OVERSIGHT BOARD OF THE
SUCCESSOR AGENCY TO THE
INDUSTRY URBAN-DEVELOPMENT AGENCY

SPECIAL MEETING AGENDA
OCTOBER 1, 2015 9:00 A.M.

Location: City of Industry City Council Chamber
15651 East Stafford Street, City of Industry, California

Addressing the Oversight Board:

»

Agenda Items: Members of the public may address the Oversight Board on any matter listed on the
Agenda. In order to conduct a timely meeting, there will be a three-minute time limit per person for
any matter listed on the Agenda. Anyone wishing to speak to the Oversight Board is asked to
complete a Speaker's Card which can be found at the back of the room and at the podium. The
completed card should be submitted to the Secretary prior to the Agenda item being called and prior
to the individual being heard by the Oversight Board.

Public Comments (Non-Agenda Items): Anyone wishing to address the Oversight Board on an
item not on the Agenda may do so during the “Public Comments” period. In order to conduct a timely
meeting, there will be a three-minute time limit per person for the Public Comments portion of the
Agenda. State law prohibits the Oversight Board from taking action on a specific item unless it
appears on the posted Agenda. Anyone wishing to speak to the Oversight Board is asked to
complete a Speaker’s Card which can be found at the back of the room and at the podium. The
completed card should be submitted to the Secretary prior to the Agenda item being called by the
Secretary and prior to the individual being heard by the Oversight Board.

Americans with Disabilities Act:

»

In compliance with the ADA, if you need special assistance to participate in any meeting (including
assisted listening devices), please contact the Office of the Secretary to the Oversight Board (626)
333-2211. Notification of at least 72 hours prior to the meeting will assist staff in assuring that
reasonable arrangements can be made to provide accessibility to the meeting.

Agendas and other writings:

1 4

In compliance with Government Code Section 54957.5(b), staff reports and other public records
permissible for disclosure related to open session agenda items are available at City of Industry City
Hall, 15625 East Stafford Street, Suite 100, City of Industry, California, at the office of the Secretary
of the Oversight Board during regular business hours, Monday through Friday, 9:00 a.m. to 5:00 p.m.
Agendas are available on the City of Industry website: www.cityofindustry.org.

3.

Call to Order
Flag Salute

Roll Call
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4, Public Comments

5. OVERSIGHT BOARD MATTERS

5.1

5.2

5.3

5.4

5.5

5.6

Consideration of Resolution No. OB 2015-10 - A RESOLUTION OF THE
OVERSIGHT BOARD OF THE SUCCESSORAGENCY TO THE INDUSTRY
URBAN-DEVELOPMENT AGENCY, THE FORMER REDEVELOPMENT
AGENCY OF THE CITY OF INDUSTRY, APPROVING THE OVERSIGHT
BOARD’'S MINUTES FOR THE MAY 12, 2015 SPECIAL MEETING.

RECOMMENDED ACTION: Adopt Resolution No. OB 2015-10.

Consideration of Resolution No. OB 2015-11 - A RESOLUTION OF THE
OVERSIGHT BOARD OF THE SUCCESSORAGENCY TO THE INDUSTRY
URBAN-DEVELOPMENT AGENCY, THE FORMER REDEVELOPMENT
AGENCY OF THE CITY OF INDUSTRY, APPROVING THE OVERSIGHT
BOARD’S MINUTES FOR THE JUNE 2, 2015 REGULAR MEETING.

RECOMMENDED ACTION: Adopt Resolution No. OB 2015-11.

Consideration of the status report identifying the inventory of properties,
projected cash flow for projects to be funded by other funds, and the project
summary.

RECOMMENDED ACTION: Receive and file the report.
Consideration of the July 2015 Bond Refinancing report.
RECOMMENDED ACTION: Receive and file the report.

Consideration of Resolution No. OB 2015-12 - A RESOLUTION OF THE
OVERSIGHT BOARD OF THE SUCCESSORAGENCY TOTHE INDUSTRY
URBAN-DEVELOPMENT AGENCY, THE FORMER REDEVELOPMENT
AGENCY OF THE CITY OF INDUSTRY, APPROVING THE RECOGNIZED
OBLIGATION PAYMENT SCHEDULE AND THE SUCCESSOR AGENCY
ADMINISTRATIVE BUDGET FOR THE PERIOD OF JANUARY 1, 2016
THROUGH JUNE 30, 2016.

RECOMMENDED ACTION: Adopt Resolution No. OB 2015-12.

Consideration of Resolution No. OB 2015-13 - A RESOLUTION OF THE
OVERSIGHT BOARD OF THE SUCCESSORAGENCY TO THE INDUSTRY
URBAN-DEVELOPMENT AGENCY, THE FORMER REDEVELOPMENT
AGENCY OF THE CITY OF INDUSTRY, APPROVING THE INDUSTRY
BUSINESS CENTER ROADWAYS, SEWER, DRY UTILITIES & SLOPE
LANDSCAPING AND GRAND AVENUE WIDENING CONTRACT BY AND
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BETWEEN THE SUCCESSOR AGENCY AND ALL AMERICAN ASPHALT.
RECOMMENDED ACTION: Adopt Resolution No. OB 2015-13.

5.7 Report on a recent slide failure during the mass grading operation for the
Industry Business Center East Side Grading, Contract No. IBC-0380, as
identified in Line Item No. 271 of the Recognized Obligation Payment
Schedule.

RECOMMENDED ACTION: Receive and file the report.

5.8 Consideration on status of the Long Range Property Management Plan, the
disposition of properties, and the current status of marketing of properties.

RECOMMENDED ACTION: Receive and file the report.

6. Adjournment. Next regular Oversight Board meeting will be Tuesday, October 6,
2015 at 3:30 p.m.
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RESOLUTION NO. OB 2015-10

A RESOLUTION OF THE OVERSIGHT BOARD OF THE
SUCCESSOR AGENCY TO THE INDUSTRY URBAN-
DEVELOPMENT AGENCY, THE FORMER
REDEVELOPMENT AGENCY OF THE CITY OF INDUSTRY,
APPROVING THE OVERSIGHT BOARD’S MINUTES FOR
THE MAY 12,2015 SPECIAL MEETING

WHEREAS, the Successor Agency to the Industry Urban-Development Agency was
formed in accordance with California Health and Safety Code Section 34173 (“Successor Agency”);
and

WHEREAS, the Oversight Board (“Oversight Board”) of the Successor Agency was
established pursuant to California Health and Safety Code Section 34179; and

WHEREAS, the Oversight Board Secretary or designee has prepared and submitted the
minutes for the May 12, 2015 Special Meeting to the Oversight Board for consideration and
approval, in substantially the form attached hereto as Exhibit A; and

WHEREAS, the Oversight Board has determined that the approval of the minutes is both
proper and necessary; and

WHEREAS, California Health and Safety Code Section 34179(e) requires the Oversight
Board to adopt resolutions for any action taken by the Oversight Board.

NOW, THEREFORE, BE IT RESOLVED by the Oversight Board as follows:

Section 1. Approval of Minutes. The Oversight Board hereby approves and adopts the
minutes for the May 12, 2015 Special Meeting of the Oversight Board, in substantially the form
attached hereto as Exhibit A.

Section 2. Other Actions. The Oversight Board hereby authorizes and directs the
Chairman, Vice-Chairman and/or Secretary or the Oversight Board, jointly and severally, to do any
and all things and to execute and deliver any and all documents which they may deem necessary or
advisable in order to effectuate the purposes of this Resolution, and such actions previously taken by
such officers are hereby ratified and confirmed.




PASSED, APPROVED AND ADOPTED by the Oversight Board at a duly noticed meeting
of the Oversight Board held on October 1, 2015, by the following vote:

Ayes:
Noes:
Absent:
Abstain:
By:
Santos H. Kreimann, Chairman
Oversight Board of the Successor Agency to the
Industry Urban-Development Agency
ATTEST:

Diane M. Schlichting, Secretary
Oversight Board of the Successor Agency to the
Industry Urban-Development Agency



RESOLUTION NO. OB 2015-10
EXHIBIT A
MAY 12,2015 OVERSIGHT BOARD MINUTES

[ATTACHED BEHIND THIS PAGE]



OVERSIGHT BOARD OF THE SUCCESSOR AGENCY
TO THE INDUSTRY URBAN-DEVELOPMENT AGENCY
SPECIAL MEETING MINUTES
CITY OF INDUSTRY, CALIFORNIA
MAY 12, 2015
PAGE 1

CALL TO ORDER

The Special Meeting of the Oversight Board of the Successor Agency to the Industry
Urban-Development Agency was called to order by Chairman Santos Kreimann at 10:01
a.m., in the City of Industry Council Chamber, 15651 East Stafford Street, California.

FLAG SALUTE
The flag salute was led by Chairman Santos Kreimann.
ROLL CALL

PRESENT: Santos Kreimann, Chairman
Ron Cipriani, Vice Chairman
Yolanda Duarte, Board Member
Michael Gregoryk, Board Member
Gerry Hertzberg, Board Member
Kevin Radecki, Board Member

ABSENT:; Deo Persaud, Board Member

STAFF PRESENT: Sean Varner, Oversight Board Counsel, and Diane M. Schlichting,
Secretary.

PUBLIC COMMENTS
There were no public comments.

CONSIDERATION OF RESOLUTION NO. OB 2015-06 - A RESOLUTION OF THE
OVERSIGHT BOARD OF THE SUCCESSOR AGENCY TO THE INDUSTRY URBAN-
DEVELOPMENT AGENCY, THE FORMER REDEVELOPMENT AGENCY OF THE CITY
OF INDUSTRY, APPROVING THE OVERSIGHT BOARD’S MINUTES FOR THE
FEBRUARY 24, 2015 SPECIAL MEETING

MOTION BY VICE CHAIRMAN CIPRIANI, AND SECOND BY BOARD MEMBER DUARTE
TO ADOPT RESOLUTION NO. OB 2015-06. MOTION CARRIED 6-0, WITH BOARD
MEMBER PERSAUD ABSENT.

CONSIDERATION OF THE STATUS REPORT IDENTIFYING THE INVENTORY OF
PROPERTIES PROJECTED CASH FLOW FORPROJECTS TO BE FUNDED BY OTHER
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FUNDS, AND THE PROJECT SUMMARY

Mr. Dean Yamagata, Partner with Frazer, LLP, contracted to run the Finance Department
for the City and Agency, presented a report and responded to questions from Members of
the Oversight Board.

MOTION BY BOARD MEMBER GREGORYK, AND SECOND BY VICE CHAIRMAN
CIPRIANI TO RECEIVE AND FILE THE REPORT. MOTION CARRIED 6-0, WITH
BOARD MEMBER PERSAUD ABSENT.

CONSIDERATION OF RESOLUTION NO. OB 2015-07 - A RESOLUTION OF THE
OVERSIGHT BOARD OF THE SUCCESSOR AGENCY TO THE INDUSTRY URBAN-
DEVELOPMENT AGENCY, THE FORMER REDEVELOPMENT AGENCY OF THE CITY
OF INDUSTRY, APPROVING AND AUTHORIZING THE SALE OF TWO TRUCKS

Mr. Dean Yamagata, Partner with Frazer, LLP, contracted to run the Finance Department
for the City and Agency, presented a report and responded to questions from Members of
the Oversight Board.

Mr. John Ballas, City of Industry Engineer, responded to questions from Members of the
Oversight Board.

MOTION BY VICE CHAIRMAN CIPRIANI, AND SECOND BY BOARD MEMBER
RADECKI TO ADOPT RESOLUTION NO. OB 2015-07. MOTION CARRIED 6-0, WITH
BOARD MEMBER PERSAUD ABSENT.

CONSIDERATION OF RESOLUTION NO. OB 2015-08 - A RESOLUTION OF THE
OVERSIGHT BOARD OF THE SUCCESSOR AGENCY TO THE INDUSTRY URBAN-
DEVELOPMENT AGENCY, THE FORMER REDEVELOPMENT AGENCY OF THE CITY
OF INDUSTRY, APPROVING AND AUTHORIZING THE EXECUTION OF A PURCHASE
AND SALE AGREEMENT FOR THE SALE AND DISPOSITION OF CERTAIN REAL
PROPERTY LOCATED AT 111 HUDSON STREET

Mr. Reg Bottger of CNC Engineering, presented a report and responded to questions from
Members of the Oversight Board.

MOTION BY BOARD MEMBER GREGORYK, AND SECOND BY BOARD MEMBER
HERTZBERG TO ADOPT RESOLUTION NO. OB 2015-08. MOTION CARRIED 6-0,
WITH BOARD MEMBER PERSAUD ABSENT.



OVERSIGHT BOARD OF THE SUCCESSOR AGENCY
TO THE INDUSTRY URBAN-DEVELOPMENT AGENCY
SPECIAL MEETING MINUTES
CITY OF INDUSTRY, CALIFORNIA
MAY 12, 2015
PAGE 3

DISCUSSION RELATIVE TO THE HOFFMAN COMPANY PROVIDING SERVICES TO
THE SUCCESSOR AGENCY TO THE INDUSTRY URBAN-DEVELOPMENT AGENCY
TO MARKET THE TRES HERMANOS PROPERTY

Mr. Reg Bottger of CNC Engineering, presented a report and responded to questions from
Members of the Oversight Board.

Mr. Tom Dallape, Principal with The Hoffman Company, responded to questions from
Members of the Oversight Board.

MOTIONBY VICE CHAIRMAN CIPRIANI, AND SECOND BY BOARD MEMBER DUARTE
TOAPPROVE THE SELECTION OF THE HOFFMAN COMPANY, AND AUTHORIZE THE
EXECUTIVE DIRECTOR OF THE SUCCESSOR AGENCY TO PROCEED WITH
FINALIZING AN AGREEMENT WITH THE HOFFMAN COMPANY. MOTION CARRIED
6-0, WITH BOARD MEMBER PERSAUD ABSENT.

There being no further business, the Oversight Board of the Successor Agency to the
Industry Urban-Development Agency adjourned.

Santos H. Kreimann, Chairman

Diane M. Schlichting, Secretary
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RESOLUTION NO. OB 2015-11

A RESOLUTION OF THE OVERSIGHT BOARD OF THE
SUCCESSOR AGENCY TO THE INDUSTRY URBAN-
DEVELOPMENT AGENCY, THE FORMER
REDEVELOPMENT AGENCY OF THE CITY OF INDUSTRY,
APPROVING THE OVERSIGHT BOARD’S MINUTES FOR
THE JUNE 2, 2015 SPECIAL MEETING

WHEREAS, the Successor Agency to the Industry Urban-Development Agency was
formed in accordance with California Health and Safety Code Section 34173 (“Successor Agency™);
and

WHEREAS, the Oversight Board (“Oversight Board”) of the Successor Agency was
established pursuant to California Health and Safety Code Section 34179; and

WHEREAS, the Oversight Board Secretary or designee has prepared and submitted the
minutes for the June 2, 2015 Special Meeting to the Oversight Board for consideration and approval,
in substantially the form attached hereto as Exhibit A; and

WHEREAS, the Oversight Board has determined that the approval of the minutes is both
proper and necessary; and

WHEREAS, California Health and Safety Code Section 34179(e) requires the Oversight
Board to adopt resolutions for any action taken by the Oversight Board.

NOW, THEREFORE, BE IT RESOLVED by the Oversight Board as follows:

Section 1. Approval of Minutes. The Oversight Board hereby approves and adopts the
minutes for the June 2, 2015 Special Meeting of the Oversight Board, in substantially the form
attached hereto as Exhibit A.

Section 2. Other_ Actions. The Oversight Board hereby authorizes and directs the
Chairman, Vice-Chairman and/or Secretary or the Oversight Board, jointly and severally, to do any
and all things and to execute and deliver any and all documents which they may deem necessary or
advisable in order to effectuate the purposes of this Resolution, and such actions previously taken by
such officers are hereby ratified and confirmed.




PASSED, APPROVED AND ADOPTED by the Oversight Board at a duly noticed meeting
of the Oversight Board held on October 1, 2015, by the following vote:

Ayes:
Noes:
Absent:
Abstain:
By:
Santos H. Kreimann, Chairman
Oversight Board of the Successor Agency to the
Industry Urban-Development Agency
ATTEST:

Diane M. Schlichting, Secretary
Oversight Board of the Successor Agency to the
Industry Urban-Development Agency



RESOLUTION NO. OB 2015-11
EXHIBIT A
JUNE 2, 2015 OVERSIGHT BOARD MINUTES
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OVERSIGHT BOARD OF THE SUCCESSOR AGENCY
TO THE INDUSTRY URBAN-DEVELOPMENT AGENCY
REGULAR MEETING MINUTES
CITY OF INDUSTRY, CALIFORNIA
JUNE 2, 2015
PAGE 1

CALL TO ORDER

The Regular Meeting of the Oversight Board of the Successor Agency to the Industry
Urban-Development Agency was called to order by Chairman Santos Kreimann at 3:31
p.m., in the City of Industry Council Chamber, 15651 East Stafford Street, California.

FLAG SALUTE
The flag salute was led by Chairman Santos Kreimann.
ROLL CALL

PRESENT: Santos Kreimann, Chairman
Ron Cipriani, Vice Chairman
Yolanda Duarte, Board Member
Deo Persaud, Board Member
Kevin Radecki, Board Member

ABSENT:  Board Member Gregoryk

MOTION BY VICE CHAIRMAN CIPRIANI, AND SECOND BY BOARD MEMBER
RADECKI TO GRANT BOARD MEMBER GREGORYK AN EXCUSED ABSENCE.
MOTION CARRIED 6-0, WITH BOARD MEMBER GREGORYK ABSENT.

STAFF PRESENT: Sean Varner, Oversight Board Counsel, and Diane M. Schlichting,
Secretary.

PUBLIC COMMENTS

Mr. George Monte with Richmont Investment Property Services, Inc., approached the
Board. Mr. Monte stated that he was a commercial real estate broker and financial advisor
to Skyscraper Brewing & Distributing Company located at 19835 East Walnut Drive. For
the record, Mr Monte requested agenda time, approximately 20 minutes, be on the next
Oversight Board agenda for Skyscraper to provide a status with regard to their discussions
with the Successor Agency. Discussion was held. Chairman Kreimann asked that
Skyscraper provide some information as to what their presentation was going to be about,
and a term sheet, to the Secretary of the Oversight Board by June 15, 2015, in order to
determine if this would be an open or closed session item.
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CONSIDERATION OF RESOLUTION NO. OB 2015-09 - A RESOLUTION OF THE
OVERSIGHT BOARD OF THE SUCCESSOR AGENCY TO THE INDUSTRY URBAN-
DEVELOPMENT AGENCY, THE FORMER REDEVELOPMENT AGENCY OF THE CITY
OF INDUSTRY, APPROVING AND AUTHORIZING THE EXECUTION OF THE
EXCLUSIVE AUTHORIZATION TO OFFER FOR SALE WITH THE HOFFMAN
COMPANY

Mr. Reg Bottger of CNC Engineering provided a staff report, and responded to questions
from Members of the Oversight Board.

Oversight Board Counsel Varner responded to questions from Members of the Oversight
Board.

Mr. Tom Dallape, Principal with The Hoffman Company, provided additional information
and responded to questions from Members of the Oversight Board.

Board Member Cindy Chen arrived at the meeting at 3:59 p.m. Chairman Kreimann
introduced Board Member Chen and stated that she was appointed this morning by the
Board of Supervisors. Board Member Chen stated that she was an attorney, had been
with Supervisor Hilda Solis for ten years, and was now working as her Assistant Chief of
Staff at her County Board of Supervisors’ Office.

Chairman Kreimann provided an overview to Board Member Chen as far as what had
taken place so far with Item No. 5.1.

Mr. Tom Dallape, Principal with The Hoffman Company, responded to questions from
Members of the Oversight Board.

Oversight Board Counsel Varner responded to questions from Members of the Oversight
Board.

MOTION BY VICE CHAIRMAN CIPRIANI, AND SECOND BY BOARD MEMBER DUARTE
TO ADOPT RESOLUTION NO. OB 2015-09. MOTION CARRIED 6-0, WITH BOARD
MEMBER GREGORYK ABSENT.

REPORT ON ARECENT SLIDE FAILURE DURING THE MASS GRADING OPERATION
FOR THE INDUSTRY BUSINESS CENTER EAST SIDE GRADING, CONTRACT NO.
IBC-0380, AS IDENTIFIED IN LINE ITEM NO. 271 OF THE RECOGNIZED OBLIGATION
PAYMENT SCHEDULE
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Mr. John Ballas, City of Industry Engineer, provided a staff report and responded to
questions from Members of the Oversight Board.

Board Member Radecki left the meeting at 4:08 p.m.

Mr. Philip A. Buchiarelli, Principal Geologist with Leighton & Associates, responded to
questions from Members of the Oversight Board.

MOTION BY BOARD MEMBER DUARTE, AND SECOND BY VICE CHAIRMAN CIPRIANI
TO RECEIVE AND FILE THE REPORT. MOTION CARRIED 5-0, WITH BOARD
MEMBER GREGORYK AND BOARD MEMBER RADECKI ABSENT

ADJOURNMENT

There being no further business, the Oversight Board of the Successor Agency to the
Industry Urban-Development Agency adjourned.

