

Payee

Airgas

Cell Business Equipment

Ferguson Enterprises Inc

G. M. Sager Construction

Highroad IT

La Puente Valley County Water District
La Puente Valley County Water District
InfoSend

La Puente Valley County Water District
Merritt's Hardware

Platinum Consulting Group

Sunbelt Rentals

The Gas Company

Time Warner Cable

Time Warner Cable

Underground Service Alert

United Traffic Services & Supply
Verizon Wireless

Vulcan Materials Company

Customer Overpayment Refund
Customer Overpayment Refund
ACWA/IPIA

Answering Service Care

Bill Wright's Paint

Jack Henry & Associates

La Puente Valley County Water District
La Puente Valley County Water District
Lagerlof, Senecal, Gosney & Kruse
Peck Road Gravel

Sunbelt Rentals

The Gas Company

ACWA/IPIA

Bill Wright's Paint

Cell Business Equipment

Citi Cards

County of LA Dept of Public Works
Downs Energy Inc

Highroad IT

Industry Public Utility Commission
Peck Road Gravel

Platinum Consulting Group
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Amount

42.42
46.13
39.91
1,792.80
268.00
611.07
576.67
701.94
58,497.44
26.58
378.75
343.87
14.30
51.51
261.33
41.25
142.25
325.68
388.76
8.51
20.00
7,324.10
76.48
102.16
43.37
647.67
45,517.50
993.75
200.00
384.87
18.66
347.00
92.43
59.33
1,024.95
1,002.00
386.48
1,250.00
164.90
150.00
52.50

Description

Field Supplies

Office Expense

Field Supplies

Field Expense - Patch Work
Technical Support

Web CC & Bank Fee's Reimbursed December 2016
Wehb CC & Bank Fee's Reimbursed January 2017
Billing Expense

Labor Costs February 2017
Field Supplies

Administrative Support
Equipment Rental & Concrete
Gas Expense

Telephone Service

Telephone Service

Line Notifications

Safety Supplies

Cell Phone Service

Field Expense - Asphalt

RIF | - Valley Blvd LLC

Elandia Company Inc
Property Insurance
Answering Service

Field Supplies

Web E-Check Fee's

Web CC & Bank Fee's Reimburse February 2017
1st Quarter 2017 O&M Fee
Attorney Fee's

Asphalt & Concrete Disp:
Equipment Rental & Concrete
Gas Expense

Excess Crime Insurance

Field Supplies

Office Expense

Accounting Software Expense
| mit Fee's

Booster Pump Maintenance
Security Software Maintenance
Industry Hills Power Expense
Asphalt & Concrete Disposal
Administrative Support



Industry March 2017 Disbursements - continued

Check# Payee Amount

2520 San Gabriel Valley Water Company S 993.96
2521 SC Edison S 8,157.62
2522 Spatial Wave S 430.00
2523 Staples S 102.92
2524 Verizon Wireless S 310.05
Online Home Depot S 271.54
Autodeduct Wells Fargo Merchant Fee's S 60.96

Autodeduct First Data Global Leasing S 60.76

Total March 2017 Disbursements $ 134,805.13

Description

Purchased Water - Salt Lake
Power Expense

Mapping Software Maintenance
Office Supplies

Cell Phone Service

Field Supplies

Merchant Fee's

Credit Card Machine Lease



Attachment 2



INDUSTRY PUBLIC UTILITIES - WATER OPERATIONS
Statement of Revenue and Expenses Summary
For the Period Ending March 31,2017

(Unaudited)
FISCAL YTD BUDGET FY % OF FY END

DESCRIPTION MARCH 2017  2016-2017 2016-2017 BUDGET  2015-2016

Total Operational Revenues $ 163,224 $ 1,465905 $ 1,887,200 77.68% $ 1,863,369
Total Non-Operational Revenues 112 34,161 30,000 113.87% 65,772
TOTAL REVENUES 163,335 1,500,067 1,917,200 78.24% 1,929,141
Total Salaries & Benefits 65,132 455,173 622,700 73.10% 580,138
Total Supply & Treatment 1,449 104,583 732,500 14.28% 706,150
Total Other Operating Expenses 6,275 96,805 164,700 58.78% 169,752
Total General & Administrative 54,377 179,323 284,800 62.96% 274,256
Total Other & System Improvements - 42,929 213,000 20.15% 162,682
TOTAL EXPENSES 127,232 878,812 2,017,700 43.56% 1,892,978

NET INCOME (LOSS) S 36,103 § 621,255 $ (100,500) -618.16% S 36,163




INDUSTRY PUBLIC UTILITIES - WATER OPERATIONS
Statement of Revenue and Expenses
For the Period Ending March 31, 2017

