
CITY OF INDUSTRY

CITY COUNCIL Mayor Tim Spohn
REGULAR MEETING AGENDA Mayor Pro Tem Jeff Parriott

Council Member John P. Ferrero
FEBRUARY 26, 2015 Council Member Roy Haber, III

9:00 AM Council Member Pat Marcellin

Location: City Council Chamber, 15651 East Stafford Street, City of Industry, California 91744

Addressing the City Council:  

< Agenda Items:  Members of the public may address the City Council on any matter listed on the
Agenda.  In order to conduct a timely meeting, there will be a three-minute time limit per person for any
matter listed on the Agenda. Anyone wishing to speak to the City Council is asked to complete a
Speaker’s Card which can be found at the back of the room and at the podium.  The completed card
should be submitted to the City Clerk prior to the Agenda item being called and prior to the individual
being heard by the City Council.  

< Public Comments (Non-Agenda Items):  Anyone wishing to address the City Council on an item not
on the Agenda may do so during the “Public Comments” period.  In order to conduct a timely meeting,
there will be a three-minute time limit per person for the Public Comments portion of the Agenda. 
State law prohibits the City Council from taking action on a specific item unless it appears on the
posted Agenda.  Anyone wishing to speak to the City Council is asked to complete a Speaker’s Card
which can be found at the back of the room and at the podium.  The completed card should be
submitted to the City Clerk prior to the Agenda item being called by the City Clerk and prior to the
individual being heard by the City Council.

Americans with Disabilities Act:  

< In compliance with the ADA, if you need special assistance to participate in any City meeting (including
assisted listening devices), please contact the City Clerk’s Office (626) 333-2211.  Notification of at
least 48 hours prior to the meeting will assist staff in assuring that reasonable arrangements can be
made to provide accessibility to the meeting.  

Agendas and other writings:  

< In compliance with SB 343, staff reports and other public records permissible for disclosure related
to open session agenda items are available at City Hall, 15625 East Stafford Street, Suite 100, City
of Industry, California, at the office of the City Clerk during regular business hours, Monday through
Friday 9:00 a.m. to 5:00 p.m. Any person with a question concerning any agenda item may call the
City Clerk’s Office at (626) 333-2211. 

1. Call to Order

2. Flag Salute

3. Roll Call

4. Public Comments
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5. CONSENT CALENDAR

All matters listed under the Consent Calendar are considered to be routine and will
be enacted by one vote.  There will be no separate discussion of these items unless
members of the City Council, the public, or staff request specific items be removed
from the Consent Calendar for separate action.

5.1 Review of Actions for City Goods and Services.

RECOMMENDED ACTION: Receive and file.

6. PUBLIC HEARING

6.1 Public Hearing regarding the proposed issuance of tax-exempt and/or
taxable obligations by the California Enterprise Development Authority for the
purpose of financing or refinancing facilities for the benefit of KLR Group,
LLC, Gordon Brush Mfg. Co., Inc., and/or a related or successor entity.

Consideration of Resolution No. CC 2015-02 - RESOLUTION OF THE CITY
COUNCIL OF THE CITY OF INDUSTRY APPROVING THE ISSUANCE BY
CALIFORNIA ENTERPRISE DEVELOPMENT AUTHORITY OF NOT TO
EXCEED $10,000,000 AGGREGATE PRINCIPAL AMOUNT OF THE
AUTHORITY'S REVENUE BONDS FOR THE BENEFIT OF KLR GROUP,
LLC, GORDON BRUSH MFG. CO., INC., AND/OR A RELATED OR
SUCCESSOR ENTITY FOR THE PURPOSE OF FINANCING AND
REFINANCING THE COST OF ACQUISITION, REHABILITATION AND
EQUIPPING OF A MANUFACTURING AND DISTRIBUTION FACILITY,
PROVIDING THE TERMS AND CONDITIONS FOR SUCH BONDS AND
OTHER MATTERS RELATING THERETO HEREIN SPECIFIED.

RECOMMENDED ACTION:       Adopt Resolution No. CC 2015-02.

7. CITY ENGINEER MATTERS

7.1 Consideration of Contract Completion documents submitted by Pima
Corporation in the amount of $553,835.90 for Contract No. CITY-1411,
Fairway Drive and Walnut Drive North Intersection Widening.

 
RECOMMENDED ACTION: Authorize the City Engineer to execute
and file contract completion documents and to receive and file the final
accounting.

7.2 Consideration of Contract Completion documents submitted by Excel Paving
Company in the amount of $362,616.00 for Contract No. CITY-1419, Gale
Avenue Improvements - Right Turn Lane 1350 Feet West of Fullerton Road.

 
RECOMMENDED ACTION: Authorize the City Engineer to execute
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and file contract completion documents and to receive and file the final
accounting.