Santos H. Kreimann, Chairman

Diane M. Schlichting, Secretary
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|=FRAZER ..

Certified Public Accountants and Consultants

MEMORANDUM

To: Chairman and Members of the Oversight Board to the Successor
Agency to the Industry Urban-Development Agency

From: Finance Department
Date: September 15, 2015
Subject: Status Reports

Below is summary of the status reports and changes from the prior Oversight Board meeting held
in May 2015.

Pages 5-7 Exhibit 1 Inventory of Properties

Exhibit 1 shows the inventory of properties in the Long Range Property Management Plan and
the ultimate disposition of the properties. Since the May 2015 meeting, property nos. 4, 9, 11, 16
have closed escrow and have generated $12,620,876 in net proceeds to the Successor Agency.
Property nos. 1, 2 and 43 the escrows have been canceled.

Pages 8-10 Exhibit 2 Project Summary Report Through September 10, 2015

Exhibit 2 has been updated to reflect expenditures of $29,202,656.77 spent on the projects and
other costs for the period April 9, 2015 through September 10, 2015.

Page 1



Chairman and Members of the Oversight Board
September 15, 2015

Pages 11-15 Exhibit 3

Budget vs Actual Expenditures ROPS 14-15B Period
January 1 to June 30, 2015

Exhibit 3 shows the comparison of period to date actual expenditures versus the approved amount
in ROPS 14-15B for the six months ended June 30, 2015. During the period April 9, 2015 to June
30, 2015 we have spent $23,314,126.24 on the various projects and other costs below is a

summary of the expenditures.

Successor Agency To the Industry Urban-Development Agency
Budget vs. Actual Disbursements Comparison ROPS 14-15B

Summary Report

January 1 Through June 30, 2015

Exhibit 3

Remaining Amount Of
Estimated Project
Expenditures Not Spent

Estimated Project

Remaining Amount Of
Estimated Project

ROPS Line From Previous Approved App! d | Actual Di:
Payee Item Project # ROPS Periods On ROPS 14-158 Paid During the Period For The Period
Period January 1 to Period January 1to | Period January 1 to June
June 30, 2015 June 30, 2015 30, 2015
Projects To Be Funded From Other Available Funds
Landscaping Baker Parkway Slopes MP9931#61 |$ $ 150,000.00 | $ 22581112 | $ {75,811.12)
Diamond Bar Creek MP 99-31 #26 - 488,200.00 3,375.75 484,824.25
Industry Center MP 99-31 #16 39,958,055.00 5,423,500.00 34,215,292.82 11,166,262.18
Industry East Traffic Mitigation MP 99-31 #65 - 713,400.00 16,517.45 696,882.55
City / Agency \gi 34,139,500.00 - 34,139,500.00
Total Projects To Be Funded From Other Available Funds S 39,958,055.00 | $ 40,914,600.00 | $ 34,460,997.14 [ $ 46,411,657.86
Projects To Be Funded From Bond Proceeds
Lemon Ave Interchange at Route 60 MP 03-10 441,000.00 191,047.76 249,952.24
Route 57/60 Confl e Project MP 99-31 #22 1,635,710.00 967,154.31 668,555.69
| Westbound Slip On- Ramp 57/60 MP 99-31 #22a 2,583,625.00 841,611.04 1,742,013.96
Total Projects To Be Funded From Bond Proceeds - $ 4,660,335.00 | S 1,999,813.11 [ $ 2,660,521.89
Appraisal Fees S 36,200.00 | $ {36,200.00)
A ation - 1,138,000.00 1,138,000.00
Escheated Payment 274 - - -
Property 07-01-2014 through 12-31-2014 269 736,000.00 413,184.08 322,815.92
Total All ditures $ 39,958,055.00 | $ 47,448,935.00 | $ 38,048,194.33 | $ 49,358,795.67
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Pages 16-20 Exhibit 4 Budget vs Actual Expenditures ROPS 15-16A Period
July 1 to December 31, 2015

Exhibit 4 shows the comparison of period to date actual expenditures versus the approved amount
in ROPS 15-16A for the six months ended December 31, 2015. Below is a summary of the
expenditures.

Successor Agency To the Industry Urban-Development Agency
Budget vs. Actual Disbursements Comparison ROPS 15-16A

Summary Report
July 1 Through December 31, 2015 Exhibit 4
Remaining Amount Of
Estimated Project Remaining Amount Of
Expenditures Not Spent Estimated Project Estimated Project
ROPS Line From Previous App d i App! d | Actual Di Expenditures Budgeted
Payee Item Project # ROPS Periods On ROPS 15-16A Paid During the Period For The Period
Period July 1 to Period July 1 to Period July 1 to
December 31, 2015 p ber 10, 2015 December 31, 2015
Projects To Be Funded From Other Available Funds
Landscaping Baker Parkway Slopes MP9931#61 | $ - S 155,000.00 | $ 18,579.44 | $ 136,420.56
Diamond Bar Creek MP 99-31 #26 - 558,200.00 2,905.20 555,294.80
Industry i Center MP 99-31 #16 9,951,984.03 9,333,500.00 7,523,616.18 11,761,867.85
Industry East Traffic Mitigation MP 99-31 #65 - 1,463,400.00 3,623.08 1,459,776.92
City / Agency Rei \g 34,139,500.00 . - 34,139,500.00
Total Projects To Be Funded From Other Available Funds $ 44,091,484.03 | S 11,510,100.00 | $ 7,548,723.90 | S 48,052,860.13
Projects To Be Funded From Bond Proceeds
Lemon Ave Interchange at Route 60 MP 03-10 - 2,752,500.00 10,890.00 2,741,610.00
Route 57/60 Confl, e Project MP 99-31 #22 - 1,671,500.00 146,102.38 1,525,397.62
| Westbound Slip On- Ramp 57/60 MP 99-31 #22a - 3,053,000.00 16,170.00 3,036,830.00
Total Projects To Be Funded From Bond Proceeds - $ 7,477,000.00 | $ 173,162.38 | S 7,303,837.62
dmini: - 1,240,000.00 234,343.12 1,005,656.88
e 263 - 119,000.00 101,775.53 17,224.47
Property Maintenance 07-01-2015 through 12-31-2015 269 - 736,000.00 - 736,000.00
|Tota| All itures $ 44,091,484.03 | $ 21,082,100.00 | $ 8,058,004.93 | S 57,115,579.10
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Page 21 Exhibit 5 Projected Cash Flow For Projects To Be Funded By Other
Funds July 1, 2015 to December 31, 2017

Exhibit 5 shows the projected cash flows from July 1, 2015 to December 31, 2017 for projects to
be funded by other available funds.

Successor Agency to the IUDA

Projected Cash Flow For Projects Exhibit 5
To Be Funded By Other Funds

July 1, 2015 to December 31, 2017

15-16A Budget |15-16B Budget |16-17A Budget [16-17B Budg 17-18A Budget

7/1/15to 1/1/16 to 7/1/16 to 1/1/17 to 7/1/17to

12/31/15 6/30/16 12/31/16 6/30/17 12/31/17 Totals
Industry Business Center (IBC):
Land Sales $ 15,790,688 | $ 46,468,356 | $ 152,238,410 | $ 82,800,000 r $ 297,297,454
Funds from rental income/notes receivable 3,706,038 4,581,038 4,109,038 2,766,038 165,038 15,327,190
Estimated Project Expenditures per ROPS 15-16A (9,333,500) (58,710,500) (31,580,850) (16,294,083) (16,185,520) (132,104,452)
To defer expenses from 15-16A to 15-168 3,600,000 (3,600,000)
Other Project Costs per ROPS 15-16A (2,176,600) r (1,961,000) (5,576,270) (170,424) (2,424) (9,886,718)
To defer expenses from 15-16A to 15-168 and 16-17A 1,058,200 (500,000) (558,200)
Net 12,644,826 (13,722,106) 118,632,128 69,101,531 (16,022,906) 170,633,474
Reserve for City Loan/Repayment (29,108,133) (5,031,367) (34,139,500)
Transfers Other Projects/Debt Service - - - (2,424) (2,424)
Beginning Cash Balance - Property Sales Depository Account 13,317,445‘ (3,145,862) (21,899,335) 96,732,793 165,834,324 250,839,365
Ending Cash Balance S (3,145,862)| $ (21,899,335)| S 96,732,793 | $ 165,834,324 | $ 149,808,994 | $ 387,330,915
Other Projects:
Landscaping Baker Parkway Slopes S (155,000)| $  (150,000)( $ (95,282)| $ (62,624)| S - S (462,906)
Diamond Bar Creek (558,200) (711,000) (523,868) (15,800) (1,000) (1,809,868)
Industry East Traffic Mitigation (1,463,400) (1,600,000) (4,957,120) (92,000) (1,424) (8,113,944)
Net (2,176,600) (2,461,000) (5,576,270) (170,424) (2,424) (10,386,718)
Transfers from land sales - - - 2,424 2,424
Funds from rental income/notes receivable 2,176,600 2,461,000 5,576,270 170,424 - 10,384,294
Beginning Cash Balance - - - - - -
Ending Cash Balance S - |s - s - s - s ) =
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Projected Cash Flow For Projects
To Be Funded By Other Funds
July 1, 2015 to December 31, 2017

Industry Business Center (IBC):

Land Sales

Funds from rental income/notes receivable
Estimated Project Expenditures per ROPS 15-16A

To defer expenses from 15-16A to 15-168

Other Project Costs per ROPS 15-16A

To defer expenses from 15-16A to 15-168B and 16-17A
Net

Reserve for City Loan/Repayment

Transfers Other Projects/Debt Service

Beginning Cash Balance - Property Sales Depository Account
Ending Cash Balance

Other Projects:

Landscaping Baker Parkway Slopes

Diamond Bar Creek

Industry East Traffic Mitigation

Net

Transfers from land sales

Funds from rental income/notes receivable
Beginning Cash Balance

Ending Cash Balance

Exhibit 5
15-16A Budget [15-16B Budget |16-17A Budget |16-17B Budget |17-18A Budget
7/1/15 to 1/1/16 to 7/1/16 to 1/1/17 to 7/1/17 to
12/31/15 6/30/16 12/31/16 6/30/17 12/31/17 Totals
S 15,790,688 | S 46,468,356 | S 152,238,410 | S 82,800,000 297,297,454
3,706,038 4,581,038 4,109,038 2,766,038 165,038 15,327,190
(9,333,500) (58,710,500) (31,580,850) (16,294,083) (16,185,520) (132,104,452)
3,600,000 (3,600,000)
(2,176,600) (1,961,000) (5,576,270) (170,424) (2,424) (9,886,718)
1,058,200 (500,000) (558,200)
12,644,826 (13,722,106) 118,632,128 69,101,531 (16,022,906) 170,633,474
(29,108,133) (5,031,367) (34,139,500)
- - - (2,424) (2,424)
13,317,445 (3,145,862) (21,899,335) 96,732,793 165,834,324 250,839,365

S (3,145,862)

$ (21,899,335)

S 96,732,793

$ 165,834,324

$ 149,808,994

387,330,915

$ (155000 $  (150,000)] $ (95,282)[ $ (62,624)] $ - (462,906)
(558,200) (711,000) (523,868) (15,800) (1,000) (1,809,868)
(1,463,400) (1,600,000) (4,957,120) (92,000) (1,424) (8,113,944)
(2,176,600) (2,461,000) (5,576,270) (170,424) (2,424) (10,386,718)
- - - 2,424 2,424
2,176,600 2,461,000 5,576,270 170,424 - 10,384,294

S 3 E E E BE : :
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OVERSIGHT BOARD OF THE SUCCESSOR AGENCY TO THE
INDUSTRY URBAN-DEVELOPMENT AGENCY

ITEM NO. 5.4



|z FRAZER ..

Certlﬁed Public Accountants and Consultante

MEMORANDUM

To: Chairman and Members of the Oversight Board to Successor Agency to the
Industry Urban-Development Agency

From: Dean Yamagata, Contracted Finance Officer

Date: September 15, 2015

Subject: July 2015 Bond Refinancing

The Successor Agency completed the refinancing of all of its outstanding senior and subordinate
bonds on July 1, 2015. The total principal amount of the bonds outstanding at June 1, 2015
amounted to $593.3 million and carried interest rates ranging from 4.38% to 10.00%.

The bonds were refinanced by issuing a par amount of $574,905,000 of refunding bonds
consisting of $14,370,000 of tax exempt refunding bonds and $560,535,000 of taxable refunding

bonds. Interest rates on the refunding bonds range from 1.764% to 5.750%.

This will generate a gross savings of approximately $102.1 million and a net present value in
savings to the Successor Agency in the amount of $42.8 million.






OVERSIGHT BOARD OF THE SUCCESSOR AGENCY TO THE
"\ INDUSTRY URBAN - DEVELOPMENT AGENCY

MEMORANDUM
TO: Oversight Board of the Successor Agency to the Industry Urban-
Development Agency
FROM: Paul J. Philips, Executive Director
STAFF: John Ballas, Agency Engineer
DATE: August 18, 2015

SUBJECT: Financing Options for the Construction Contracts at the Industry
Business Center Project

The Successor Agency has authorized the solicitation of public bids for the next two
construction contracts for the Industry Business Center. One is to perform the Phase I, mass
grading from Grand Avenue westerly to the area presently being graded by C.A Rasmussen.
The second will completely finish the infrastructure and landscaping for the area lying easterly of
Grand Avenue. Listed below are estimated costs for both contracts and the related expenses to
construct the various utilities within the area easterly of Grand Avenue and for the
undergrounding of the SCE overhead transmission lines, which would allow for the completion
of the Phase |l grading contract.

I.  Line item No. 281, ILB contract to install 66Kv conduit and vaults along the far west side to
then allow SCE to install replacement 66Kv cabling prior to removing the existing overhead
transmission electrical lines. To be awarded at the August 27th meeting.

i. $700,000

[I.  Line item no. (to be assigned), a subpart of line item No. 217, for IBC East Side Roadways,
Sewers, Dry Utilities, and Slope Landscaping Contract No. 384. To be awarded at the
September 24" meeting.

i. $28,200,000
lll.  Line item no. (To be assigned), a subpart of line item No. 217, for Phase 2 Mass Grading,
West Side Contract No. 381. To be awarded at the September 24th meeting.
i. $26,400,000
IV. Line item No. 205 for recycled and potable water facilities by Walnut Valley Water
District.
i. $16,200,000
V. Line item No. 206 for installation of electrical cabling and street lights by Industry IPUC for
east side only.
i. $7,000,000
VI.  Line item No. 202 for installation of 66Kv electrical transmission cabling by SCE along far
westerly access road.
i. $1,000,000

Total expenses starting January 1, through June 30, 2016 = $79,500,000
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Both the East Side and Phase Il Mass Grading contracts will open bids in the second week of
September 2015. The Successor Agency can then conditionally award each contract at its
second meeting in September and place each contract on ROPS 15-16B. The conditions will
require the subsequent approval by both the Oversight Board and the Department of Finance
(DOF) before a Notice to Proceed is issued to either or both contractors. The earliest start date
to issue a notice to proceed is January 1, 2016 (the beginning of the ROPS 16-16B period). The
latest date to issue a notice to proceed has been set at June 30, 2016, after which time the
contractor may elect to not proceed with the contract at no cost to the Successor Agency. For
each month of delay between January and June, the bids will include a delay payment, usually
around $2,500.00 per month.

Each of these contracts is a part of line item No. 217, which was previously denied by DOF in
their review of earlier ROPS. In order for DOF to reverse a previous denial, DOF has requested
to see evidence of an approved contract and an approved resolution adopted by the Oversight
Board. This procedure was successfully followed for the two grading contracts underway at the
IBC project.

Options to fund either one or both of these contracts is outlined below:
Option A

Property sale revenue held in US Bank Depository Account on July 1,2015

i. $12,000,000
Expected property sale revenue for this ROPS 15-16A period per the attached Exhibit “A”

i. $43,000,000.
Additional loan from City in the amount of $ 17 million. (Please note, the present Agreement
for “Advance and Reimbursement of Costs for Construction Contracts Constituting
Enforceable obligations”, whereby the City agreed to advance the Successor Agency $50
million, lists the present contracts with Sukut and C.A. Rasmussen only. The original loan
amount was $33 million. The loan agreement may have to be amended to include any other
contracts).

i. $17,000,000
Accumulated revenue from property rental "other funds" for this ROPS 15-16A period
deposited into US Bank (if approved)

i. $5,000,000

Total available revenue $77,000,000

Option B

Not advance additional monies from the City, instead, wait for additional property sales to close
during the ROPS 15-16B period (January 1, through June 30, 2016). This option could also
result in the City being paid back earlier than described in option A.

Option C

To advance the sale of other properties listed on the Long Range‘ Property Management
Plan from later ROPS periods.



Il.  To use such sales proceeds as repayment to the City for under the present loan.
Option D

Proceed with both contracts on January 1, 2016 without having all of the funds prior to the
issuance of notice to proceed, anticipating that property sale proceeds will be available during
the contract duration. Option D is not recommended.

JDB:mk



Exhibit “A”

Estimated Revenue from Sale of Successor Agency Properties

By ROPS periods



ESTIMATED REVENUE FROM SALE OF PROPERTIES

PROPERTY
NO.

2

4

9

11

16

24

PROPERTY
NO.

1

7&8

17

18

28

43

PROPERTY
NO.

5

31

32

34

65

July 7, 2015

ROPS 14-15B  1/1/15-6/30/15

ESTIMATED SALE ESTIMATED
SALE DATE AMOUNT CLOSE OF ESCROW
5-2015 $8.2M 6/08/15 (canceled)
5-2015 $1.6M 5/28/15 (closed 5/20/15)
5-2015 $6.7M closed 6/3/15
6-2015 $2.4M closed 6/11/15
5-2015 $2.0M closed 6/11/15
5-2015 $0.7M closed 2/13/15

SUBTOTAL: $13.4M

ROPS 15-16A 7/1/15-12/30/15

ESTIMATED SALE ESTIMATED
SALE DATE AMOUNT CLOSE OF ESCROW
5-2015 $14.2M 9/03/15

August 2015 $13.2M 8/2015

5-2015 $4.7M 8/18/15

June 2015 $2.8M 11/2015

5-2016 $8.3M 9/08/15

2-2015 $0.1M 9/25/15

SUBTOTAL: $43.3M

ROPS 15-16B 1/1/16-6/30/16

ESTIMATED SALE ESTIMATED
SALE DATE AMOUNT CLOSE OF ESCROW
June 2016 $4.0M

June 2016 $13.0M

June 2016 $ 5.5M

May 2016 $ 5.3M

Jan 2016 $0.95M



68 July 2016 $ 50.0M

72 Jan 2016 $_0.5M

SUBTOTAL:  $79.25M

ROPS 16-17A  7/1/16-12/30/16

PROPERTY ESTIMATED SALE ESTIMATED

NO. SALE DATE AMOUNT CLOSE OF ESCROW
10 Dec 2016 $ 27M
12 Dec 2016 $ 1.L1IM
30&58 Aug 2016 $423M
45,22,46 &52 Dec 2016 $ 3.9M
48 Dec 2016 $ 1.8M
49 +23 Dec 2016 $ 5.5M
51 Dec 2016 $ 7.5M
53 Dec 2016 $0.85M
54 Dec 2016 $11.5M
59 +60 Dec 2016 6.4M

SUBTOTAL: $83.55M

ROPS 16-17B  1/1/17-6/30/17

PROPERTY ESTIMATED SALE ESTIMATED
NO. SALE DATE AMOUNT CLOSE OF ESCROW
19,20,21,50 &47 Jan-June 2017 $14.8M
29 Jan-June 2017 $ 5.0M
33 Jan-June 2017 $10.0M
35 Jan-June 2017 $ 3.0M
41 Jan-June 2017 $50.0M

SUBTOTAL: $82.8M







OVERSIGHT BOARD OF THE SUCCESSOR AGENCY TO THE

;\ INDUSTRY URBAN - DEVELOPMENT AGENCY

MEMORANDUM
TO: Oversight Board of the Successor Agency to the Industry Urban-
Development Agency
FROM: Paul J. Philips, Executive Director
STAFF: John Ballas, Agency Engineer
DATE: August 18, 2015

SUBJECT: Slide Restoration - Sukut Change Order No. 3 for Industry Business Center
East Side Mass Grading Contract No. IBC-0380

On June 25, 2015, the Successor Agency approved Change Order No. 3 in the estimated amount
of $1,600,000 to remediate the slide, which occurred underneath the proposed 2 million gallon
recycled water reservoir site. The reservoir site is shown on the revised plan of development
contained in the Supplement to the EIR for the IBC development. As shown in the attached photo
marked “slide area”, the contractor had prepared a circular pad for the reservoir and was cutting
the back slope along the westerly side of the pad when the slope failed. The initial plan developed
by the Successor Agency’s geologist, Leighton Consulting, was to remove the entire slide by
starting at the easterly property line by excavating a 1 to 1.5 slope to elevation 770. The
excavation would then be cut 40 foot lower at a 3 to 1 inclination to the remove all of the slide
material to an elevation of 730 (see side view).