(Unaudited)
FISCAL YTD BUDGET FY % OF FY END
DESCRIPTION MARCH 2017 2016-2017 2016-2017 BUDGET 2015-2016
Operational Revenues
Water Sales $ 90,766 $ 924,544 § 1,180,000 78.35% $ 1,157,019
Service Charges 57,111 452,535 599,000 75.55% 598,233
Customer Charges 2,105 15,680 20,100 78.01% 20,361
Fire Service 13,242 73,147 88,100 83.03% 87,756
Miscellaneous Income - - - N/A -
Total Operational Revenues 163,224 1,465,905 1,887,200 77.68% 1,863,369
Non-Operational Revenues
Contamination Reimbursement - 19,510 30,000 65.03% 35,789
Developer Fees 112 14,568 - N/A 19,102
Miscellaneous Income - 83 - N/A 10,881
Total Non-Operational Revenues 112 34,161 30,000 113.87% 65,772
TOTAL REVENUES 163,335 1,500,067 1,917,200 78.24% 1,929,141
Salaries & Benefits
Administrative Salaries 14,364 123,629 175,400 70.48% 168,089
Field Salaries 25,387 166,954 229,900 72.62% 205,882
Employee Benefits 15,604 102,722 137,500 74.71% 124,639
Pension Plan 5,495 36,513 46,700 78.19% 46,051
Payroll Taxes 2,821 20,781 26,600 78.12% 29,122
Workman's Compensation 1,462 4,574 6,600 69.30% 6,355
Total Salaries & Benefits 65,132 455,173 622,700 73.10% 580,138
Supply & Treatment
Purchased Water - Leased - - 352,700 0.00% 496,961
Purchased Water - Other 994 9,440 14,400 65.55% 14,611
Power - 81,737 126,700 64.51% 109,709
Assessments - 11,030 75,100 14.69% 67,007
Treatment - - 6,600 0.00% 5,722
Well & Pump Maintenance 455 2,376 157,000 1.51% 12,140
Total Supply & Treatment 1,449 104,583 732,500 14.28% 706,150
Other Operating Expenses
General Plant 1,042 3,839 10,300 37.27% 17,930
Transmission & Distribution 2,461 38,474 75,400 51.03% 53,479
Vehicles & Equipment - 14,089 18,800 74.94% 34,708
Field Support & Other Expenses 2,449 21,150 23,400 90.38% 19,793
Regulatory Compliance 323 19,254 36,800 52.32% 43,842

Total Other Operating Expenses 6,275 96,805 164,700 58.78% 169,752



INDUSTRY PUBLIC UTILITIES - WATER OPERATIONS

Statement of Revenue and Expenses
For the Period Ending March 31, 2017

(Unaudited)
FISCAL YITD BUDGETFY % OF FY END
DESCRIPTION MARCH 2017 2016-2017 2016-2017 BUDGET 2015-2016
General & Administrative
Management Fee 45,518 134,768 182,500 73.85% 176,750
Office Expenses 2,864 12,221 20,500 59.61% 20,015
Insurance 2,927 12,004 25,300 47.45% 23,288
Professional Services - 4,260 15,000 28.40% 14,480
Customer Accounts 854 11,440 15,000 76.27% 15,207
Public Outreach & Conservation 2,215 2,347 24,500 9.58% 22,260
Other Administrative Expenses - 2,284 2,000 114.21% 2,257
Total General & Administrative 54,377 179,323 284,800 62.96% 274,256
Other Expenses & System Improvements (Water Operations Fund)
Transfer to Capital or Expense - - - N/A -
Developer Capital Contributions - - - N/A (178,514)
Developer Project - - - - N/A 8,605
Developer Project - - - - N/A 90,112
Developer Project - - - - N/A 3,795
Developer Project - - - - N/A 72,003
Developer Project - - - - N/A 5,996
Developer Project - - - - N/A 6,607
Net Developer Project Activity - - - - 8,605
Master Plan Update / Hydraulic Model - 9,380 9,000 104.22% 29,092
Other System Improvements (Materials) - 223 - N/A 78,428
FH Laterals - 83 9,000 0.92% 8,359
Service Line Replacements - 33,242 25,000 132.97% 36,953
Valve placements - - 30,000 0.00% 1,2
Plant Electrical System Improvements - - 20,000 0.00% -
Meter Installations - Industry Hills - - 67,000 0.00% -
Meter Read Collection System - - 35,000 0.00% -
SCADA System Assessment & Upgrades - - 18,000 0.00% -
Total Other & System Improvements - 42,929 213,000 20.15% 162,682
TOTAL EXPENSES 127,232 878,812 2,017,700 43.56% 1,892,978
OPERATIL 55 00,500 36,103
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