 
8. CLOSED SESSION

8.1 CONFERENCE WITH LEGAL COUNSEL – ANTICIPATED LITIGATION
 Significant exposure to litigation pursuant to Government Code Section

54956.9(d)(2): Three Potential Cases.

9. Adjournment. Next regular meeting: Thursday, March 12, 2015 at 9:00 a.m.
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ITEM NO. 6.1



4822-2426-6529.1  

NOTICE OF PUBLIC HEARING WITH RESPECT TO THE ISSUANCE 
OF TAX-EXEMPT AND/OR TAXABLE OBLIGATIONS BY THE 
CALIFORNIA ENTERPRISE DEVELOPMENT AUTHORITY FOR THE 
PURPOSE OF FINANCING OR REFINANCING FACILITIES FOR THE 
BENEFIT OF GORDON BRUSH MFG. CO., INC., AND/OR A RELATED 
OR SUCCESSOR ENTITY 

NOTICE IS HEREBY GIVEN that at 9:00 a.m. on February 26, 2015, or as soon thereafter as 
the matter may be heard, at the City of Industry, 15651 East Stafford Street, Council Chambers, 
City of Industry, California 91744, the City Council of the City of Industry (the “City Council”) 
will conduct a public hearing (the “Public Hearing”) at which the City Council will hear and 
consider information concerning the issuance, from time to time, pursuant to a plan of finance, of 
one or more series of tax-exempt and/or taxable obligations by the California Enterprise 
Development Authority (the “Issuer”) in an aggregate principal amount not to exceed Ten 
Million Dollars ($10,000,000) (the “Obligations”) for the benefit of Gordon Brush Mfg. Co., 
Inc., and/or a related or successor entity (the “Borrower”).  The Issuer will loan the proceeds of 
the Obligations to the Borrower pursuant to one or more loan agreements (the “Loan 
Agreement”).  The proceeds of the Obligations loaned to the Borrower will be applied to 
(1) finance or refinance the cost of acquisition, rehabilitation and equipping of an approximately 
178,000 square foot manufacturing and distribution facility located at 3737 Capitol Avenue, City 
of Industry, California 90601 (collectively, the “Facilities”), and (2) the payment of certain 
financing costs and costs of issuance in connection with the Obligations.  The Facilities will be 
used to manufacture and distribute standard, special and custom brushes used in a variety of 
applications including industrial, art, medical, aerospace and military, or for the production and 
distribution of other tangible personal property.  The Obligations will be paid entirely from 
repayments by the Borrower under the Loan Agreement.   

Notice is further given that the Borrower has filed an application with the Issuer in connection 
with the proposed financing of the Facilities with the proceeds of the Obligations, and reference 
is hereby made to such application for further particulars. 

Neither the faith and credit nor the taxing power of the City of Industry (the “City”), the State of 
California (the “State”) or any other political corporation, subdivision or agency of the State is 
pledged to the payment of the principal of, premium, if any, or interest on, the Obligations, nor 
shall the City, the State or any other political corporation, subdivision or agency of the State be 
liable or obligated to pay the principal of, premium, if any, or interest on, the Obligations. 

The Public Hearing is intended to comply with the public approval requirements of Section 
147(f) of the Code. 

Those wishing to comment or those who have any questions regarding the proposed nature and 
location of the Facilities and the financing of the Facilities with the proceeds of the Obligations 
may either appear in person at the time and place indicated above or submit written comments, 
which must be received prior to the Public Hearing by the City Council addressed to: City of 
Industry, Attention: City Clerk, 15625 East Stafford Street, Suite 100, City of Industry, 
California 91744. 







RESOLUTION NO. CC 2015-02 

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF INDUSTRY 
APPROVING THE ISSUANCE BY CALIFORNIA ENTERPRISE 
DEVELOPMENT AUTHORITY OF NOT TO EXCEED $10,000,000 
AGGREGATE PRINCIPAL AMOUNT OF THE AUTHORITY'S REVENUE 
BONDS FOR THE BENEFIT OF KLR GROUP, LLC, GORDON BRUSH 
MFG. CO., INC., AND/OR A RELATED OR SUCCESSOR ENTITY FOR 
THE PURPOSE OF FINANCING AND REFINANCING THE COST OF 
ACQUISITION, REHABILITATION AND EQUIPPING OF A 
MANUFACTURING AND DISTRIBUTION FACILITY, PROVIDING THE 
TERMS AND CONDITIONS FOR SUCH BONDS AND OTHER 
MATTERS RELATING THERETO HEREIN SPECIFIED 