This plan was based upon initial borings which appeared to indicate that the slide was 45-50
deep. Atthis depth, the vertical borings “shifted” giving the impression that the bottom of the slide
was at 45-50 feet. After the slide stopped moving and slide removal had commenced, subsequent
borings determined that the actual depth was 65-70 feet making the full removal of the slide
impractical without potentially impacting the stability of nearby homes on adjacent properties
above the slide (elevation 810).

It was determined that the slide occurred along an unmapped, inactive fault which explains why
the slide extended deeper than originally measured. The attached revised project drawings were
revised to include a wider 100 to 125 foot buttress fill, which would be constructed up to elevation
760 which would contain the lower portion of the slide left in place. From this elevation, a 5 to 1
slope would be placed over the failed reservoir pad, and the recent back cut at the property line
would also be filled in.

In order to provide flexibility in the redesign of the area where the slide occurred, and limit
concerns about future vertical settlement of the slide material left in place, a replacement location
for the 2 million gallon reservoir was studied as shown on the last exhibit. This new location is
identical to the location shown in the original EIR for the IBC development and is southerly from
the location in the Supplemental EIR prepared for the NFL stadium. Initial reviews show this
location as favorable. As before, the lower portion of the reservoir will be screened from the view
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of the nearby homes by a small cut into the nearby hillside located between the project limits and
the homes. The City’s geological consultant, Kleinfelder, is conducting a peer review of this
location. The last step in the peer review is to verify that stability of this location is adequate, and
that the inactive fault does not extend through this new location and adversely impact the slope
stability.

As shown, the buttress was also wrapped around the northerly facing slope to support the
remaining lower portion of the slide and 5 to 1 fill place atop. In total, an additional 300,000 cubic
yards of material will need to be used to construct this revised buttress fill. The additional fill
material will be excavated from cut areas originally shown on the bid drawings, however, the
contractor is requesting additional compensation for moving this material from a greater distance
on site, considered a “long haul” premium. The estimated cost for the long haul is $428,000 and
is also undergoing a peer reviewed by Kleinfelder.

To date, $1.4M has been charged against Change Order No. 3 on a time and material basis to
remove the upper portion of the slide, and to construct the lower portion of the revised buttress fill
with nearby material. With the estimated $428,000 in long haul costs, the total cost for the slide
remediation is about $1.9M.

JDB:mk















OVERSIGHT BOARD OF THE SUCCESSOR AGENCY TO THE
INDUSTRY URBAN-DEVELOPMENT AGENCY

ITEM NO. 5.5



r\B VARNER&BRANDT..

CLIENT MEMORANDUM

TO: OVERSIGHT BOARD OF THE SUCCESSOR AGENCY TO THE INDUSTRY URBAN-
DEVELOPMENT AGENCY
FROM: VARNER & BRANDT LLP

SUBJECT: TRANSMITTAL OF OCTOBER 1, 2015 OVERSIGHT BOARD MEETING AGENDA ITEM # 6.5
DATE: SEPTEMBER 20, 2015

The following memorandum provides the seven (7) board members (“Board
Members™) of the Oversight Board (“Oversight Board™) of the Successor Agency to the
Industry Urban-Development Agency (“Successor Agency”) with pertinent information in
order for each Board Member to make an informed decision on the matters before the
Oversight Board.

Agenda Item No.: 5.5

Subject: Approval of Recognized Obligation Payment Schedule. Approval of
Recognized Obligation Payment Schedule (“ROPS”) and Administrative Budget of the
Successor Agency for the period of January 1, 2016 through June 30, 2016 (“ROPS 15-
16B”).

Request by Successor Agency:

1. Successor Agency requests that the Oversight Board approve the ROPS for the
period of January 1, 2016 through June 30, 2016.

2. The Successor Agency requests the Oversight Board approve the Administrative
Budget for the period of January 1, 2016 through June 30, 2016.

Legislative Authority of the Oversight Board:

1. California Health and Safety Code Section 34177(h): The Successor Agency must
expeditiously wind down the affairs of the former redevelopment agency in
accordance with the direction of the Oversight Board.

2. California Health and Safety Code Sections 34177(1)(1) and 31480(g): The
Successor Agency must prepare and obtain Oversight Board approval of ROPS for
each six-month fiscal period.



3. California Health and Safety Code Sections 34177(1)(2): ROPS are only deemed
valid if: (i) the ROPS is prepared by the Successor Agency for the enforceable
obligations of the former redevelopment agency; (ii) the ROPS is submitted to the
Oversight Board for approval; (iii) the ROPS submitted to the Oversight Board is
simultaneously submitted to (a) the county administrative officer, (b) the county
auditor-controller, and (c) the Department of Finance (“DOF”); (iv) a copy of the
Oversight Board approved ROPS is submitted to (a) the county auditor-controller,
(b) the State Controller’s office, and (¢) the DOF; and (v) the approved ROPS is
posted on the Successor Agency’s website.

4. California Health and Safety Code Section 34177(m): The Successor Agency is
required to electronically submit the ROPS approved by the Oversight Board for
the period of January 1, 2016 through June 30, 2016, to the DOF no later than
October 5, 2015.

5. California Health and Safety Code Section 34177(j): The Successor Agency is
required to prepare a proposed administrative budget approved by the Oversight
Board for the upcoming six-month fiscal period, which budget identifies
administrative costs, sources of payment, and proposed arrangements for
administrative operations services provided by the city, county or other entities.

Application: The Successor Agency requests Oversight Board approval of the ROPS for
the period of January 1, 2016 through June 30, 2016. In addition, the Successor Agency
requests that the Oversight Board approve the Successor Agency’s Administrative Budget
for the period of January 1, 2016 through June 30, 2016. Both requests for approval are
properly before the Oversight Board pursuant to the Health and Safety Code. The
Oversight Board has legislative authority to direct the winding down of the affairs of the
former redevelopment agency and has approval authority over the ROPS and
Administrative Budget for the period of January 1, 2016 through June 30, 2016.

The Oversight Board should examine each ROPS to determine if new enforceable
obligations comply with the Health and Safety Code. The Oversight Board should also
review previously approved enforceable obligations to ensure that the Successor Agency
continues to satisfy outstanding obligations in accordance with the previously approved
ROPS.

We note the following items as the Oversight Board reviews ROPS 15-16B:
e [tem Nos. 1-7 and 10-19 have been retired as part of the bond refunding.

e Successor Agency added Item Nos. 283-288, reflecting expenditures for
refunding bonds issued in July 2015.

e Item No. 292 is the exclusive broker agreement with Hoffman Company
previously approved by the Oversight Board and the DOF, but no



expenditure is listed since the amount of compensation is based on the final
purchase price of the Tres Hermanos property.

Successor Agency has added Item Nos. 281, 282, 289-291, 293, each of
which is briefly discussed below

o Item No. 281: This item is associated with Item #202 and represents
the costs associated with constructing the conduit system as part of
the undergrounding of the Southern California Edison transmission
and distribution facilities.

o Item No. 282: This item represents the appraisal fees incurred on
the Successor Agency properties that are projected to close during
the ROPS 15-16B period. The properties were appraised in 2014
and 2015 by Stephen G. White, MAI and R.P. Laurain & Associates
(contracts previously approved by the Oversight Board and the
DOF) and the costs of such appraisals were paid in advance by the
City of Industry. We note the Successor Agency includes a clause
in its third party purchase agreements requiring reimbursement of
appraisal fees in connection with the underlying properties. As a
result, the Successor Agency may recover some or all of these fees.

o Item No. 289: In connection with the performance of certain
infrastructure obligations of the Successor Agency required under
the Lease Agreement, dated April 28, 2005, between the Successor
Agency and Industry East Business Center, LLC, as successor in
interest to the Industry East Land, LLC (“2005 Lease”), this item
relates to the final mass grading of the 600 acres located on the
westerly side of Grand Avenue. The Successor Agency received
bids on this project, but found discrepancies in the bid.
Consequently, the Successor Agency rejected all bids and
authorized a rebidding of the project. It is worth noting that the
engineer estimated the project at $27,400,000. However, Item No.
289 reflects a Total Outstanding Debt or Obligation of $27,500,000.
It does not appear the new round of bids have been accepted or
awarded. We recommend Oversight Board request additional
information on this matter from Successor Agency staff before
approval to determine why the item remains on the ROPS 15-16B.
The Oversight Board may suggest the Successor Agency include the
requirement of an Oversight Board and DOF approved contract as a
condition to this expenditure on the notes to ROPS 15-16B.

o Item No. 290: This item is addressed in Agenda Item No. 6.6.

o Item No. 291: This item involves the traffic mitigation measures in
the City of Walnut that the Successor Agency is responsible for



under the 400-acre Grand Crossing lease and the 2005 Lease. The
Successor Agency seeks approval of the expenditure for RKA
Consulting to perform engineering design related services at six
intersections for an estimated amount of $1,400,000. We note, based
on our discussions with Successor Agency staff, the Successor
Agency has not approved this consulting agreement and no executed
agreement exists. The Successor Agency has included this item on
ROPS since it believes it will approve the consulting agreement and
services will commence during the ROPS 15-16B period. The
agreement also contemplates depositing funds with the City of
Walnut. The Successor Agency has requested a conference call with
the DOF before executing an agreement. As a result, we
recommend, if the Oversight Board approves this item, the
Successor Agency includes a notation within the notes section of
ROPS indicating the matter requires the subsequent execution of an
agreement prior to such expenditure.

o Item No. 293: In accordance with mitigation measures under the
400-acre Grand Crossing lease, the Successor Agency required
contractors to monitor storm water flows in connection with their
work. The Los Angeles Region of the California Water Quality
Control Board contacted the Successor Agency regarding its storm
water monitoring compliance. The Successor Agency, or its agent,
has the responsibility to monitor storm water flows from the
construction sites, submitting the required reports, and addressing
any issues with the Los Angeles Region of the California Water
Quality Control Board, as required by its October 24, 2014 Order.
Item No. 293 represents an expenditure for a professional services
contract with CASC Engineering to assist the Successor Agency
with its requirement to address storm water discharges at various
constructions sites. We note the Successor Agency has not
approved this consulting agreement and no executed agreement
exists. The Successor Agency has included this item on ROPS since
it believes it will approve the consulting agreement and services will
commence during the ROPS 15-16B period. We recommend, if the
Oversight Board approves this item, the Successor Agency includes
a notation within the notes section of ROPS indicating the item
requires the subsequent execution of an agreement prior to such
expenditure.

The Successor Agency’s Administrative Budget has decreased by nearly $150,000
compared to the current ROPS period.

END OF MEMO



RESOLUTION NO. OB 2015-12

A RESOLUTION OF THE OVERSIGHT BOARD OF
SUCCESSOR AGENCY TO THE INDUSTRY URBAN-
DEVELOPMENT AGENCY, THE FORMER
REDEVELOPMENT AGENCY OF THE CITY OF INDUSTRY,
APPROVING THE RECOGNIZED OBLIGATION PAYMENT
SCHEDULE AND THE SUCCESSOR AGENCY
ADMINISTRATIVE BUDGET FOR THE PERIOD OF
JANUARY 1, 2016 THROUGH JUNE 30, 2016

WHEREAS, the successor agency to the Industry Urban-Development Agency was formed
in accordance with California Health and Safety Code Section 34173 (“Successor Agency™); and

WHEREAS, the Oversight Board (“Oversight Board”) of the Successor Agency was
established pursuant to California Health and Safety Code Section 34179; and

WHEREAS, the Successor Agency must prepare and obtain approval from the Oversight
Board of a Recognized Obligation Payment Schedule (“ROPS”) for the period of January 1, 2016
through June 30, 2016, pursuant to California Health and Safety Code Section 34177(1)(1); and

WHEREAS, the Successor Agency must prepare and obtain approval from the Oversight
Board for an administrative budget of the Successor Agency (“Administrative Budget”) for the
period of January 1, 2016 through June 30, 2016, pursuant to California Health and Safety Code
Section 34177(j); and

WHEREAS, the Successor Agency prepared a ROPS and Administrative Budget for the
period of January 1, 2016 through June 30, 2016, in the forms attached hereto as Exhibit A and
Exhibit B, respectively; and

WHEREAS, the Oversight Board has determined that the ROPS for the period of January
1, 2016, through June 30, 2016 and the Administrative Budget for the period of January 1, 2016,
through June 30, 2016, are consistent with the requirements of the Successor Agency to wind down
the affairs of the former redevelopment agency in accordance with California Health and Safety
Code Sections 34177(h), 34177(j) and 34177(1); and

WHEREAS, California Health and Safety Code Section 34179(e) requires the Oversight
Board to adopt resolutions for any action taken by the Oversight Board.

NOW, THEREFORE, BE IT RESOLVED by the Oversight Board as follows:

Section 1. Approval of ROPS. The Oversight Board hereby approves the ROPS
attached hereto as Exhibit A, for the period of January 1, 2016 through June 30, 2016.

Section 2. Approval of Administrative Budget. The Oversight Board hereby approves
the Administrative Budget for the Successor Agency attached hereto as Exhibit B, for the period of
January 1, 2016 through June 30, 2016.

Section 3. Authorization of Successor Agency. Upon approval of this resolution
(“Resolution™) by the California Department of Finance, the Oversight Board authorizes and directs

-1-




the Executive Director of the Successor Agency to execute, deliver and/or acknowledge the authority
granted by this Resolution, and further directs the staff of the Successor Agency to submit a copy of
the approved ROPS to the Los Angeles County Auditor-Controller and the California State
Controller’s office and post the approved ROPS on the Successor Agency’s website.

Section 4. Delivery to the California Department of Finance. The Oversight Board
hereby authorizes and directs the Secretary of the Oversight Board to electronically deliver a copy of
this Resolution to the California Department of Finance promptly in accordance with California
Health and Safety Code Section 34179(h).

Section 5. Other_Actions. The Oversight Board hereby authorizes and directs the
Chairman, Vice-Chairman and/or Secretary of the Oversight Board, jointly and severally, to do any
and all things and to execute and deliver any and all documents which they may deem necessary or
advisable in order to effectuate the purposes of this Resolution, and such actions previously taken by
such officers are hereby ratified and confirmed.

Section 6. Effect. This Resolution shall take in accordance with California Health and
Safety Code Section 34179(h).

PASSED, APPROVED AND ADOPTED by the Oversight Board at a duly noticed meeting
of the Oversight Board held on October 1, 2015, by the following vote:

Ayes:
Noes:
Absent:
Abstain:
By:
Santos H. Kreimann, Chairman
Oversight Board of the Successor Agency
to the Industry Urban-Development Agency
ATTEST:

Diane M. Schlichting, Secretary
Oversight Board of the Successor Agency
to the Industry Urban-Development Agency



RESOLUTION NO. OB 2015-12
EXHIBIT A
RECOGNIZED OBLIGATION PAYMENT SCHEDULE

JANUARY 1, 2016 THROUGH JUNE 30, 2016



Recognized Obligation Payment Schedule (ROPS 15-16B) - Summary
Filed for the January 1, 2016 through June 30, 2016 Periad

Name of Successor Agency: Industry City

Name of County: Los Angeles

Current Period Requested Funding for Outstanding Debt or Obligation

Six-Month Total

Enforceable Obligations Funded with Non-Redevelopment Property Tax Trust Fund (RPTTF) Funding

Sources (B+C+D):
Bond Proceeds Funding (ROPS Detail)
Reserve Balance Funding (ROPS Detail)

Enforceable Obligations Funded with RPTTF Funding (F+G):

Non-Administrative Costs (ROPS Detail)

A

B

C

D Other Funding (ROPS Detail)
E

F

G Administrative Costs (ROPS Detail)
H

Total Current Period Enforceable Obligations (A+E):

Successor Agency Self-Reported Prior Period Adjustment to Current Period RPTTF Requested Funding

$ 130,364,000

13,623,000

116,741,000
$ 80,767,580

80,767,580

$ 211,131,580

| Enforceable Obligations funded with RPTTF (E):

J Less Prior Period Adjustment (Report of Prior Period Adjustments Column S)

K  Adjusted Current Period RPTTF Requested Funding (I-J)

County Auditor Controller Reported Prior Period Adiustment to Current Period RPTTF Requested Funding

L Enforce~-~'~ ™'
M Less Pr )
N  Adjuste. —........

Certification of Oversight Board Chairman:

Pursuant to Section 34177 (m) of the Health and Safety code, |
hereby certify that the above is a true and accurate Recognized
Obligation Payment Schedule for the above named a;  1cy.

80,767,580
$ 80,767,580
80,767,580
Imn AA) -
80,767,580
Name Title
Is/
Signature Date
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Industry City Recognized Obligation Payment Schedule (ROPS 15-16B) - ROPS Detail
January 1, 2016 through June 30, 2016
(Report Amounts in Whole Dollars)

A B c D E F G H I J K L M N (o] P
Funding Source
Non-Redevelopment Property Ta:  ust Fund
(Non-RPTTF) RPTTF
Contract/Agreement | Contract/Agreement Total Outstanding
ltem # Project Name / Debt Obligation Obligation Type Execution Date Termination Date Payee Description/Project Scope Project Area Debt or Obligation Retired Bond Proceeds | Reserve Balance Other Funds Non-Admin Admin Six-Month Total
121{Lemon Ave {nt 60 (MP 03-10) Project Management {1/1/2016 6/30/2016 To Be Determined Construction administration Project 2 3,715,366 N 800,000 $ 800,000
Costs
122|Lemon Ave int 60 (MP 03-10) Fees 1/1/2016 6/30/2016 County Dept Public Works _|Plan check inspection Project 2 3,000 N 3,000 $ 3,000
123|Route 57/60 Confluence (MP99-31 |Professional 6/22/2011 6/30/2016 CNC Engineering Engineering Consulting Project 2 170,000 N 40,000 $ 40,000
#22) Services
126|Route 57/60 Confluence (MP99-31  |Professional 1/13/2010 6/30/2016 Casey O'Callaghan Golf Golf course architect Project 2 40,000 N 40,000 $ 40,000
#22) Services Design
127|Route 57/60 Confluence (MP99-31 |{Project Management |1/1/2016 6/30/2016 Caltrans Right of way Project 2 4,400,000 N 950,000 3 950,000
#22) - Costs
128|Route 57/60 Confluence (MP99-31  |Improvement/infrastr {1/1/2016 6/30/2016 Contractor - by public Contractor Project 2 5,872,434 N 1,400,000 3 1,400,000
#22) ucture bidding
130] Route 57/60 Confluence (MP99-31 |Professional 7127/2006 12/31/2020 Avant- Garde Project Funding Project 2 150,000 N 90,000 $ 90,000
#22) Services
132{Route 57/60 Confiuence (MP99-31 |Miscellaneous 1/1/2016 6/30/2016 MX Graphics Blueprints Project 2 9,600 N 2,000 $ 2,000
#22)
133|Route 57/60 Confluence (MP99-31  {Professional 11/7/2007 6/30/2016 WKE, Inc Engineering Consulting Project 2 4,275,000 N 1,400,000 $ 1,400,000
#22) Services
134|Route 57/60 Confluence (MP99-31 |Professional 7/23/2008 6/30/2016 Prince Global Federal Grant Project 2 360,000 N 90,000 $ 90,00
#22) Services
148|Diamond Bar Creek (MP 99-31 #26) |Professional 6/22/2011 6/30/2016 CNC Engineering Engineering Consulting Project 2 120,000 N 60,000 $ 60,000
Services
149]Diamond Bar Creek (MP 99-31 #26) |Professional 4/24/2013 4/24/2017 Thomsen Engineering Engineering Consuiting geotechnical  |Project 2 184,000 N 80,000 $ 80,000
Services
150{ Diamond Bar Creek (MP 99-31 #26) |Professional 4/24/2013 4/24/2017 Leighton Consulting Engineering Consulting geotechnical  |Project 2 83,000 N 10,000 $ 10,000
Services
151|Diamond Bar Creek (MP 99-31 #26) |Fees 6/29/2011 6/30/2016 Regional Wtr Quality Permit Project 2 20,000 N 5,000 $ 5,000
Control
152|Diamond Bar Creek (MP 99-31 #26) |Fees 4/5/2007 6/30/2016 Army Corps Engineers Permit Project 2 1,000 N 500 $ 500
153]|Diamond Bar Creek (MP 99-31 #26) |Fees 1/19/2010 6/30/20186 CA Dept Fish & Game Permit Project 2 10,000 N - $ -
154|Diamond Bar Creek (MP 99-31 #26) |Fees 1/1/2016 6/30/2016 St Wir Resources Cont Permit - Storm water Drains Project 2 12,000 N 5,000 $ 5,000
Board
155} Diamond Bar Creek (MP 99-31 #26) |Miscellaneous 1/1/2016 6/30/2016 MX Graphics Blueprints Project 2 6,500 N 2,000 $ 2,000
156{Diamond Bar Creek (MP 99-31 #26) |Fees 10/13/2011 6/30/2016 Brown & Brown Ins Bonding Insurance Project 2 25,000 N - 3 -
158|Diamond Bar Creek (MP 99-31 #26) |Miscellaneous 1/1/2018 6/30/2016 San Gabriel Valley Advertisement for bids Project 2 1,800 N 1,000 3$ 1,000
Newspaper
159|Diamond Bar Creek (MP 99-31 #26) |Fees 1/1/2016 6/30/2016 LA County Health Permit for use of reclaimed water Project 2 3,500 N 1,500 3 1,500
Department
160| Diamond Bar Creek (MP 99-31 #26) |improvement/Infrastr | 1/1/2016 6/30/2016 So Calif Edison Modifications of facilities Project 2 50,000 N 50,000 $ 50,000
ucture
161]|Diamond Bar Creek (MP 99-31 #26) |Improvement/infrastr |1/1/2016 6/30/2016 Walnut Valley Water District|Extension of water mains and new Project 2 30,000 N 15,000 $ 15,000
ucture meters
162|Diamond Bar Creek (MP 99-31 #26) |Fees 1/1/2016 6/30/2016 LA City Sewer Maint District |New sewer annexation fees Project 2 20,000 N 20,000 $ 20,000
164|Diamond Bar Creek (MP 99-31 #26) |improvement/infrastr {1/1/2016 6/30/2016 Native Grow Nursery Materials Supplier Project 2 75,000 N 75,000 $ 75,000
ucture
165|Diamond Bar Creek (MP 99-31 #26) {Improvement/Infrastr | 1/1/2016 6/30/2016 Contractor - by public Contractor Project 2 1,085,921 N 300,000 $ 300,000
ucture bidding
166|Diamond Bar Creek (MP 99-31 #26) |Professional 4/24/2013 412412017 Sage Environmentat Consultant for environmentai clearance | Project 2 51,000 N 30,000 $ 30,000
Services
167|Diamond Bar Creek (MP 99-31 #26) |Professional 4/24/2013 4/24/2017 WKE, Inc Engineering Consulting (Permit Project 2 56,000 N 56,000 $ 56,000
Services coordination Cal-Trans)
192{Industry Business Center (MP 99-31 |Professional 7/18/2013 12/31/2020 The Planning Center Consulting for EIR review and Project 2 20,400 N 15,000 3 15,000
#16) Services mitigation monitoring
193} Industry Business Center (MP 99-31 |Professional 7/18/2013 12/31/2020 PBLA Engineering Consulting for Storm drain design and |Project 2 200,000 N 200,000 $ 200,000
#16) Services SWPP preparation
) T o 3 650,000
§ 50,000

I
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Industry City Recognized Obligation Payment Schedule (ROPS 15-16B) - ROPS Detail

January 1, 2016 through June 30, 2016
(Report Amounts in Whole Dollars)

A B o D E F G H 1 J K L M N (o} P
Funding Source
Non-Redevelopment Property Tax Trust Fund
{Non-RPTTF) RPTTF
Contract/Agreement | Contract/Agreement Total Outstanding
tem # Project Name / Debt Obligation Obligation Type Execution Date Termination Date Payee Description/Project Scope Project Area Debt or Obligation Retired Bond Proceeds | Reserve Balance Other Funds Non-Admin Admin Six-Month Total
227|W Bd Slip On Ramp 57/60 (MP 99- |Professional 7127/2006 12/31/2020 Avant-Garde Project Funding Project 2 100,000 N 30,000 $ 30,000
31 22a) Services
229{W Bd Slip On Ramp 57/60 (MP 98- |Miscellaneous 1/1/2016 6/30/2016 MX Graphics Blueprints Project 2 2,200 N 1,000 3 1,000
31 22a)
251|industry East Traffic Mitigation Professional 6/22/2011 6/30/2016 CNC Engineering Engineering Consultant intersection 7- [Project 2 475,000 N 200,000 $ 200,000
Improvements Services 9,11-9, 21,22 24
252|Industry East Traffic Mitigation Professional 1/1/2016 6/30/2016 Geotechnical Consultant Engineering Consultant intersection 7- |Project 2 174,888 N 100,000 $ 100,000
Improvements Services 9,11-9, 21,2224
253}Industry East Traffic Mitigation Professional 1/1/2016 6/30/2016 RKA Engineering Engineering Consultant intersection 7- |Project 2 1,500,000 N 800,000 $ 800,000
$ -
o o o $ 348,000
insurance, retirement
256| Office/Delivery/ phone and overhead |Admin Costs 1/1/2016 6/30/2016 Various Vendor Overhead and administrative Costs All Projects 6,000 N 6,000 $ 6,000
257|Property Management Admin Costs 1/1/2016 6/30/2016 Various Vendor Manager to oversee SA owned All Projects 42,000 N 42,000 3 42,000
properties
258|Legal Services Legal 1/1/2016 6/30/2016 Various Vendor Legal services attributable for the SA  |All Projects 494,500 N 494,500 $ 494,500
259|Accounting and consuiting fees Admin Costs 1/1/2016 6/30/2016 Various Vendor Accounting and consulting fees for the |All Projects 187,000 N 187,000 $ 187,000
SA
~mmloa [ T S Mt ikl AL Allba Alamnnae smninnae Nmrimiam AW 2 P L P I Y H RN -~ Ll oA Lo A Yt e AAn ARA an PP $ 110'000
$ -
] et vt 1ttt s v i Jerrmm e - - R e e P .. 3 -
269|City/Agency Reimbursement Property 1/1/2016 6/30/2016 City of Industry Obiligation created pursuant to HSC All Projects 736,000 N 736,000 $ 736,000
Agreement for Property Maintenance |Maintenance Sections 34171(b) and 34171(d)(1)(F)
and other costs
270/Industry Business Center (MP 99-31 |Improvement/Infrastr {2/26/2014 6/30/2016 C. A. Rasmussen Inc. Escrow deposit for IBC-0379 - Far west| Project 2 800,000 N 800,000 $ 800,000
#16) ucture grading a portion of line 217
271|Industry Business Center (MP 99-31 |Improvement/Infrastr | 2/26/2014 4/30/2016 Sukut Construction, LLC Escrow deposit for IBC-0380 East Side |Project 2 4,000,000 N 4,000,000 $ 4,000,000
#16) ucture Mass Grading a portion of line 217
275} Industry East Traffic Mitigation Improvement/Infrastr 1/1/2016 6/30/2016 City of Diamond Bar Traffic improvements per Industry East |Project 2 713,400 N 500,000 $ 500,000
Improvements ucture EIR for inersection 9
276|Landscaping Baker Slopes (MP 91- [Property 1/1/2016 6/30/2016 Marina Land Scape, INC. Maintenance of the asset created in Project 2 315,000 N 125,000 $ 125,000
31 #61) Maintenance ROPS line items 99-110
277{City/Agency Reimbursement Improvement/Infrastr |8/27/2014 6/30/2016 City of Industry Obligation created pursuant to HSC All Projects 50,000,000 N 50,000,000 $ 50,000,000
Agreement ucture Sections 34178(a) and 34180(h) -
Advance & reimbursement of costs for
construction contracts
281][industry Business Center (MP 99-31 |Improvement/Infrastr {1/1/2016 6/30/2016 International Line Builders, [Conduit work associated with line 202 |Project 2 2,200,000 N 2,200,000 $ 2,200,000
#16) ucture Inc./Contractor - by public
bidding
282|Appraisal Fees Property Dispositions [1/1/2016 6/30/2016 City Of Industry Reimburse Appraisal Fees paid by City 22,000 N 22,000 $ 22,00
283|Tax Allocation Revenue Refunding |Refunding Bonds 71112015 1/1/2025 Trustee/Bond Holder Refinancing of previous issued IJUDA  |Project 1 275,686,048 N 42,848,023 $ 42,848,023
Bonds, Series 2015A Prj#1-Taxable |lssued After 6/27/12 bonds Project #1
284| Tax Allocation Revenue Refunding |Refunding Bonds 7/1/12015 1/1/2025 Trustee/Bond Holder Refinancing of previous issued IUDA  {Project 2 9,252,750 N 1,030,500 3 1,030,500
Bonds, Series 2015A Prj#2-Tax Issued After 6/27/12 bonds Project #2
Exempt
285| Tax Allocation Revenue Refunding |Refunding Bonds 711/2015 1/1/2027 Trustee/Bond Holder Refinancing of previous issued IUDA  |Project 2 328,550,928 N 26,043,230 $ 26,043,230
Bonds, Series 2015B-Pri#2 Taxable |Issued After 6/27/12 bonds Project #2
286} Subordinate Tax Allocation Revenue {Refunding Bonds 7/1/2015 1/1/2024 Trustee/Bond Holder Refinancing of previous issued IUDA  |Project 2 44,943,531 N 4,842,794 $ 4,842,794
Refunding Bonds Series 2015A- Issued After 6/27/12 bonds Project #2
Pri#2-Taxable
287| Tax Allocation Revenue Refunding |Refunding Bonds 71172015 1/1/2025 Trustee/Bond Holder Refinancing of previous issued IUDA  |Project 3 9,368,500 N 1,047,250 $ 1,047,250
Bonds, Series 2015A-Pri#3-Tax Issued After 6/27/12 bonds Project #3
Exempt
288} Tax Allocation Revenue Refunding |Refunding Bonds 7/1/2015 1/1/2027 Trustee/Bond Holder Refinancing of previous issued IUDA  {Project 3 49,146,164 N 4,955,783 $ 4,955,783
Bonds, Series 2015B-Pri#3-Taxable |lssued After 6/27/12 bonds Project #3
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Industry City Recognized Obligation Payment Schedule (ROPS 15-16B) - ROPS Detail
January 1, 2016 through June 30, 2016
(Report Amounts in Whole Dollars)

A B c D E F G H I J K L M N (o} P
Funding Source
Non-Redevelopment Property Tax Trust Fund
(Non-RPTTF) RPTTF
Contract/Agreement | Contract/Agreement Total Qutstanding
ltem # Project Name / Debt Obligation Obiligation Type Execution Date Termination Date Payee Description/Project Scope Project Area Debt or Obligation | Retired | Bond Proceeds | Reserve Balance Other Funds Non-Admin Admin Six-Month Total

289|industry Business Center (MP 99-31 |Improvement/Infrastr [9/24/2015 6/30/2017 Contractor - by public IBC-0381 mass grading phase I} west }Project 2 27,500,000 N 15,000,000 $ 15,000,000

#16) ucture bidding side a portion of line 217
290|Industry Business Center (MP 99-31 |Improvement/Infrastr |9/24/2015 6/30/2017 All American Asphalt IBC-0384 east side streets, Project 2 18,784,000 N 12,000,000 $ 12,000,000

#16) ucture : landscaping, sewer lines, & electrical

substrucutres a portion of line 217

291|Industry Business Center (MP 99-31 |Improvement/Infrastr {1/1/2016 6/30/2016 City of Wainut Right of way & construction Project 2 2,877,094 N 1,400,000 $ 1,400,000

#16) ucture
292|Broker For Property Sales Property Dispositions |1/1/2016 6/30/2016 Hoffman Company Professional Services - N $ R
293|Industry Business Center (MP 99-31 |Professional 1/1/2016 6/30/2016 CASC Engineering & NPDES Compliance and Monitoring Project 2 100,000 N 30,000 $ 30,000

#16) Services Consulting, Inc.
294 N $ -
295 N $ N
296 N $ _
297 N 3 .
298 N $ -
299 N $ _
300 N $ -
301 N $ B
302 N $ -
303 N $ :
304 N $ -
305 N 3 -
306 N $ _




Industry City Recognized Obligation Payment Schedule {(ROPS 15-16B) - Report of Cash Balances
{Report Amounts in Whole Dollars)

ps on how to complete the Report of Cash Balances Form, se

A

B

[+

D

E

F

G [

Pursuant to Health and Safety Code section 34177 (1), Redevelopment Property Tax Trust Fund (RPTTF) may be listed as a source ~f nnvment nn dha DADE hut anhsdn the nvtand na ~ihan foning source is available or when payment from
property tax revenues is required by an enforceable obligation. For ti

Cash Balance information by ROPS Period

Fund Sources

Bond Proceeds

Reserve Balance

Other

RPTTF

TUTas 1550ed O

or before

l

DUITGS [SSUST 0T

or after 01/01/11

o oS I ETTOT NS

period balances RPTTF

T
Grants,

NG AT

and

1

ROPS 14-15B Actuals (01/01/15 - 06/30/15)

Avaitable Cash Bal (Actual 01/01/15)

80,085,217

64,300

46,253,041

6,750

C1: $49,963,059 of bond reserves held in US bank per
bond indenture and $30,102,158 of bond proceeds
reserved for project costs.

F1: $64,300 of funds heid by the bond trustee to fund
future bond payments.

G1: The $46,253,041 consists of $42,441,710 heldin
escrow accounts for ROPS items # 270 and 271 and
$3,811,331 funds to be used for bond debt service per
DOF letter dated April 13, 2015.

H1: In reconciling ROPS 15-16A cash balance with
Veronica Green of the DOF, the SA had $6,750 of PPA
therefore reducing the SA's open money from $3,818,082
to $3,811,331 which will be applied for debt service
payments per DOF instructions.

)

Revenuefincome (Actual 06/30/15)
RPTTF amounts shouid tie to the ROPS 14-15B distribution
from the County Auditor-Controlier during January 2015

125,389

4,046,237

22,442 350

24,421,357

C2 represent interest income eamed on bond reserves.
F2: Amount included $234,905 released from bond
reserves and $3,811,331 of other funds reciassified for
future debt service per DOF letter April 13, 2015,

G2:The $22,442,350 represents- $4,875,248 Lease
income,$1,154,042 Note Receivable Principal and Interest
payments, $3,004,293 of repayment from the City of
Industry due to the Asset Transfer Review report, $55,121
Investment Interest and $13,353,645 of proceeds from
property sales.

H2: Consists of Jan 2nd RPTTF receipts

[

Expenditures for ROPS 14-15B Enforceable Obligations
(Actual 06/30/15)

RPTTF amounts, H3 plus H4 should equal total reported actual
expenditures in the Report of PPA, Columns L and Q

S

Retention of Available Cash Balance (Actuat 06/30/15)
RPTTF amount retained should only include the amounts
distributed as reserve for future period(s)

w

ROPS 14-15B RPTTF Prior Period Adjustment
RPTTF amount should tie to the self-reported ROPS 14-15B
PPA in the Report of PPA, Column S

C3: Amount represent project costs of $1,999,814 and
transfer out of bond reserve of $234,905 to US bank for
future debt service payments.

F3 and H3: total bond payment of $24,604,067 paid by
reserve held by US bank and Jan 2nd RPTTF.

G3: Consists of $36,048,382 of project costs, transfer of
$3,811,331 to US bank

H3: includes bond payments and $5,000 to paid for
arbitrage fees from RPTTF retained from prior pariod that
was approved on ROPS il item #22.

$13,349,701 of debt service shorifall was paid by the City's
Override funds pursuant to Resolution Na. 2013-10.

C4: $49,818,509 represents monies held by US Bank as
bond frustee.

F4: Amount held in US bank for July 1, 2015 bond
refunding.

G4: The $27,279,422 is cash held in escrow accounts to
pay for line item #'s 270 and 271 and project costs and line
#277.

@

Ending Actual Available Cash Balance
CtoG={1+2-3-4),H=(1+2-3-4-5)

- ’ $ 1,561,255

The SA requests that this money be carried forward to fund
the up coming projects costs.

ROPS 15-16A Estil (07/01/15 - 12/31/15)

-~

Beginning Available Cash Baiance (Actual 07/01/15)
(C,D,E,G=4+6,F=H4+F4+F6,andH=5+86)

3$

77,955,888

o

-1$

3,929,577

] 28,840,677

<

Revenue/lncome {Estimate 12/31/15)
RPTTF amounts should fie to the ROPS 14-15B distribution
from the County Auditor-Controller during June 2015

25,000

21,300,000

29,997,566

The $21,300,000 represents $5,500,000 in lease income
and Notes Receivable Principal and Interest and estimated
proceed of $15,800,000 from property sales.

-3

Expenditures for ROPS 14-15B Enforceable Obligations
{Estimate 12/31/15)

10

Retention of Available Cash Balance {Estimate 12/31/15)
RPTTF amount retained should only include the amounts
distributed as reserve for future period(s)

1

jry

Ending Estimated Available Cash Balance {7 + 8 - 9 -10}

1,750

Cell F9 and H9 -SA refunded its outstanding bonds on July
1,2015, $29,997,566 of RPTTF funds and $39,325,027 of
reserve accounts held at US bank were transferred to
refunding escrow accounts. Cell G9 is comprised of
$13,605,100 from ROPS 14-15B and $12,511,979
remaining cash from June 30, 2015 held in the escrow
accounts for CA Rasmussen line item #270 and Sukut
Construction line itern 271 that will be spent by December
31, 2015.

This amount represents proceeds from property sales
{$13,317,443 currently held in the depository account with
US Bank and an estimated $15.8 miliion to be received
during the period July 1 to December 31, 2015.) This
amount will be used to pay ROPS line item #277 -
advance/loan agreement with the City of industry.

$ (5,093,845)

2

SA is projected to incur more project costs than its cash on
hand at the end of ROPS 15-16A resulting in about $5

million deficit.
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Industry City Recognized Obligation Payment Schedule (ROPS 15-168) - Report of Prior Period Adjustments
Reported for the ROPS 14-15B (January 1, 2015 through June 30, 2015) Period Pursuant to Health and Safety Code (HSC) section 34186 (a)
(Report Amounts in Whole Dollars)

ROPS 14-15B Successor Agency (SA) Self-reported Prior Period Adjustments (PPA): Pursuant to HSC Section 34186 (a), SAs are required to report the differences between their actual available funding and their actual expenditures for the ROPS 14-15B (January through June 2015) period. The amount of
Redevelopment Property Tax Trust Fund (RPTTF) approved for the ROPS 15-16B (January through June 20186) period will be offset by the SA’s self-reported ROPS 14-15B prior period adjustment. HSC Section 34186 (a) also specifies that the prior period adjustments self-reported by SAs are subject to audit by the

county auditor-controtter (CAC) and the State Controller.

A B [+ D E F G H ! J K L M N o] P Q R S T
Non-RPTTF Expenditures RPTTF Expenditures
Net SA Non-Admin
and Admin PPA
(Amount Used to
Offset ROPS 15-16B
Bond Proceeds Reserve Balance Other Funds Non-Admin Admin Requested RPTTF)
Available Available Difference
. RPTTF RPTTF {If total actual
(ROPS 14-15B Difference (ROPS 14-15B exceeds total
distributed + all other Net Lesser of (if Kis less than L, distributed + all other Net Lesser of authorized, the
Project Name / available as of Authorized / the difference is available as of Authorized / total difference is Net Difference
Item # Debt Obligation Authorized Actuai Authorized Actual Authorized Actual Authorized 01/1/15) Available Actual Zero) Authorized 01/1/15) Available Actual zero) {M+R) SA Comments
$ 4,660335| 8% 1,999,814 | $ - 1% -1 8 41,674,100 | $ 36,048,381 | $ 37,953,771 | § 24,604,067 | $ 24,604,087 | § 24,604,067 | $ $ - BE $ -18 -
1 | 2002 Tax Allocation - - - 13,697,225 13,697,224 1 & 13,697,224 13,697,224 | $ $ -
2 | 2003 Tax Allocation - - - 5,891,963 1,621,360 | $ 1,621,369 1621,369 | § $ - | Deb Service shorftalt was paid directly
Bonds "A" by the City of Industry per Resolution
SA 2013-10 and CC 2013-25
3 | 2003 Tax Allocation R - - 2,525,625 2,525,625 | $ 2,525,625 2,525,625 | $ $ -
Bonds "B"
4 | 2003 Sub Tax - - - 2,281,500 $ - $ $ - } Deb Service shorftall was paid directly
Allocation Bond by the City of industry per Resolution
SA 2013-10 and CC 2013-25
5 | 2007 Sub Tax - - - 476,000 3 - $ $ - | Deb Service shorftall was paid directly
Allocation Bond by the City of Industry per Resolution
SA 2013-10 and CC 2013-25
6 | 2008 Sub Tax - - - 1,019,989 $ - $ $ - | Deb Service shorftail was paid directly
Aliocation Bond by the City of industry per Resolution
SA 2013-10 and CC 2013-25
7 | 2005 Sub Tax - - - 1,596,221 $ - $ $ - | Deb Service shorftall was paid directly
Allocation Bond by the City of industry per Resolution
- SA 2013-10 and CC 2013-25
8 | 2009 Sub lien Tax - - - - $ N $ 3 -
Alloc Note
9 | 2008 Sub lien Tax - - - - $ - $ $ -
Alloc Note
10 | 2002 Tax Aliocation - - - 1,020,259 1,020,259 | $ 1,020,259 1,020,259 | $ S Z
Bonds
11 | 2003 Tax Allocation R - - 2,592,260 2,592,260 | $ 2,592,260 2,592,260 | $ $ N
Bonds
12 | 2003 Sub Tax - - - - $ - $ $ -
Allocation Bond
13 | 2005 Sub Tax - - - 395,218 $ - $ $ - | Deb Service shorftall was paid directly
Allocation Bond by the City of Industry per Resolution
SA 2013-10 and CC 2013-25
14 | 2008 Sub Tax - - - 772,513 $ - $ $ - | Deb Service shorftall was paid directly
Allocation Bond by the City of Industry per Resolution
SA 2013-10 and CC 2013-25
15 | 2010 Sub Tax - - - 1,540,860 $ - $ $ - | Deb Service shorftall was paid directly
Aliocation Bond by the City of Industry per Resolution
SA 2013-10 and CC 2013-25
16 | 2002 Tax Allocation - - - 1,035,143 241,585 | § 241,585 241,585 | $ $ - | Deb Service shoritall was | irectly
jonds by the City of Industry per Resoiution
S$A 2013-10 and CC 2013-25
13 l 2003 Tax Allocation - - - 2,905,745 2,905,745 | $ 2,905,745 2905745 | § $ -
Bonds
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Industry City Recognized Obligation Payment Schedule (ROPS 15-16B) - Report of Prior Period Adjustments
Reported for the ROPS 14-15B (January 1, 2015 through June 30, 2015) Period Pursuant to Health and Safety Code (HSC) section 34186 (a)
(Report Amounts in Whole Dollars)

ROPS 14-15B Successor Agency (SA) Self-reported Prior Period Adjustments (PPA): Pursuant to HSC Section 34186 (a), SAs are required to report the differences between their actual available funding and their actual expenditures for the ROPS 14-158 (January through June 2015) period. The amount of
Redevelopment Property Tax Trust Fund (RPTTF) approved for the ROPS 15-16B (January through June 2016) period will be offset by the SA's seif-reported ROPS 14-15B prior period adjustment. HSC Section 34186 (a) also specifies that the prior period adjustments self-reported by SAs are subject to audit by the

county auditor-controlier (CAC) and the State Controller.