WHEREAS, KLR Group, LLC, a California limited liability company, and Gordon 
Brush Mfg. Co., Inc., a California corporation (the “Applicant”) have requested that the 
California Enterprise Development Authority (the “Authority”) issue tax-exempt and/or 
taxable revenue bonds in an amount not to exceed $10,000,000 (the “Bonds”), for and 
on behalf of the Applicant and/or a related or successor entity (the “Borrower”), pursuant 
to the provisions of Chapter 5 of Division 7 of Title 1 of the Government Code of the 
State (commencing with Section 6500) (the “Act”), particularly Section 6547.7 of the Act 
to (a) finance or refinance the cost of acquisition, rehabilitation and equipping of an 
approximately 178,000 square foot manufacturing and distribution facility located at 
3737 Capitol Avenue, City of Industry, California 90601 (collectively, the “Facilities”), 
and (b) pay certain financing costs and cost of issuance in connection with such 
financing; and 

WHEREAS, the City is an Associate Member of the Authority and is eligible to 
participate in the Authority’s financing programs; and 

WHEREAS, the issuance of the Bonds must be approved by the governmental 
unit on behalf of which the Bonds are issued and a governmental unit having jurisdiction 
over the territorial limits in which the Facilities are located pursuant to the public 
approval requirement of Section 147(f) of the Code and Section 91530(f) of the 
California Industrial Development Financing Act (the “Financing Act”); and 

WHEREAS, the Facilities are located within the territorial limits of City and the 
City Council of the City (the “City Council”) is the elected legislative body of the City; 
and 

WHEREAS, the Facilities are expected to provide significant benefits to the 
residents of the City through the creation of employment opportunities for residents of 
the City over the long term; and 

WHEREAS, the Authority and the Borrower have requested that the City Council 
approve the issuance of the Bonds by the Authority and the financing and refinancing of 
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the Facilities with the proceeds of the Bonds pursuant to Section 147(f) of the Code and 
Section 91530(f) of the Financing Act; and 

WHEREAS, the Board of Directors of the Authority in its Resolution No. 15-39, 
adopted on February 12, 2015, expressed its intent to issue the Bonds for the benefit of 
the Borrower; and 

WHEREAS, the City Council has considered the information contained in the 
aforesaid application and has considered the determinations of the Authority; and 

WHEREAS, the Authority’s issuance of the Bonds will result in a more 
economical and efficient issuance process because of the Authority’s expertise in the 
issuance of conduit revenue bonds; and 

WHEREAS, it is intended that this Resolution shall comply with the public 
approval requirements of Section 147(f) of the Code and the approval requirements of 
Section 91530(f) of the Financing Act; provided, however, that this Resolution is neither 
intended to nor shall it constitute an approval by the City Council of the Facilities for any 
other purpose; and 

WHEREAS, a public hearing was held by the City Council on this 26th day of 
February, 2015, at the meeting which commenced at the hour of 9:00 a.m., in the 
Council Chambers of the City of Industry, 15651 East Stafford Street, City of Industry, 
California 91744, following a duly published notice thereof in a newspaper of general 
circulation in the City of Industry, on February 12, 2015, and all persons desiring to be 
heard have been heard; 

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY 
OF INDUSTRY, CALIFORNIA, as follows: 

Section 1. The City Council hereby finds and determines that all of the recitals 
are true and correct. 

Section 2. The City Council hereby approves the issuance of the Bonds by the 
Authority, from time to time, pursuant to a plan of finance, which Bonds may be tax-
exempt and/or taxable as approved by the Authority in its resolution, in an amount not to 
exceed $10,000,000 to finance and refinance the costs of the Facilities.  This resolution 
shall constitute “host” approval of the issuance of the Bonds within the meaning of 
Section 147(f) of the Code and shall constitute the approval of the issuance of the 
Bonds within the meaning of the Act and Section 91530(f) of the Financing Act; 
provided, however, that this Resolution shall not constitute an approval by the City 
Council of the Facilities for any other purpose.  The City shall not bear any responsibility 
for the tax-exempt status of the interest on the Bonds, the payment of the principal of or 
interest on the Bonds or any other matter related to the Bonds. 

Section 3. All actions heretofore taken by the officers, employees and agents 
of the City with respect to the approval of the Bonds are hereby approved, confirmed 
and ratified, and the officers and employees of the City and their authorized deputies 
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and agents are hereby authorized and directed, jointly and severally, to do any and all 
things and to execute and deliver any and all certificates and documents which they or 
bond counsel may deem necessary or advisable in order to consummate the Bonds and 
otherwise to effectuate the purposes of this Resolution. 

Section 4. This Resolution shall take effect from and after its adoption. 

Section 5. The City Clerk of the City of Industry shall certify the adoption of 
this resolution, and thenceforth and thereafter the same shall be in full force and effect. 

PASSED, APPROVED AND ADOPTED this 26th day of February, 2015. 

 

   
Tim Spohn, Mayor 

ATTEST: 

   
Cecelia Dunlap, Deputy City Clerk 
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