A B c D E F G H I J K L M N [¢] P Q R s T

Non-RPTTF Expenditures RPTTF Expenditures

Net SA Non-Admin
and Admin PPA
{Amount Used to

Offset ROPS 15-16B

Bond Proceeds Reserve Balance Other Funds Non-Admin Admin Requested RPTTF)

Available Available Difference
RPTTF RPTTF (If total actual
(ROPS 14-15B Difference (ROPS 14-158 exceeds total
distributed + alt other Net Lesser of (If K is less than L, distributed + all other Net Lesser of authorized, the
Project Name / available as of Authorized / the difference is available as of Authorized / total difference is Net Difference
item # Debt Obligation Authorized Actual Authorized Actual Authorized Actual Authorized 01/1/15) Available Actual zero) Authorized 01/1/15) Available Actual 2ero) {M+R) SA Comments

41674100 | $ 36,048,381 | $ 37953771 $ 24,604,067 | $ 24,604,067 | § 24,604,067 | § -18 -1 8 - $ -1 8 -18 -
- $ _ $ - | Deb Service shorftali was paid directly
by the City of Industry per Resolution
SA 2013-10 and CC 2013-25

©“

'$ 4,660,335 % 1,999814 | § -8 -
18 | 2003 Sub Tax - - - 203,250 $
Aliocation Bond

19 | 2008 Sub Tax - - - C B
Aliocation Bond
20 | 2009 Sub lien Tax - - N $
Alloc Note
21 | Fiscal Agent Fees - - 11,000 10,390 N 3 - 3 -
22 | Arbitrage Fees - - - 5,000 _ $ 5

[
$|H
'

$6,750 carried over from RPTTF
allocation in prior ROPS Period Il This
Amount Includes $5,000 paid in July
and August 2015

23 | Fiscal Agent Fees - - 4,000 3,520 - 3 E =

24 | Fiscal Agent Fees - - -
25 { Fiscal Agent Fees - - 4,000 3,520 - - _
26 | 20 % Hacola - All - - - - - $ B 3 n
Project Areas FY
2011-12

27 | 20 % Hacola - All - - - - 3 " 3 -
Project Areas FY
2012-13
99 | Landscaping Baker - - 5,000 40,528 - $ - 3 N $
Slopes (MP 91-31
#61)
100 | Landscaping Baker - - 5,000 12,545 - $ - $ - 3
Slopes (MP 91-31
#61)
101 | Landscaping Baker - -
Slopes (MP 91-31
#61)
102 | Landscaping Baker - - 65,000 114,114 - $
Slopes (MP 91-31
#61)
107 { Landscaping Baker - - $
Slopes (MP 91-31
#61)
109 | Landscaping Baker - - - - 3 ~ 3 ~ 3 -
Slopes (MP 91-31 . ‘
#61)
110 | Landscaping Baker - - - 3
Slopes (MP 91-31
#61)
116 | Lemon Ave Int 60 20,000 2,923 - - -
(MP 03-10) )
117 | Lemon Ave Int 80 85,000 183,555 - - _
(MP 03-10)
118 | Lemon Ave Int 60 35,000 34,570 - - z
(MP 03-10)
120 | Lemon Ave Int 60 - - -
(MP 03-10)
121 | Lemon Ave int 60 300,000 - - - 3 N 3 " 5 -
(MP 03-10)
122 | Lemon Ave Int 60 1,000 - - _ $ = 3 - 3
L (MP 03-10)

This Amount Includes $1,569 paid in
July and August 2015

- $ - $ - | This Amount Includes $68,964 paid in
’ July and August 2015

This Amount includes $51,303 paid in
July and August 2015

This Amount Includes $7,335 paid in
July and August 2015

'
©»
¢
- ©» ¥
'

© ©®» £ ©“
'
©“
)
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Industry City Recognized Obligation Payment Schedule (ROPS 15-16B) - Report of Prior Period Adjustments
Reported for the ROPS 14-15B (January 1, 2015 through June 30, 2015) Period Pursuant to Health and Safety Code (HSC) section 34186 (a)
(Report Amounts in Whole Dollars)

ROPS 14-15B Successor Agency (SA) Self-reported Prior Period Adjustments (PPA): Pursuant to HSC Section 34186 (a), SAs are required to report the differences between their actual available funding and their actual expenditures for the ROPS 14-15B (January through June 2015) period. The amount of
Redevelopment Property Tax Trust Fund (RPTTF) approved for the ROPS 15-16B (January through June 2016) period will be offset by the SA's self-reported ROPS 14-15B prior period adjustment. HSC Section 34186 (a) also specifies that the prior period adjustments self-reported by SAs are subject to audit by the

county auditor-controller (CAC) and the State Controller.

A B c D E F G H 1 J K L M N ) P Q R s T

Non-RPTTF Expenditures RPTTF Expenditures

Net SA Non-Admin
and Admin PPA
{Amount Used to

Offset ROPS 15-16B

Bond Proceeds Reserve Balance ] Other Funds Non-Admin Admin Requested RPTTF)

Available Available Difference
RPTTF RPTTF (If total actual
(ROPS 14-15B Difference (ROPS 14-15B exceeds total
distributed + alf other Net Lesser of (if Kis less than L, distributed + ail other Net Lesser of authorized, the
Project Name / available as of Authorized / the difference is available as of Authorized / total difference is Net Difference

Item # Debt Obligation Authorized Actual Authorized Actual Authorized Actual Authorized 01/1/15) Available Actual zero) Authorized 01/1/15) Available Actual zero) (M+R) SA Comments

$ 4660335 |8 1999814 | $ -3 -1$ 41674100 | $ 36,048381|$ 37,953,771 | 8 24,604,067 | $ 24,604,067 | $ 24604067 | -1 8 -3 - $ -1 -

123 | Route 57/60 30,000 4,601 - - - % z $ N

Confluence (MP99-

31 #22)

124 | Route 57/60 20,000 809 - - - $ N S - 3 -

Confluence (MP98-

31#22)

125 | Route 57/60 - - - - $ N $ N 3 -

Confluence (MP99-

31#22)

126 | Route 57/60 5,000 - - - 3 _ $ N 3

Confluence (MP98-

31 #22)

127 | Route 57/60 200,000 - - - $ - 3 - 3

Confluence (MP99-

31#22)

128 | Route 57/60 500,000 - - - $ N S n 3

Confluence (MP99-

31 #22) :

130 | Route 57/60 40,000 32,701 - - N 3 - 3 -

Confluence (MP99-

31#22)

131 | Route 57/60 110 - - - $ z 53 N 3

Confluence (MP99-

31 #22)

132 | Route 57/60 600 - - - $ - $ T 3 -

Confluence (MP99- .

31 #22)

133 [ Route 57/60 750,000

Confluence (MP93-

31#22)

134 | Route 57/60 90,000 91,389 - - B $ A 3 N 3

Confluence (MP99-

31#22)

148 | Diamond Bar Creek - - 5,000 - $ N $ =

(MP 99-31 #26)

149 | Diamond Bar Creek - - 5,000 - $

{MP 99-31 #26)

150 | Diamond Bar Creek - - 5,000 3,376 - $ N
$

“» e
[

This Arnount includes $208 paid July
and August 2015

©
'

This Amount includes $1,553 paid in
July and August 2015

837,654 - - - $ - $ - $ - | This Amount Includes $274,014 paid in
July and August 2015

This Amount Includes $15,000 paid in
July and August 2015

(MP 99-31 #26)
151 | Diamond Bar Creek - - 1,000 B
(MP 99-31 #26)
152 | Diamond Bar Creek - - 500 - $ z
(MP 99-31 #26)
153 | Diamond Bar Creek - - - $
(MP 99-31 #26)
154 | Diamond Bar Creek - - $ R 3 - 3 -
(MP 99-31 #26)
155 | Diamond Bar Creek - - 200 - 3
(MP 99-31 #26)
156 | Diamond Bar Creek - - - - $ B $ N 5 -
(MP 99-31 #26)
158 | Diamond Bar Creek - - $
(MP 99-31 #26) .
159 | Diamond Bar Creek - - 1,500 - $ N 3 - 3 -
(MP 99-31 #26)

©» ©“ <A -
4
'
©» ©» ©* ©»
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Industry City Recognized Obligation Payment Schedule (ROPS 15-16B) - Report of P
Reported for the ROPS 14-15B (January 1, 2015 through June 30, 2015) Period Pursuant to Heaith and Safety Code (HSC) section 34186 (a)
(Report Amounts in Whole Dollars)

" Period Adjustments

ROPS 14-15B Successor Agency (SA) Self-reported Prior Period Adjustments (PPA): Pursuant to HSC Section 34186 (a), SAs are required to report the differences between their actual available funding and their actual expenditures for the ROPS 14-15B (January throug
Redevelopment Property Tax Trust Fund (RPTTF) approved for the ROPS 15-16B (January through June 2016) period will be offset by the SA's self-reported ROPS 14-158B prior period adjustment. HSC Section 34186 (a) also specifies that the prior period adjustiments self-reported by SAs are subject to audit by the

lune 2015) period. The amount of

A

county auditor-controller (CAC) and the State Controller.

c D

E F

N

tem #

Project Name /
Debt Obiigation

Non-RPTTF Expenditures

RPTTF Expenditures

Bond Proceeds

Reserve Balance

Other Funds

Non-Admin

Admin

Net SA Non-Admin
and Admin PPA
(Amount Used to

Offset ROPS 15-16B

Requested RPTTF)

Authorized Actual

Authorized Actual

Authorized

Actual

Authorized

Available
RPTTF
(ROPS 14-15B
distributed + all other
available as of
01/1/15)

Net Lesser of
Authorized /
Available

Actual

Difference
(If Kis less than L,
the difference is
zero)

Authorized

Availabfe
RPTTF
(ROPS 14-15B
distributed + all other
available as of
01/1/15)

Net Lesser of
Authorized /

Available Actual

Difference
(if total actual
exceeds total
authorized, the
total difference is
zero)

Net Difference
{(M+R}

SA Comments

$ 4,660,335 (% 1,999,814

3

41,674,100

3

36,048,381

$ 37953711

$ 24,604,067

24,604,067

$

24,604,067

160

Diamond Bar Creek
(MP 99-31 #26)

50,000

161

Diamond Bar Creek
(MP 99-31 #26)

5,000

162

Diamond Bar Creek
(MP 99-31 #26)

20,000

v B R

164

Diamond Bar Creek
(MP 99-31 #26)

75,000

165

Diamond Bar Creek
{MP 99-31 #26)

300,000

w| » » »| o,

166

Diamond Bar Creek
(MP 99-31 #26)

20,000

167

Diamond Bar Creek
(MP 99-31 #26)

192

Industry Business
Center (MP 99-31
#16)

30,000

10,139

This Amount Includes $2,410 is paid in
July and August 2015

193

Industry Business
Center (MP 99-31
#16)

300,000

585,452

&
'

This Amount Includes $177,057 is paid
in July and August 2015

194

Industry Business
Center (MP 99-31
#16)

1,000,000

981,706

8
v

This Amount Includes $317,069 is paid
in July and August 2015

195

industry Business
Center (MP 99-31
#16)

196

Industry Business
Center (MP 99-31
#16)

1,200,000

1,457,407

This Amount Includes $216,100 is paid
1 July and August 2015

197

Industry Business
Center (MP 99-31
#16)

50,000

198

Industry Business
Center (MP 99-31
#16)

20,000

8,927

198

Industry Business
Center (MP 99-31
#16)

30,000

26,555

200

Industry Business
Center {MP 98-31

5,000

7,605

This Amount Includes $2,432 is paid in
uly and August 2015

201

#16)
Industry Business
Center (MP 99-31
#16)

10,000

202

industry Business
Center (MP 99-31
#16)

1,700,000

551,000

203

Industry Business
Center {MP 99-31
#16)

10,000

204

Industry Business
Center (MP 99-31

#16)

50,000
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Industry City Recognized Obligation Payment Schedule (ROPS 15-16B) - Report of Prior Period Adjustments
Reported for the ROPS 14-15B (January 1, 2015 through June 30, 2015) Period Pursuant to Health and Safety Code (HSC) section 34186 (a)
(Report Amounts in Whole Dollars)

ROPS 14-15B Successor Agency (SA) Self-reported Prior Period Adjustments (PPA): Pursuant to HSC Section 34186 (a), SAs are required to report the differences between their actual available funding and their actual expenditures for the ROPS 14-15B (January through June 2015) period. The amount of
Redevelopment Property Tax Trust Fund (RPTTF) approved for the ROPS 15-16B (January through June 2016) period will be offset by the SA’s self-reported ROPS 14-15B prior period adjustment. HSC Section 34186 (a) also specifies that the prior period adjustments self-reported by SAs are subject to audit by the

county auditor-controller (CAC) and the State Controller.

A

B

[ D

E F

N

Item #

Project Name /
Debt Obligation

Non-RPTTF Expenditures

RPTTF Expenditures

Bond Proceeds

Reserve Balance

Other Funds

Non-Admin

Admin

Net SA Non-Admin
and Admin PPA
{Amount Used to

Offset ROPS 15-16B

Requested RPTTF)

Authorized Actual

Authorized Actual

Authorized

Actual

Authorized

Available
RPTTF
(ROPS 14-15B
distributed + all other
available as of
01/1/15)

Net Lesser of
Authorized /
Available

Actual

Difference
(if Kis less than L,
the difference is
zero)

Authorized

Available
RPTTF
(ROPS 14-158
distributed + all other
availabie as of
01/1/15)

Net Lesser of
Authorized /
Available

Actual

Difference
(If total actuat
exceeds total
authorized, the
total difference is
zero)

Net Difference
_(M+R)

SA Comments

$ 4660335|9% 1,999,814

$

41,674,100

$

36,048,381

$

37,853,771

$ 24,604,067

3

24,604067 | $

24,604,067

205

Industry Business
‘enter (MP 99-31

60,000

69,538

206

16)
industry Business
Center (MP 99-31

100,000

207

#16)
Industry Business
Center (MP 99-31

208

#18)
Industry Business
Center (MP 99-31

1,000

3,285

This Amour ludes $893 is paid in
July and August 2015

209

#16)
Industry Business
Center (MP 99-31

5,000

210

#16)
Industry Business
Center {(MP 99-31

1,000

211

#16)
Industry Business
Center (MP 99-31

1,500

212

#16)
industry Business
Center (MP 99-31

85,000

213

#16)
Industry Business
Center (MP 99-31

214

#16)
Industry Business
Center (MP 99-31

15,000

#16)
ndustry Business
senter (MP 99-31

216

#16)
Industry Business
Center (MP 99-31

300,000

80,239

217

#16)
Industry Business
Center (MP 99-31
#16)

218

Industry Business
Center (MP 99-31

219

#16)
Industry Business
Center (MP 99-31

50,000

34,441

“»
'

This Amount Includes $34,441 is paid
in July and August 2015

220

#16)
Industry Business
Center (MP 93-31

#16)

50,000

224

ndustry Business
‘enter (MP 99-31
16)

30,000

94,837

¥
'

This Amount Includes $24,837 is paid
in July and August 2015

22

ndustry Business
‘enter (MP 99-31

20,000

18)
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Industry City Recognized Obligation Payment Schedule (ROPS 15-16B) - Report of Prior Period Adjustments
Reporied for the ROPS 14-15B (January 1, 2015 through June 30, 2015) Period Pursuant to Health and Safety Code (HSC) section 34186 (a)
(Report Amounts in Whole Dollars)

Redevelopment Property Tax Trust Fund (RPTTF) approved for the ROPS 15-16B (January through June 2018) period will be offset by the SA’s self-reported ROPS 14-15B prior period adjustment. HSC Section 34186 (a) also specifies that the prior period adjustments seif-r
county auditor-controller (CAC) and the State Controller.

ROPS 14-15B Successor Agency (SA) Self-reported Prior Period Adjustments (PPA): Pursuant to HSC Section 34186 (a), SAs are required to report the differences between their actual available funding and their actual expenditures for the ROPS 14-15B (January through June 2015) period. The amount of

ted by SAs are subject to audit by the

A

B

[ D

E F

N

Item #

Non-RPTTF Expenditures

RPTTF Expenditures

Bond Proceeds

Reserve Balance

Other Funds

Non-Admin

Admin

Net SA Non-Admin
and Admin PPA
{Amount Used to

Offset ROPS 15-16B

Requested RPTTF)

Project Name /
Debt Obtigation

Authorized Actual

Authorized

Actual

Authorized

Actual

Authorized

Available
RPTTF
(ROPS 14-15B
distributed + ali other
available as of
01/1/15)

Net Lesser of
Authorized /
Available

Actual

Difference
(If K is less than L,
the difference is
zero)

Authorized

Available
RPTTF
(ROPS 14-15B
distributed + ali other
available as of
01/1/15)

Net Lesser of
Authorized /

Available Actual

Difference
(If total actual
exceeds total
authorized, the
total difference is
zero)

Net Difference
(M+R)

SA Comments

$ 4,660335($ 1,999,814

$

41,674,100

3

36,048,381

$

37,953,771

$ 24,604,067

$ 24,604,067 | $

24,604,067

®
'

223

industry Business
Center (MP 99-31
#16)

300,000

295,002

This Amount Includes $94,324 is paid
1July and August 2015

224

W Bd Slip On Ramp
57/60 (MP 99-31
22a)

45,000 11,394

This Amount Includes $2,228 is paid in
July and August 2015

225

W Bd Slip On Ramp
57/60 (MP 99-31
22a)

3,000

226

W Bd Slip On Ramp
57/60 (MP 99-31
22a)

2,500,000 789,738

227

W Bd Slip On Ramp
57/60 (MP 99-31
22a)

35,000 40,480

This Amount includes $8,760 is paid i
July and August 2015

229

W Bd Slip On Ramp
57/60 (MP 99-31

500

230

22a)
W Bd Slip On Ramp
57/60 (MP 99-31
22a)

125

251

industry East Traffic
Mitigation
Improvements

250,000

16,517

This Amount Includes $1,686 is paid in
July and August 2015

252

Industry East Traffic
Mitigation

50,000

253

Improvements
Industry East Traffic
Mitigation

200,000

254

Improvements
Industry East Traffic
Mitigation

Improvements

255

SA Employer Costs

314,000

313,047

256

Office/Delivery/
phone and overhead

16,000

5,973

This Amount Includes $273 is paid in
uly and August 2015

257

Property

51,000

62,917

Wl «wl »

This Amount Includes $3,635 is paid in
July and August 2015

258

Management
Legal Services

438,000

438,000

&#r| | &

This Amount Includes $19,361 is paid
in July and Atnst 2015

259

Accounting and

145,000

186,229

©»

This Amour  cludes $14,580 is paid
in July and Auyust 2015

260

consuiting fees
Auditing and review
services

155,000

109,403

©» R ©» ©* ©®»
'

This Amount Includes $11,570 is paid

262
263

Property Tax
General Insurance

and Bonding

@l »

in July and August 2015
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Industry City Recognized Obligation Payment Schedule (ROPS 15-16B) - Report of Prior Period Adjustments
Reported for the ROPS 14-15B (January 1, 2015 through June 30, 2015) Period Pursuant to Health and Safety Code (HSC) section 34186 (a)
{Report Amounts in Whole Dollars)

ROPS 14-15B Successor Agency (SA) Self-reported Prior Period Adjustments (PPA): Pursuant to HSC Section 34186 (a), SAs are required to report the differences between their actual available funding and their actual expenditures for the ROPS 14-15B (January throug
Redevelopment Property Tax Trust Fund (RPTTF) approved for the ROPS 15-16B (January through June 2016) period will be offset by the SA’s self-reported ROPS 14-15B prior period adjustment. HSC Section 34186 (a) also specifies that the prior period adjustments self-reported by SAs are subject to audit by the

county auditor-controller (CAC) and the State Controller.

lune 2015) period. The amount of

A

B

(o

D

E

E

N

Item #

Non-RPTTF Expenditures

RPTTF Expenditures

Bond Proceeds

Reserve Balance

Other Funds

Non-Admin

Admin

Net SA Non-Admin
and Admin PPA
{Amount Used to

Offset ROPS 15-168B

Requested RPTTF)

Project Name /
Debt Obligation

Authorized

Actual

Authorized

Actual

Authorized

Actual

Authorized

Available
RPTTF
(ROPS 14-15B
distributed + alt other
avaifable as of
01/1/15)

Net Lesser of
Authorized /
Available

Actual

Difference
(If Kis less than L,
the difference is
zero)

Authorized

Available
RPTTF
(ROPS 14-158
distributed + all other
available as of
01/1/15)

Net Lesser of
Authorized /
Available

Actual

Difference
(If total actual
exceeds total
authorized, the
total difference is
zero)

Net Difference
(M+R)

SA Comments

$

1,999,814

$

41,674,100 | $

36,048,381

$ 37,853,771

$ 24,604,067

$ 24,604,067

$

24,604,067

264

Industry East
Industrial Park
pursuant to Lease
Agreement and DDA
for development of
400 Acre Agency
owned land

$ 4,660,335

$ -

265

Industry Business
Center pursuant to
Lease Agreement for|
600 Acre Agency
owned land

267

Industry Business
Center {MP 89-31

268

#16)
City/Agency
Reimbursement
Agreement for
Property
Maintenance and
other costs

269

City/Agency
Reimbursement
Agreement for
Property
Maintenance and
other costs

736,000

413,184

This Amount Includes $57,028 Accrual
for June 30, 2015

270

Industry Business
Center (MP 99-31
#16)

14,857,914

L
'

This amount is being paid from the
funds held in the escrow account. This
Amount Includes $1,236,476 is paid in
July and August 2015

271

Industry Business
Center {(MP 99-31
#16)

15,148,157

This amount is being paid from funds
held in the escrow account. This
Amount Includes $3,833,822 is paid in
July and August 2015

274

Escheated Payment

275

Industry East Traffic
Mitigation
improvements

213,400

276

Landscaping Baker
Slopes (MP 91-31

75,000

58,624

This Amount Includes $14,350 is paid
in July and August 2015

277

#61)
City/Agency
Reimbursement

33,025,000

Agreement
Appraisal Fees

36,200

©
'

This amount represents appraisal fees
coliected from the buyer for SA property
# 24,4,9,16 and 11 to reimburse the City
of Industry that prepaid for these fees
up front.
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Industry City Recognized Obligation Payment Schedule (ROPS 15-16B) - Report of Pr
Reported for the ROPS 14-15B (January 1, 2015 through June 30, 2015) Period Pursuant to Health and Safety Code (HSC) section 34186 (a)
{Report Amounts in Whole Dollars)

Period Adjustments

county auditor-controlier (CAC) and the State Controller.

ROPS 14-15B Successor Agency (SA) Self-reported Prior Period Adjustments (PPA): Pursuant to HSC Section 34186 (a), SAs are required to report the differences between their actual available funding and their actual expenditures for the ROPS 14-15B (January through June 2015) period. The amount of
Redevelopment Property Tax Trust Fund (RPTTF) approved for the ROPS 15-16B (January through June 2016) period will be offset by the SA's self-reported ROPS 14-15B prior period adjustment. HSC Section 34186 (a) also specifies that the prior period adjustments self-reported by SAs are subject to audit by the

A B c D E F G H 1 J K L M N o p Q R s T
Non-RPTTF Expenditures RPTTF Expenditures
Net SA Non-Admin
and Admin PPA
{Amount Used to
Offset ROPS 15-16B
Bond Proceeds Reserve Balance Other Funds Non-Admin Admin Requested RPTTF)
Available Available Difference
RPTTF RPTTF (if total actual
(ROPS 14-15B Difference (ROPS 14-15B exceeds total
distributed + all other Net Lesser of {ifKis lessthan L, distributed + all other Net Lesser of authorized, the
Project Name / available as of Authorized / the difference is available as of Authorized / total difference is Net Difference
item # Debt Obligation Authorized Actual Authorized Actual Authorized Actual Authorized 01/1/15) Available Actual zero) Authorized 01/1/15) Available Actual zero} (M+R) SA Comments
$ 4660335|% 1,999,814 - % -1 % 41,674,100 | $ 36,048,381 | $ 37,953,771 § 24,604,067 | $ 24,604,067 | $ 24,604,067 | -8 $ - $ -13 -

Industry Business 3,000 $ - $ - $ - | U S Bank Fees for the Depository
Center (MP 98-31 Account for the C A Rassmussen, inc.
#16)

B - $ - -
P - - -
3 - b - 3 -
$ - 3 - -
$ - B - B
$ - B - B




Industry City Recognized Obligation Payment Schedule (ROPS 15-16B) - Notes
January 1, 2016 through June 30, 2016

Item #

Notes/Comments

1-7 and 10-19

ROPS Detail Tab - No amounts are shown on these lines as these bonds have been refunded in July 2015. We have added ROPS line # 283-288 for
bonds.

» refunded

282

ROPS Detail Tab - This amount represents estimated appraisal fees that will be collected from the buyer of Successor Agency owned property that will

' reimbursed

to the City of Industry who paid for the appraisals up front. The purchase agreements with the buyer provide for the collection of appraisal fees from the buyer.

283-288

ROPS Detail Tab - These line items represent the obligations for the 2015 refunding bonds issued in July 2015.

117

ROPS Detail Tab - Contract will be extended before January 1, 2016
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EXHIBIT B
ADMINISTRATIVE BUDGET

JANUARY 1, 2016 THROUGH JUNE 30, 2016



Successor Agency to the Industry Urban-Development Agency
Administrative Budget January 1, 2016 through June 30, 2016

Exhibit A
Budget
Salaries, Payroll Taxes, Group Medical Insurance, $ 348,000.00
Cafeteria Benefits, Workers Compensation .
Insurance, Life Insurance, Disability Insurance
and Retirement Benefits
Office/ Delivery/Phone and Overhead 6,000.00
Professional Fees 42,000.00
Annual Trustee Fees 24,000.00
Legal and Litigation Services 494 500.00
Accounting and Consulting Fees 187,000.00
Auditing and Consulting Fees 110,000.00
Total $ 1,211,500.00




OVERSIGHT BOARD OF THE SUCCESSOR AGENCY TO THE
INDUSTRY URBAN-DEVELOPMENT AGENCY

ITEM NO. 5.6



(\B VARNER&BRANDT..

CLIENT MEMORANDUM

TO: OVERSIGHT BOARD OF THE SUCCESSOR AGENCY TO THE INDUSTRY URBAN-
DEVELOPMENT AGENCY
FROM: VARNER & BRANDT LLP

SUBJECT: TRANSMITTAL OF OCTOBER 1, 20150VERSIGHT BOARD MEETING AGENDA ITEM #6.6
DATE: SEPTEMBER 20, 2014

The following memorandum provides the seven (7) board members (“Board
Members”) of the Oversight Board (“Oversight Board™) of the Successor Agency to the
Industry Urban-Development Agency (“Successor Agency”) with pertinent information in
order for each Board Member to make an informed decision on the matters before the
Oversight Board.

Agenda Item No.: 5.6

Subject: Approval of East Industry Business Center Roadways, Sewer, Dry Utilities
& Slope Landscaping and Grand Avenue Widening Contract. Successor Agency seeks
approval of the infrastructure work, east of Grand Avenue with All American Asphalt (“All
American”).

Recognized Obligation Payment Schedule Item No.: 290 (related to Item No. 217)

Request by Successor Agency: Successor Agency requests that the Oversight Board
approve the east side Industry Business Center Roadways, Sewer, Dry Utilities & Slope
Landscaping and Grand Avenue Widening agreement with All American, attached hereto
as Exhibit A (the “Agreement”), which involves the performance of certain infrastructure
obligations of the Successor Agency required under the Lease Agreement, dated April 28,
2005, between the Successor Agency and Industry East Business Center, LLC, as successor
in interest to the Industry East Land, LL.C (“2005 Lease”).

Legislative Authority of the Oversight Board:

1. California Health and Safety Code Section 34177(c): The Successor Agency must
perform all obligations required by any enforceable obligation.

2. California Health and Safety Code Section 34177(h): The Successor Agency must
expeditiously wind down the affairs of the Former Agency in accordance with the
direction of the Oversight Board.



Application: Successor Agency staff prepared a summary of the east side infrastructure
work and the proposed agreement, included with your board materials. The proposed
infrastructure includes site improvements the Successor Agency must perform at the 600-
acre site under the 2005 Lease.

The infrastructure work is part of a larger scope of work involving mass grading of
the 600-acre site. The Oversight Board, and the Department of Finance (“DOF”)
previously approved grading contracts with Sukut Construction and C.A. Rasmussen, Inc.
The total estimated cost for grading, infrastructure and landscaping work for the 600 acres
is $110,955,230.

DOF confirmed in its February 20, 2013 correspondence to the Successor Agency
that the 2005 Lease is an enforceable obligation. The Successor Agency must perform all
obligations that exist under an enforceable obligation. (Health and Safety Code section
34177(c)). Consistent with the foregoing, DOF also indicated in its letter that obligations
emanating from the 2005 Lease must have executed contracts before such agreement will
be eligible for payment in any given ROPS period. The Successor Agency has included
this Agreement as Item No. 290 on ROPS 15-16B; provided, however, inclusion of the
Agreement is contingent on the Oversight Board’s approval of the Agreement, the DOF
approval and the execution of the Agreement by the parties prior to the deadline for
submission of ROPS, October 5, 2015.

The infrastructure work under the Agreement consists of widening of Grand
Avenue to four lanes in each direction, construction of a new loop road to the east side of
Grand Avenue, landscaping of all the hillside slopes, construction of storm drains and
sewers, and the construction of dry utilities (gas, telephone, street lighting and electrical).
This work is directly connected with the Successor Agency’s site obligations set forth in
Exhibit B of the 2005 Lease. To fund the grading work, the Successor Agency intends to
utilize the proceeds from rental property income and from the sale of Successor Agency
properties.

Successor Agency authorized the solicitation of bids on July 23, 2015, for an
estimated contract cost of $28,200,000. Twenty-two contractors obtained plans and
specifications for bidding. The Successor Agency opened final bids on September 15,

2015. All American submitted the lowest bid of $18,784,000.

Unlike previous contracts for work involving the 600-acre site (e.g., mass grading
contracts), the funding for this Agreement will not utilize an escrow or reserve account to
hold proceeds from real property sales. Rather, the Successor Agency will wait until it
receives the full amount of the contract (from property sale proceeds or rental income)
before issuing All American a Notice to Proceed. Also, to address possible change orders,
the bid packets for this project include a fixed amount of $4,700,000 for possible
contingencies.



Successor Agency staff believes it will receive sufficient sale proceeds by the
Spring of 2016, within the ROPS 15-16B period. Consequently, the Successor Agency
included this Agreement as an enforceable obligation in ROPS 15-16B, Item No. 290.

END OF MEMO.



RESOLUTION NO. OB 2015-13

A RESOLUTION OF THE OVERSIGHT BOARD OF THE
SUCCESSOR AGENCY TO THE INDUSTRY URBAN-
DEVELOPMENT AGENCY, THE FORMER
REDEVELOPMENT AGENCY OF THE CITY OF
INDUSTRY, APPROVING THE INDUSTRY BUSINESS
CENTER ROADWAYS, SEWER, DRY UTILITIES & SLOPE
LANDSCAPING AND GRAND AVENUE WIDENING
CONTRACT BY AND BETWEEN THE SUCCESSOR
AGENCY AND ALL AMERICAN ASPHALT

WHEREAS, the Successor Agency to the Industry Urban-Development Agency was
formed in accordance with California Health and Safety Code Section 34173 ("Successor
Agency"); and

WHEREAS, the Oversight Board ("Oversight Board") of the Successor Agency was
established pursuant to California Health and Safety Code Section 34179; and

WHEREAS, the former Industry Urban-Development Agency ("Former Agency") and
Industry East Land, LLC entered into that certain Lease Agreement, dated April 28, 2005 ("2005
Lease Agreement"), for the development of the 600 acre parcel of land owned by the Former
Agency and located on either side of Grand Avenue and adjacent to State Route 60; and

WHEREAS, the 2005 Lease Agreement contemplates the development of over 2,500,000
square feet of industrial and commercial buildings, with the project known as the “Industry
Business Center”; and

WHEREAS, the 2005 Lease Agreement required the Former Agency to pay for certain
public improvements and certain California Environmental Quality Act ("CEQA") mitigation
measures imposed pursuant to the Mitigation Monitoring Program for the Industry Business Center
under the Environmental Impact Report for such project, including grading, infrastructure and
landscaping; and

WHEREAS, the site infrastructure will be accomplished in two separate contracts planned
for the west side of Grand Avenue and one for the east side of Grand Avenue; and

WHEREAS, the Recognized Obligation Payment Schedule ("ROPS") for January 1, 2013
through June 30, 2013 period ("ROPS III") included a line item No. 217 for the mass grading,
infrastructure, and landscaping of the Industry Business Center, with a total outstanding obligation
0of $110,955,239; and

WHEREAS, the California Department of Finance ("DOF"), in a letter dated October 13,
2012, determined that line item No. 217 was not an enforceable obligations and not presently
cligible for funding until the Successor Agency entered into a contract to fulfill an enforceable
obligation existing prior to June 27, 2011; and

12811-0001\1627329v1.doc



WHEREAS, the DOF, in a letter dated February 20, 2013, stated that the 2005 Lease
Agreement is an enforceable obligation of the Successor Agency and the Successor Agency may
enter into contracts for obligations under line item No. 217in connection with the 2005 Lease
Agreement; and

WHEREAS, the Successor Agency received bids for the site infrastructure on the east side
of Grand Avenue, awarded the low bid to All American Asphalt and now desires to execute a
contract, in the form attached hereto as Attachment A (“Contract”), subject to the approval of the
Oversight Board and the DOF, in the amount of $18,784,000.00; and

WHEREAS, funding for the Contract will be derived from proceeds from the sale of the
Successor Agency’s real property assets and rental proceeds, provided, however, that no work will
commence until such time the Successor Agency receives sufficient proceeds therefrom to pay the
entire Contract price; and

WHEREAS, the Successor Agency requests funding for the Contract for the ROPS 15-
16B period, identified as ROPS 15-16B line item 290, which represents a component of line item
No. 217; and

WHEREAS, the Oversight Board has determined that the approval of the Contract is
proper, provided that no work shall commence until such time that the Successor Agency has
accumulated the full Contract price, and that the Contract is consistent with the requirements of
the Successor Agency to perform obligations required pursuant to any enforceable obligation in
accordance with California Health and Safety Code Section 34177(c) and to wind down the affairs
of the Former Agency in accordance with California Health and Safety Code Section 34177(h) ;
and

WHEREAS, California Health and Safety Code Section 34179(e) requires the Oversight
Board to adopt resolutions for any action taken by the Oversight Board.

NOW, THEREFORE, BE IT RESOLVED by the Oversight Board as follows:

Section 1. Approval of Contract. Upon the full and complete execution by the
Successor Agency and All American Asphalt, the Oversight Board hereby approves the Contract,
attached hereto as Attachment A, subject to the condition that no work shall commence under the
Contract until such time that the Successor Agency has accumulated the full Contract price. The
Oversight Board further approves including the Contract and source of funding set forth in line
item No. 290 of ROPS 15-16B.

Section 2. Authorization of Successor Agency. Upon approval of this resolution
("Resolution") by the DOF, the Oversight Board hereby authorizes and directs the Executive
Director and/or Assistant Secretary of the Successor Agency, jointly and severally, to execute and
deliver any and all other documents which they may deem necessary or advisable in order to
effectuate the purposes of this Resolution.

Section 3. Delivery to the California Department of Finance. The Oversight Board
hereby authorizes and directs the Secretary of the Oversight Board to electronically deliver a copy




of this Resolution to the DOF in accordance with California Health and Safety Code Section
34179(h).

Section 4. Other_Actions. The Oversight Board hereby authorizes and directs the
Chairman, Vice Chairman and/or Secretary of the Oversight Board, jointly and severally, to do
any and all things and to execute and deliver any and all documents which they may deem
necessary or advisable in order to effectuate the purposes of this Resolution, and such actions
previously taken by such officers are hereby ratified and confirmed.

Section 5. Effect. This Resolution shall take effect in accordance with California
Health and Safety Code Section 34179(h).

PASSED, APPROVED AND ADOPTED by the Oversight Board at a duly noticed
meeting of the Oversight Board held on October 1, 2015, by the following vote:

Ayes:
Noes:
Absent:
Abstain:
By:
Santos H. Kreimann, Chairman
Oversight Board of the Successor Agency
to the Industry Urban-Development Agency
ATTEST:

Diane M. Schlichting, Secretary
Oversight Board of the Successor Agency
to the Industry Urban-Development Agency



RESOLUTION NO. OB 2015-13
ATTACHMENT A
CONTRACT
[ATTACHED BEHIND THIS PAGE]



SUCCESSOR AGENCY TO THE

"\ INDUSTRY URBAN - DEVELOPMENT AGENCY

MEMORANDUM
To: Oversight Board Members
From: Paul J. Philips
Staff: Clement N. Calvillo, CNC Engineering

Joshua Nelson, CNC Engineering

Date: September 15, 2015

SUBJECT: Industry Business Center Roadways, Sewer, Dry Utilites & Slope
Landscaping and Grand Avenue Widening — IBC-0384

Line item No. 217 on the Successor Agency’'s Recognized Obligation Payment
Schedule "ROPS" is for the "mass grading, infrastructure and landscaping" of the 600
acre Industry Business Center property. The mass grading will be accomplished in
multiple phases with three separate grading contracts planned for the west side of
Grand Avenue and one for the east side of Grand Avenue. The initial remedial grading
was completed in 2014. The second and third grading projects are now near
completion. The fourth grading project, located westerly of Grand Avenue, is presently
in the bidding process. The total outstanding obligation of Line Item No. 217 was initially
$110,955,230. Finance has already approved the first three grading contracts totaling
around $55,000,000.

The remaining portion of Line Item No. 217 is for the construction of the site
infrastructure including storm drains, sewers, construction of dry utilities (gas,
telephone, street lighting and electrical), roadways, and landscaping and irrigation. The
work will be constructed in two separate contracts. One east of Grand Avenue and the
second west of Grand Avenue. The second contract for work easterly of Grand Avenue
is entitled “Industry Business Center Roadways, Sewer, Dry Utilities & Slope
Landscaping and Grand Avenue Widening”. This project will widen Grand Avenue to
four lanes in each direction, construct a new loop road to the east side of Grand
Avenue, landscape all the hillside slopes, construct storm drains, sewers, and all the dry
utilities.

The above project was authorized for solicitation of bids by the Successor Agency on
July 23, 2015, for an estimated cost of $28,200,000.00. The Notice Inviting Sealed Bids
was advertised in the San Gabriel Valley Tribune on August 11, 2015 and August 18,
2015. It was also advertised in Construction Bidboard, Inc. and in Mc Graw Hill, trade
publications, on August 7, 2015.

Administrative Offices * 15625 East Stafford Street « City of Industry, California 91744 ¢ (626) 333-2211 » Fax: (626) 961-6795



Since ROPS Line ltem No. 217 was previously denied by Finance, all related contracts
must first be executed by the contractor, approved by both the Successor Agency and
Oversight Board and then submitted to the Department of Finance for their review and
approval. Such approval or reinstatement by Finance for the Industry Business Center
Roadways, Sewer, Dry Utilities & Slope Landscaping and Grand Avenue Widening
contract is needed at this time as this contract is also being placed on the upcoming
ROPS 14-15B which is required to be submitted to Finance by October 5, 2015.

The funds to pay for this contract will be revenue from the sale of Agency properties or
a loan from the City. Since an executed contract is required for Finance review and the
Successor Agency does not presently have sufficient revenue from property sales to
pay for the contract, the following protective language below has been included in the
contract in Section E of the special provisions on page E-1.

“In the State of California, as of October 2011, all redevelopment agencies have
been dissolved. Redevelopment agencies are to wind down their activities and
liqguidate their assets. However, they are allowed to fulfill their existing obligations
and commitments, including related projects. This project is being undertaken by
the Successor Agency to the Industry Urban-Development Agency (Successor
Agency or Agency). The process of performing projects today with Agency funds is
a bit arduous. Among other things, it involves the approval by the State of
California, Department of Finance (DOF). The Successor Agency must award this
project near the end of September in order to include a signed contract for this
project, together with all other proposed expenditures by the Successor Agency for
the period from January through June of 2016, to the DOF for its approval. The
award of this Contract is expressly contingent upon the subsequent approval of the
Contract and the source of funding by the DOF. Approval by the DOF would allow
construction to start sometime between January 1, 2016 and July 1, 2016. The
Contractor is advised that the award of this project will be contingent on the
concurrence by DOF. Notwithstanding anything to the contrary contained in the
Contract, the Contractor shall not commence any work or incur any costs or
expenses with respect to which the Contractor is entitled to receive payment under
the Contract unless and until the Contractor shall have received a Notice to
Proceed from the Agency Engineer. If such Notice to Proceed has not been
received by the Contractor on or before July 1, 2016, either Contractor or Agency
may terminate the Contract upon 30 days written notice to the other. See Section 2
regarding the submission of a cost to defer the start of construction.”

As described above, the contractor will not be entitled to any monies unless a Notice to
proceed is issued. The Notice to Proceed will be withheld by the Successor Agency until
such time that funding is secured to pay for the entire construction contract.

Twenty Two (22) contractors obtained plans and specifications for bidding:

A.D. Wilson, Inc. iSgFt, Inc.
Aaron O’ Brian Mike Bubalo Construction
All American Asphalt OHL USA, Inc.

CA Rasmussen, Inc. Ortiz Enterprise



California Professional Engineering Pacific Restoration Group, Inc.

Chumo Construction, Inc. Pierre Landscape

Environmental Construction Shawnan

Excel Paving Shimmick Construction, Inc.
Griffith Company Steiny & Company, Inc.

H & H General Contractor Sully-Miller Contracting Company
International Line Builders USS Cal Builders

Bids were received and opened on September 15, 2015, at 10:00 a.m., in the City
Administrative Offices. CNC Engineering has reviewed the bids which appear to be in
order the low bid was submitted by, All American Asphalt, Corona, California, in the
amount of eighteen million, seven hundred eighty-four thousand dollars and no cents.
($18,784,000.00).

It is hereby recommended that the Oversight Board approve the action of the Successor
Agency Board in awarding and approving the contract to and with All American Asphalt
for the amount stated above, and approve its inclusion on ROPS 15-16B.

PJP/CC/JN:af



BID RESULTS

SUCCESSOR AGENCY TO THE INDUSTRY URBAN-DEVELOPMENT AGENCY
CONTRACT NO. IBC-0384

INDUSTRY BUSINESS CENTER ROADWAYS, SEWER, DRY UTILITIES &
SLOPE LANDSCAPING AND GRAND AVENUE WIDENING

BID OPENING: SEPTEMBER 15, 2015 at 10:00 A.M.
ESTIMATE: $28,200,000.00

BIDDER BID BOND BID AMOUNT
All American Asphalt 10% $18,784,000.00
C.A. Rasmussen, Inc. 10% $19,045,410.84*
Griffith Company 10% $19,219,332.83
Sully-Miller Contracting Company 10% $20,264,231.91
OHL USA, Inc. 10% $20,265,507.51*
PALP, Excel Paving 10% $21,647,325.65
USS Cal Builders 10% $26,440,105.96*

*This indicates a corrected bid to rectify mathematical or clerical errors.



SECTIONC

AGREEMENT

THIS AGREEMENT, made and entered into this _24th day of __September , 2015, by and
between the SUCCESSOR AGENCY TO THE INDUSTRY URBAN-DEVELOPMENT AGENCY

hereinafter designated as "AGENCY", and All American Asphalt ,hereinafter

designated as "Contractor".

WITNESSETH: That the parties hereto mutually agree as follows:
ARTICLE |

For and in consideration of the payments and agreements hereinafter mentioned to be made and
performed by the AGENCY, the Contractor agrees with the AGENCY in the matter of:

SUCCESSOR AGENCY TO THE INDUSTRY URBAN-DEVELOPMENT AGENCY
PROJECT NO. 384

INDUSTRY BUSINESS CENTER ROADWAYS, SEWER, DRY UTILITIES & SLOPE
LANDSCAPING AND GRAND AVENUE WIDENING

CONTRACT NO. IBC-0384

and agrees to perform and complete in a good and workmanlike manner all the work pertaining
thereto shown on the drawings and described in the specifications therefore, except such
materials as in said specifications are stipulated to be furnished by the AGENCY, and to do
everything required by this Agreement and said Specifications and Drawings.

ARTICLE Il

For furnishing all said materials and labor, furnishing and removing all plant, temporary works and
structures, tools and equipment; and doing all the work contemplated and embraced in this
Agreement; also for loss and damage arising out of the nature of the work aforesaid, or from the
action of the elements or from any unforeseen difficulties which may arise or be encountered in
the prosecution of the work until its acceptance by the AGENCY and for all risks of every
description connected with the work; also for all expenses incurred by or in consequence of, the
suspension or discontinuance of work, except such as in said Specifications are expressly
stipulated to be borne by the AGENCY and for well and faithfully completing the work and whole
thereof in the manner shown and described in said drawings and specifications and in accordance
with the requirements of the Agency Engineer, the AGENCY will pay and the Contractor shall
receive in full compensation therefore the prices for the several items named in the Bid Schedule
sheet(s).

1BC-0384 - Specifications - J. Nelson.docx



ARTICLE Il

The AGENCY hereby promises and agrees with said Contractor to employ and does hereby
employ said Contractor to provide the materials and do the work according to the terms and
conditions herein contained and referred to for the price aforesaid and hereby contracts to pay
the same at the time, in the manner and upon the conditions set forth in the specifications; and
the said parties for themselves, their heirs, executors, administrators, successors and assigns, do
hereby agree to the full performance of the covenants herein contained.

ARTICLE IV

Any special conditions, covenants, specifications, drawings, documents or other exhibits not
hereinbefore provided and which are deemed to be necessary in order to effectuate the purposes
of this Agreement, are attached hereto and by reference incorporated herein as though set forth
in full, and the parties hereto consent and agree to be bound thereby.

ARTICLE V

The Specifications, including the following parts thereof, and all addenda issued by the
SUCCESSOR AGENCY TO THE INDUSTRY URBAN-DEVELOPMENT AGENCY with respect
to the foregoing before the time of opening of bids, are hereby incorporated in and made a part of
this Agreement:

1. Standard Specifications for Public Works Construction, Latest Edition, and all
supplements

2. General Provisions of the SUCCESSOR AGENCY TO THE INDUSTRY URBAN-
DEVELOPMENT AGENCY (Section D)

3. Special Provisions

4. Instructions to Bidders

5. Notice Inviting Bids

6. Bid Schedule

7. Addenda

8. City of Industry Standard Drawings
9. Project Drawings

10. Permits with Attachments

IBC-0384 - Specifications - J. Nelson.docx
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ARTICLE VI

In the event either party institutes suit to enforce any of the provisions of this Agreement, the
prevailing party shall be entitled to recover, in addition to any other sum to which he may be
entitled, reasonable attorney's fees and costs of suit.

ARTICLE VII

Notwithstanding anything to the contrary contained in this Agreement or any exhibits or
documents incorporated herein by reference, this Agreement shall not constitute a binding and
enforceable agreement between the Parties unless and until this Agreement has been approved
by the State of California Department of Finance and any other entity as may be required by the
Community Redevelopment Law (California Health and Safety Code Section 33000, et seq.).

IN WITNESS WHEREOF:

The parties hereto have caused this Agreement to be executed the day and year first above
written.

SUCCESSOR AGENCY TO THE INDUSTRY
URBAN-DEVELOPMENT AGENCY All American Asphalit
OWNER CONTRACTOR

BY:__ Mark D. Radecki sy EDWARD J. CMLSO/\J
TITLE:_Chairman e WCE é Z@[DBLT—
SIGNATURE: SIGNATURE: /4,/,/,///6/

DATE: paTE. GPT /(,(, 20/ S

IBC-0384 - Specifications - J. Nelson.docx
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGEMENT

CIVIL CODE § 1189

A notary public or other officer completing this certificate verifies only the identity of the individual who signed the
document to which this certificate is attached. and not the truthfulness. accuracy. or validity of that document.

State of California

County of Riverside

On September 16. 2015

Date

personally appeared

before me,

B. Rovster. Notary Public .

Here Insert name and Title of the Officer

Edward J. Carlson

Name*ﬁl S:gner*'

.

B. ROYSTER
Commission # 2083832
Notary Public - California 3
Riverside County >
Comm. Expires Oct 26, 2018

Place Notary Seal Above

OPTIONAL

who proved to me on the basis of satisfactory evidence to be the
person(s) whose name(s) is/are subscribed to the within instrument
and acknowledged to me that he/shefthey executed the same in
his/heritheir authorized capacity(ies), and that by his/herdheir
signature(s) on the instrument the person(s), or the entity upon behalf
of which the person(s) acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws of the State of
California that the forgoing paragraph is true and correct.

WITNESS\%d an
Signature 4

Signavre of Notary Public

Though the information below is not required by law, it may prove valuable to person relying on the document
and could prevent fraudulent removal and reattachment of this form to another document.

Description of Attached Document

Title or Type of Document Agreement — Successor Agency to the Industry Urban-Development Agency

Document Date:

September 16. 2015

Number of Pages: 3

Signer(s) Other Than Named Above:

None

Capacity(ies) Claimed by Signer(s)

Signer's Name:

Edward J. Carlson

Signer's Name:

= Individual

X Corporate Officer — Title(s):

Vice President

o Individual

s Corporate Officer — Title(s):/

- Partner o Limited o General

RIGHT THUMBPRINT

= Attorney in Fact
2 Trustee
= Other:

Signer is Representing:
All American Asphalt

OF SIGNER

Top of thumb here

RIGHT THUMBPRINT

OF SIGNER

Top of thumb here

Signer is Representing:


































BIDDER'S INFORMATION SHEET

Receipt-of the following addenda is hereby acknowledged. (If none so, state.)
&/ //m/%g ,,.u/ o /// <

szl // - s
42 [l 4&9 A

RETENTION MONEY OPTION: Please initial one of the following options.

(? 1. I will provide securities in lieu of monies to be withheld to ensure
Inttials  performance under the contract as per Paragraph 65, General Provisions.

2. | will not provide securities in lieu of monies to ensure performance under
Initials  the contract.

Hid s Fiisar coios
ajing ress rnni Name
2% Presipeur—

- i Titl
City/State/Zip v2é_00 it e# 20,7672 ’4_’ C-12

Telephone License No./Class
gg%_zaé -24¢ -3l
ax Expiration Date

Underline one of the following: The Bidder is a (Partnership) (Corporation) (Individual).

The names of all persons, firms or corporations interested in this sealed bid are: (See Section B,

Page B-2, ltem 4 - Signature of Sealed Bid). AL{ A4 ERLLAN ARPHNLT -
AFFIX CORPORATE SEAL

IBC-0384 - Specifications - J. Nelson
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CONTRACTORS LICENSE AFFIDAVIT

STATE OF CALIFORNIA )

Ruwersine )
COUNTY OF LOSANGEEES )

SUCCESSOR AGENCY TO THE INDUSTRY URBAN-DEVELOPMENT AGENCY
PROJECT NO. 384

INDUSTRY BUSINESS CENTER ROADWAYS, SEWER, DRY UTILITIES & SLOPE
LANDSCAPING AND GRAND AVENUE WIDENING

CONTRACT NO. IBC-0384

QDwﬁ'ﬁb :_.')\ . O/MLSO'\( ’ , being first duly sworn, deposes and says that

Name
he orshe is \/(%'2 meof ﬁé{ %QLLCA’L) ASPW
License Number Classffication
[-3[-/6

Expiration Date

The party making the foregoing bid, is a licensed contractor and understands the information
shown above shall be included with the bid, and understands that any bid not containing this

information, or if this information is subsequently proven to be false, shall be considered non-
responsive and shall be rejected by the SUCCESSOR AGENCY TO THE INDUSTRY URBAN-

DEVELOPMENT AGENCY.

| certify under penalty of perjury under the laws of the State of California that the foregoing is true
and correct.

BT l'—fiZOtg

IBC-0384 - Specifications - J. Nelson
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BIDDER'S LIST OF CONSTRUCTION TRADES

In submitting this bid for the following project:

SUCCESSOR AGENCY TO THE INDUSTRY URBAN-DEVELOPMENT AGENCY
PROJECT NO. 384

INDUSTRY BUSINESS CENTER ROADWAYS, SEWER, DRY UTILITIES & SLOPE
LANDSCAPING AND GRAND AVENUE WIDENING

CONTRACT NO. IBC-0384

4’ C( A' MW Asp W certifies that:

Bidder

The following listed construction trades will be used in the work.

Coment MAsolS
(APOLELS
OVATING- ELGIVEAS
TEASTERS

Signdture of Althorized EDW AR-D ,WLSO\J)
Representative of Bidder Viee vees

IBC-0384 - Specifications - J. Nelson
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NON-COLLUSION DECLARATION

SUCCESSOR AGENCY TO THE INDUSTRY URBAN-DEVELOPMENT AGENCY
PROJECT NO. 384

INDUSTRY BUSINESS CENTER ROADWAYS, SEWER, DRY UTILITIES & SLOPE
LANDSCAPING AND GRAND AVENUE WIDENING

CONTRACT NO. IBC-0384

NN 1 peecan AP

BUSINESS ADDR

0. EB:;Z\( 2229 )
Cotort, CaA 1287Y

42

In submitting this bid for the project:

I, ‘ So , state that | have not directly or indirectly,

(Name)
entered into any agreement, participated in any collusion or otherwise taken any action in restraint

of free competitive bidding in connection with the project.

I do hereby certify under penalty of perjury under the laws of the State of California that the

foregoing is true and correct. Executed at M’q‘
California, this “'ltl“ day of 2521%&[{ 2015,
/A’«,///Q——-h

SIGNATURE gDufed T. CARLSM V.0

IBC-0384 - Specifications - J. Nelson
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SUBCONTRACTORS LISTING - PAGE 1

SUCCESSOR AGENCY TO THE INDUSTRY URBAN-DEVELOPMENT AGENCY
PROJECT NO. 384

INDUSTRY BUSINESS CENTER ROADWAYS, SEWER, DRY UTILITIES & SLOPE
LANDSCAPING AND GRAND AVENUE WIDENING

CONTRACT NO. IBC-0384

(See Paragraph 13 - Instructions to Bidders)

1. Name: #\/DLO SPRoUT”
address: 4b0—A CORPORATE DR, - ESCO udIDO, CA-
email__dean @ h\[drOS_DR,OU.:l-. coM
Telephone #2060 - §32-9232 Fax#: 2606-Yz2. SYL
License #;_D3L 3073 pIR# | DO OO 511
Portion of Work: H‘/ DROSEED

2. Name: goa‘ﬂﬂu BSTVD[TOH
Address: 307—5 P(,Mgpnﬂ' LA"NE - & \[EP,S(D(;/ CA'

Email: K-&I'H'\@ swvd 1+ch. coM
Telephone #_ 9 5[-300-203 raxs 95 (-2%1-2104
License #:__ 5L XY 34 DR#___ | OOCOOYHY 10
Portion of Work:___ N DVTC 4

3. Name ACE Fralte CoMpan-+
Address; 127 hienowra fve. LA PUBNTE

Email: N\ (\

Telephone #:_ W L. 232 0327 Fax# W LU 335 AK4S
License #: QAL % pIR# | DONODADAZL
Portion of Work: FEAN €& % AQugeo e

IBC-0384 - Specifications - J. Nelson
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SUBCONTRACTORS LISTING - PAGE 2

SUCCESSOR AGENCY TO THE INDUSTRY URBAN-DEVELOPMENT AGENCY
PROJECT NO. 384

INDUSTRY BUSINESS CENTER ROADWAYS, SEWER, DRY UTILITIES & SLOPE
LANDSCAPING AND GRAND AVENUE WIDENING

CONTRACT NO. IBC-0384
(See Paragraph 13 - Instructions to Bidders)

4. Name. ¥ATD _ AN DS APR
Address:_|¥187  PU (AP0 o . FOUNTIMY  VAULEY
Email._ FATO. LAN0S 60 YA . COM
Telephone # 4. AL AL (5 Fax# FA. QLD (424
License#:__ KOLI2 L DIR# | 50DODOOKL
Portion of Work: LAN OSCAPE —Poe=non

5. Name. MSL A& TAC
Address_ 443 % £ A Pamn due . Pvarém
Email:__ BEYANE MSUELEC TeAc Com
Telephone #: T\A. WAL, A2 Fax#, F14.LAD Ag3y
License #8224 DIR# | DOD 0 6OEHD
Portion of Work:_ T2 XTI € Slenhi

6. Namer XD, \N\LSDN
Address: 408 CeesTviEw D2 NOEwo

Email: M \(\
Telephone #: 0\5/\ 423}, 38 VL Fax# 45\ . :ILf} 7 A5 ,x
License#: 22 24794 DIR# | DODD 273035

Portion of Work: QL\ZLTW CAC

IBC-0384 - Specifications - J. Nelson
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SUBCONTRACTORS LISTING - PAGE 2

SUCCESSOR AGENCY TO THE INDUSTRY URBAN-DEVELOPMENT AGENCY
PROJECT NO. 384

INDUSTRY BUSINESS CENTER ROADWAYS, SEWER, DRY UTILITIES & SLOPE
LANDSCAPING AND GRAND AVENUE WIDENING

CONTRACT NO. IBC-0384
(See Paragraph 13 - Instructions to Bidders)

4. Name_ DA S\an i} DES e N
Address: Y10 <. Coafred Pepic prvz. € ObraAM A

Email: “\\(\
Telephone #_T4. 254 DS Ob Fax#_ T4.1€4.03060
License #,__0A\34 DIR# |OO0OD0OLOED

Portion of Work:_ M ONU UERSX S\ N

5. Name D TCAPFL ¢ SPEllfnsT
Address;_ 03¢ \A.  Stutreen Sve DN EHIE, (o
Email: N,lﬂr
Telephone #: 114G 14 A D Fax# t1A4934. 13932
License #_8 13 L &Le DIR#_| D0D00D 55063

Portion of Work.___ STPAP (M & 4 STAAVE
6. Name_ () DUFR(  CyNSTRU (TOA)

Address: 21034 &UuTwge 0.  gy~oianp LA

Email: NYA\
Telephone #: 151 929 .dpaav Fax#_ 4 bl .511,8‘ . QG4q +

License #: 4> OGS DIR#ELODDDO L2V bF
Portion of Work:__ STOAM DAL % SEnWE- ~ PO N

IBC-0384 - Specifications - J. Nelson
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Check A License - License Detail - Contractors State License Board https://www2.cslb.ca.gov/OnlineServices/CheckLicensell/LicenseDeta...

3 CONTRACTORS STATE LICENSE BOARD

Contractor's License Detail for License # 267073

DISCLAIMER: A license status check provides information taken from the CSLB license database. Before relying on this
information, you should be aware of the following limitations.

CSLB complaint disclosure is restricted by law (B&P 7124.6) If this entity is subject to public complaint disclosure, a link for complaint disclosure will appear below. Click on
the link or button to obtain complaint and/or legal action information.

Per B&P 7071.17 , only construction related civil judgments reported to the CSLB are disclosed.
Arbitrations are not listed unless the contractor fails to comply with the terms of the arbitration.
Due to workload, there may be relevant information that has not yet been entered onto the Board's license database.

Data current as of 9/15/2015 4:44:52 PM
Business Information
ALL AMERICAN ASPHALT
P O BOX 2229
CORONA, CA 92878
Business Phone Number:(951) 736-7600

Entity Corporation
Issue Date 01/19/1971

Expire Date 01/31/2016
License Status

This license is current and active.

EAII information below should be reviewed.

Classifications

A - GENERAL ENGINEERING CONTRACTOR
‘ C12 - EARTHWORK AND PAVING

Bonding Information
Contractor's Bond

?This license filed a Contractor's Bond with FIDELITY AND DEPOSIT COMPANY OF MARYLAND.
Bond Number: 08727441

jEBond Amount: $12,500
Effective Date: 01/01/2007
Contractor's Bond History =

Bond of Qualifying Individual

fThis license filed Bond of Qualifying Individual number LPM7627119 for LUER MARK ALBERT in the amount of $12,500 with
FIDELITY AND DEPOSIT COMPANY OF MARYLAND.

Effective Date: 12/30/2011

BQlI's Bond History

Workers' Compensation

1 of2 9/15/2015 4:45 PM



Check A License - License Detail - Contractors State License Board

https://www2.cslb.ca.gov/OnlineServices/CheckLicensell/LicenseDeta...

Thls license has workers compensation insurance with the ZURICH AMERICAN INSURANCE COMPANY
Policy Number:WC59320570

Effective Date: 08/01/2013
[Expire Date: 08/01/2016
Workers' Compensation History

Other

. Personnel listed on this license (current or disassociated) are listed on other licenses.

20f2

9/15/2015 4:45 PM



OVERSIGHT BOARD OF THE SUCCESSOR AGENCY TO THE
INDUSTRY URBAN-DEVELOPMENT AGENCY

ITEM NO. 5.7



OVERSIGHT BOARD OF THE SUCCESSOR AGENCY TO THE

A INDUSTRY URBAN - DEVELOPMENT AGENCY

MEMORANDUM
TO: Oversight Board of the Successor Agency to the Industry Urban-Development
Agency
FROM: Paul J. Philips, Executive Director
STAFF: John Ballas, Agency Engineer
DATE: September 14, 2015

SUBJECT: Slide Restoration — Sukut Change Order No. 3 for Industry Business Center
East Side Mass Grading Contract No. IBC-0380

On June 25, 2015, the Successor Agency approved Change Order No. 3 in the estimated amount
of $1,600,000 to remediate the slide which occurred underneath the proposed 2 million gallon
recycled water reservoir site. The restoration work is almost complete with the final cost being
about $1,825,000. Change Order No. 3 will be revised and presented to the Successor Agency
at its next meeting for consideration.

The reservoir site reflects the location shown on the supplemental EIR for the 600 acre property,
which was prepared for the proposed NFL Stadium Project. As shown in the attached Exhibit A,
the contractor had prepared a circular pad for the reservoir and was cutting the back slope along
the westerly side of the pad when the slope failed. The initial plan developed by the Successor
Agency'’s geologist, Leighton Consulting, was to remove the entire slide by starting at the easterly
property line by excavating a 1.5 to 1 slope to elevation 770. The excavation would then be cut
40 foot lower at a 3 to 1 inclination to remove all of the slide material to an elevation of 730 (see
attached Exhibit B).

This plan was based upon initial borings, which appeared to indicate that the slide was 45-50
deep. At this depth, the vertical borings “shifted” giving the impression that the bottom of the slide
was at 45-50 feet. After the slide stopped moving and slide removal had commenced, subsequent
borings determined that the actual depth was 65-70 feet, making the full removal of the slide
impractical without potentially impacting the stability of nearby homes on adjacent properties
above the slide (elevation 810).

It was determined that the slide occurred along an unmapped inactive fault, which explains why
the slide extended deeper than originally measured. The project drawings (see attached Exhibit
C) were revised to include a wider (100°-125’) buttress fill, which would be constructed up to
elevation 760, which would contain the lower portion of the slide left in place. From this elevation,
a 5to 1 slope would be placed over the failed reservoir pad and the recent back cut, at the property
line, would also be filled in.

In order to provide flexibility in the redesign of the area where the slide occurred, and limit
concerns about future vertical settlement of the slide material left in place, a replacement location

Administrative Offices * 15625 East Stafford Street « City of Industry, California 91744 « (626) 333-2211 ¢ Fax: (626) 961-6795



for the 2 million gallon reservoir was studied and is shown on the attached Exhibit D. This new
location is identical to the location shown in the original EIR for the IBC development, and is
southerly from the location in the Supplemental EIR prepared for the NFL stadium. As before, the
lower portion of the reservoir will be screened from the view of the nearby homes by a small cut
into the nearby hillside.

The geological report prepared by Leighton Consulting for this southerly location shows it to be
favorable with adequate slope stability to support the reservoir. The City’s geological consultant,
Kleinfelder, conducted a peer review and concurs with the report by Leighton. As part of the
geologic studies, a trench was make across the new reservoir pad area which verified that the
inactive fault does not extend through this new location which could have adversely impacted the
pad stability.

As shown on Exhibit C, the buttress will also be wrapped around the northerly facing slope to
support the remaining lower portion of the slide and 5 to 1 fill slope atop. In total, an additional
300,000 cubic yards of material will need to be used to construct this revised buttress fill. The
additional fill material will be excavated from cut areas originally shown on the bid drawings,
however, the contractor is requesting additional compensation for moving this material from a
greater distance on site, considered a “long haul” premium. The estimated cost for the long haul
is $428,000, and is also undergoing a peer review by Kleinfelder.

To date, $1.4M has been charged against Change Order No. 3 on a time and material basis to
remove the upper portion of the slide, and to construct the lower portion of the revised buttress fill
with nearby material. With the estimated $428,000 in long haul costs, the total cost for the slide
remediation is about $1.9M.
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LIMITED GEOTECHNICAL REVIEW OF THE PROPOSED
WATER RESERVOIR TANK SITE, INDUSTRY BUSINESS CENTER
EAST SIDE MASS GRADING, CONTRACT NO. IBC-0380,
CITY OF INDUSTRY, CALIFORNIA

Prepared for:

SUCCESSOR AGENCY TO THE

INDUSTRY URBAN-DEVELOPMENT AGENCY
15625 East Stafford Street, #100
Industry, California 91744

Project No. 10291.005

September 16, 2015
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Leighton Consulting, Inc.

A LEIGHTON GROUP COMPANY

September 16, 2015

Project No. 10291.005

To: Successor Agency to the Industry Urban-Development Agency
15625 East Stafford Street, #100
Industry, California 91744

Attention: Mr. John D. Ballas, Agency Engineer

Subject:  Limited Geotechnical Review of the Proposed Water Reservoir Tank Site,
Industry Business Center East Side Mass Grading, Contract No. IBC-0380,
City of Industry, California

In response to your request, Leighton Consulting, Inc. (Leighton) has reviewed the
geotechnical conditions in the area of the new location of the proposed water tank within
the Industry Business Center (IBC) East Side project (Contract No. IBC-0380) in the
City of Industry, California. The new location for the water tank is near the eastern
boundary in the central portion of the site. The water tank was previously planned
further to the north along the eastern property line, but is being relocated due to
potential settlement at the previous location where debris from a recent slope failure is
being left in place. Rough grading of the IBC East project is ongoing and is being
conducted in accordance with Revision #14 of the “Industry Business Center East Side
Mass Grading” plan dated July 29, 2015 as well as Leighton’s geotechnical reports
regarding grading of the IBC East (Leighton, 2008 and 2014).

The City of Industry contracted Kleinfelder, Inc. to peer review our documents relating to
the proposed rough grading plan for the reservoir tank site. As a part of their review,
Kleinfelder had several questions which were outlined by Eric Noel in an email message
dated August 11, 2015. This letter is intended to addresses those questions.

10532 Acacia Street, Suite B-6 » Rancho Cucamonga, CA §1730-5455
909.484.22065 = 909.484.2170 Fax



10291.005

Proposed Grading Design

The new water tank site is located in the east central portion of the IBC East site.
Design cut slopes, stabilized during the recent grading operations, are present to the
north and west. An existing slope (offsite), excavated during development of the
adjacent residential tract descends to the residences on the east.

The rough grading design of the water tank was prepared by PBLA Engineering and
includes creation of a level pad for the new water tank at an elevation of 810 feet above
mean sea level (msl). Cut slopes designed at inclinations of 2:1 (horizontal to vertical)
or flatter and a maximum height of about 25 feet will ascend around the majority of the
pad. The deepest planned cut is about 25 feet in depth. The majority if the tank pad
and surrounding slopes are planned to be cut to design grade. The grading plan for the
new water tank and surrounding area serves as the base for our Geotechnical Map
(Plate 1).

Geotechnical Conditions

Leighton conducted several geotechnical studies in the area of the IBC East
development and in the area of the new water tank (Leighton, 2007, 2008, 2010 and
2014). We also are providing geologic mapping and geotechnical observation and
testing during grading of the IBC East. The geologic conditions in the area, based on
our current mapping and previous work are illustrated on the Geotechnical Map
(Plate 1).

We anticipate the tank site will be underlain by interbedded sandstone and siltstone of
the Puente Formation overlain in some areas by recently placed compacted fill. The
Puente Formation is generally composed of thinly bedded siltstone with sandstone
interbeds that is moderately fractured, but is otherwise dense to very dense. Bedrock
bedding planes in the area generally dip to north and northeast at 10 to 15 degrees, but
the bedrock is locally folded and the bedding orientation is variable.

As recommend in our geotechnical reports for the IBC East (Leighton 2008, 2014), the
design cut slope west of the new tank site (referred to in our previous reports as
Slope 2) was stabilized during rough grading. As designed, the slope was expected to
expose interbedded sandstone and siltstone with bedrock bedding planes dipping
obliquely out of slope at 5 to 9 degrees. The slope was stabilized with construction of a
75-foot-wide stability buttress founded in a 20-foot-deep key. The key dimensions vary
along the slope, but generally increase to the south. The geologic conditions exposed

@
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during grading were generally more favorable than anticipated in our preliminary
geotechnical reports. During grading, we mapped continuous bedding planes across
the majority of the backcut. The geologic conditions as mapped during grading are
shown on the Geotechnical Map (Plate 1) and Cross-section H-H’ (Plate 3).

An ancient landslide (Qls-3) was previously mapped north of the tank site in the area of
the current north facing slope. As designed, this north facing slope would have been a
fill over cut slope. However, complete removal of landslide Qls-3 was accomplished
during the recent rough grading and the slope has been completely converted to
compacted fill. Elevations along the removal bottom and the geologic conditions are
shown the Geotechnical Map and illustrated on Cross-section KK-KK'.

Following removal and excavation of the recommended remedial measures, compacted
fill was placed to the then proposed design grade (design grade before the proposed
water tank location was moved here). Compacted fill within 30 feet of design grade was
placed using a minimum standard of 90 percent relative compaction at a minimum of 2
percent over optimum moisture content. Compacted fill deeper than 30 feet below
design grade was placed to a minimum standard of 95 percent relative compaction at a
minimum of 2 percent over optimum moisture content. The approximate limits of
compacted fill and bedrock are shown on the Geotechnical Map.

When cut to design grade, we anticipate the water tank foundation will be underlain
completely by bedrock; however, portions of the pad may be underlain by compacted

fill.

“Slide 2” Fault Projection

The original location of the water tank was approximately 1500 feet north of the
proposed site. During rough grading of the original water tank site, a slope failure
informally called “Slide 2” occurred while the backcut for a replacement fill slope was
being excavated. “Slide 2” was a bi-planar failure whose upper surface appeared to be
controlled by a roughly north-south trending fault. Mapped exposures and orientations
of the fault surface recorded during rough grading in relation to “Slide 2" are depicted in
the Fault Projection Map (Figure 1).

This feature was considered to be a fault because it appeared to extend beyond the
limits of the slope failure and because it included a thick gouge zone and slickenside
features that extend to the surface. We would not expect such features to be
associated with a new failure at the surface due to the low confining pressures. This

Leighton
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suggests the feature is an ancient fault. The pregrading topography of the area is not
suggestive of the area being underlain by an ancient landslide, and evidence of such
was not observed in the many borings drilled in the area.

The fault that controlled the upper surface of the “Slide 2” failure strikes in a direction
roughly towards the new tank site. However, geologic mapping of removals in the
canyon south of the new tank site and in the area of the Landslide QIs-3 removal did not
identify the presence of the fault. Likewise, grading of the key and backcut for Slope 2
west of the new tank location did not identify this fault. Mapping on the backcut
included broadly folded shale with bedding attitudes dipping towards the north and
northwest. Continuous marker beds on the backcut were mapped without evidence of
fault offset.

To further look for this feature, an approximately 150-foot-long trench was excavated in
the ungraded area above the stabilized slope No. 2. This trench exposed relatively
fresh bedrock from the ground surface to the bottom depth of about 10 feet (Plate 2).

The trench exposed shale with interspersed beds of very fine sandstone. Bedding
generally dips towards the north (in the northeastern portion of the trench), the west (in
the central portion of the trench), and the northeast (in the southwestern portion of the
trench). Localized areas are more tightly folded with zones of abundant fractures.
Relatively minor faulting was identified with some ruptures that extend from the bottom
of the trench to the surface (a previously cut surface associated with offsite grading to
the east) at the top of the trench. These faults slightly truncate bedding with vertical
offsets less than 6 inches and with either no gouge or gouge thicknesses approximately
0.5 inch or less. Based on the relatively small thicknesses of gouge and the relatively
minor amounts of bedrock displacement, these faults do not appear to be an extension
of the “Slide 2” fault. The character of the fault with thick gouge and slickensided shear
surfaces was not observed anywhere in this trench.

We did not see evidence of a fault with similar orientation in the excavations around the

new tank pad. It may be that the fault extends offsite to the east or that the character
and orientation of the fault changes between the old and new planned tank locations.

Slope Stability Analysis

Cross-section H-H and KK-KK’ illustrate the geologic conditions in areas considered
critical to the stability of the water tank site. These sections were used to check the
stability of the slopes below the proposed tank site.

Leighton




10291.005

Stability analysis for Section H-H’ was previously conducted (Leighton, 2014). The
recommended stability buttress was constructed as recommended and in our opinion,
the geologic conditions exposed during grading were more favorable than anticipated
and previously analyzed. Thus, it is our opinion that this slope is grossly and surficially
stable as graded.

A roughly north-south trending cross section was drafted through the tank site and the
design slope to the north. Cross-section, KK-KK’, is located in an area where remedial
removals of Landslide Qls-3 occurred. As a result of landslide removal and remedial
grading, this slope was converted completely to fill.

Slope stability analysis of Cross-section KK-KK’ was conducted using strength
parameters used during our previous studies of the site. This slope was found to be
stable with the minimum required factors of safety (1.5 for static condition; pseudostatic
analysis was not conduced for slopes with an average bedding inclination of less than
12 degrees). The geotechnical cross-sections are provided on Plate 3. Slope stability
analysis is provided in Appendix B.

Conclusions and Recommendations

Based on our review of past subsurface investigations, mapping during rough grading in
the vicinity of the proposed reservoir tank site, as well as observations in Trench T-1, it
is our opinion the proposed new water reservoir site is suitable for the tank construction
from a geotechnical standpoint.

Grading for the tank pad should be conducted in accordance with the recommendations
contained in our previous reports for the development except where modified in this
report.

When cut to design grade, we anticipate the water tank foundation will be underlain
completely by bedrock; however, portions of the pad may be underlain by compacted
fill. We recommend that the proposed water reservoir tank pad be overexcavated to a
minimum of 6 feet below design pad grade and replaced with compacted fill.

We also recommend that the design cut slopes around the pad be stabilized with

construction of a minimum 20-foot-wide stability buttress founded in a 3-foot-deep key.
Typical sub drains should be provided behind the stability buttress.

~
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Geotechnical observation and testing should be conducted during excavation and
subsequent phases of earthwork operations. The tank pad and design slopes should
be mapped in detail to look for any evidence of slope instability or faults.

Our preliminary conclusions and recommendations presented in this letter should be
reviewed and verified by Leighton Consulting during site grading and revised
accordingly if exposed geotechnical conditions vary from our preliminary findings and
interpretations.

Closure

This letter presents a summary of our review of the rough grading design in the area of
the proposed water reservoir tank site. Our previous reports (Leighton Consulting, 2008
and 2014) should be reviewed for more detail regarding the geologic conditions in this
area and the remainder of the Industry Business Center development.

We appreciate the opportunity to provide our services to the City of Industry on this
project. If you have any questions, please call us at your convenience.

Respectfully submitted,

LEIGHTON CONSULT INC.

Tl

Philip A. Buchiarelli, CEG 1715
Principal Geolpgist

WD
Jason D. Hertzbérg, GE 2711
Principal Geologist

SGO/PB/JDH/rsm

Attachments: References
Figure 1 - Fault Projection Map
Appendix A - Boring Log
Appendix B - Slope Stability Analysis
Plate 1 - Geotechnical Map (In Pocket)
Plate 2 - Trench Log T-1 (In Pocket)
Plate 3 - Cross Sections (In Pocket)
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GEOTECHNICAL BORING LOG BA-47

Date 9-28-06 Sheet 1 of 4
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GEOTECHNICAL BORING LOG BA-47
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APPENDIX B

SLOPE STABILITY ANALYSIS
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OVERSIGHT BOARD OF THE SUCCESSOR AGENCY TO THE
INDUSTRY URBAN-DEVELOPMENT AGENCY

ITEM NO. 5.8



DISPOSITION OF AGENCY-OWNED PROPERTIES AND ESCROW UPDATE

Due Due A cipated
Effective Escrow PTR Diligence Diligence Deposit )se of Escrow Purchase
Property Address Developer Date Opened Received Begins Ends Received Escrow Closed Price

333 Hacienda Boulevard - (Property No. 1) Davis Partners Escrow - | Cancelled

333 Turnbull Canyon Road - (Property No. 2) RDP Development Escrow - | Cancelled

17370 Gale Avenue - (Property No. 4) Penninsula Property Holdings | 2/24/2015 | 2/25/2015 | 3/3/2015 2/24/2015 | 4/25/2015 | 3/9/2015 b 5/2015 5/20/2015

14624-14700 Nelson Avenue - (Property Nos. 7 & 8) General Equity Company 5/22/2015 | 9/18/2015 9/18/2015 [11/17/2015| g9/21/2015 1 7/2015 $13.263.356
15000 Nelson Avenue - (Property No. 9) Dedeaux Properties 1/26/2015 | 1/27/2015 | 1/28/2015 | 1/26/2015 | 3/27/2015 | 1/30/2015 /2015 6/3/2015

15130 Nelson Avenue - (Property No. 11) Weiss Industrial Holdings 3/18/2015 | 3/19/2015 | 3/31/2015 | 3/18/2015 | 5/18/2015 | 3/24/2015 ¢ 5/2015 6/25/2015

151 Long Lane - (Property No. No. 16) Jerry & Terri Kohl Living Trust | 1/26/2015 | 1/27/2015 | 1/29/2015 | 1/26/2015 | 4/30/2015 | 3/4/2015 ¢ 52015 6/11/2015

125 North Orange Avenue - (Property No. 17) Quinn Development 3/20/2015 | 3/23/2015 | 3/31/2015 | 3/20/2015 | 7/21/2015 | 3/30/2015 1 9/2015 $4,688,888
111 Hudson Street - (Property No. 18) Northrup Grumman 6/8/2015 6/8/2015 | 6/18/2015 6/8/2015 | 8/16/2015 | 6/12/2015 /2015 $2,800,000
15710 and 15718 Rausch Road - (Property No. 24) Industry Security Services 1/26/2015 | 1/27/2015 | 1/30/2015 | 1/26/2015 | 3/27/2015 | 1/30/2015 ¢ 3/2015 2/13/2015

East Side of Parriott Place - (Property No. 28) CT Parriott 3/10/2015 | 3/10/2015 | 3/18/2015 | 3/10/2015 8/3/2015 | 3/17/2015 b days after roadvacation $8,301,800
17300 Chestnut/East of Azusa-(Property Nos. 30 & 58) CT Chestnut 3/10/2015 | 3/10/2015 | 3/18/2015 | 3/10/2015 | 8/3/2015 | 3/17/2015 1 3/2016 $41,292,760
17201 - 17301 Gale Avenue - (Property No. 31) R. Y. Properties 3/18/2015 | 3/19/2015 | 3/27/2015 | 3/18/2015 | 7/31/2015 | 3/23/2015 7/31/2016 $16,000,000
17475 Gale Avenue - (Property No. 32) R. Y. Properties 3/18/2015 | 3/19/2015 | 3/27/2015 | 3/18/2015 | 7/31/2015 | 3/23/2015 7/31/2016 $5,500,000
841 South 7th Avenue - (Property No. 43) Majestic Realty Escrow - | Cancelled




RESOLUTION NO. SA 2015-09

A RESOLUTION OF THE SUCCESSOR AGENCY TO THE INDUSTRY
URBAN- BEVELOPMENT AGENCY APPROVING A POLICY FOR THE
DISPOSAL OF REAL PROPERTY PURSUANT TO THE LONG-RANGE
PROPERTY MANAGEMENT PLAN HEALTH AND SAFETY CODE

' SECTION 34191.5

WHEREAS, on December 29, 2011, the California Supreme Court delivered its decision 1n
California Redevelopment Association v. Matosantos, finding ABX1 26 (the “Dissolution Act”) largely
constitutional; and

WHEREAS, under the Dissolution Act and the California Supreme Court’s decision 1n
California Redevelopment Association v. Matosantos, all California redevelopment agencies, including the
Industry Urban-Development Agency (the “former RDA”), were dissolved on February 1, 2012; and

WHEREAS, under the Dissoluticn Act, the City of Industry (“City”) serves as the Successor
Agency to the Industry Urban-Development Agency (the “Successor Agency”), subject to all
limitations, conditions and qualifications as provided in the Dissolution Act; and

WHEREAS, pursuant to Health and Safety Code subsection 34191.5(b), the Successor Agency
is required to prepare a Long-Range Property Management Plan (“LRPMP”) that addresses the
disposition and use of the real properties of the former Redevelopment Agency; and

WHEREAS, the report was required to be submitted to the Oversight Board and the State
Department of Finance (“DOF”) for approval no later than six months following the issuance to the
Successor Agency of the finding of completion, which the Successor Agency recerved on May 9, 2013;
and

WHEREAS, the Successor Agency’s initial LRPMP and amended LRPMP have been
submitted and approved by the Oversight Board and approved by the DOF on November 12, 2014,
and

WHEREAS, pursuant to the approved LRPMP, the Successor Agency has been actively and
diligently marketing various properties for sale. Unfortunately, while some of the properties have
closed escrow or will be closing escrow, others have fallen out of escrow because the buvers have been
unable to meet the fulfill the reasonable terms and conditions of the purchase and sale agreements; and

WHEREAS, in an effort to ensure an expeditious, open and transparent re-marketing effort
for those properties that have fallen out of escrow, it is necessary to adopt a procedure for the sale of
these properties

NOW, THEREFORE, THE SUCCESSOR AGENCY TO THE INDUSTRY URBAN-
DEVELOPMENT AGENCY DOES HEREBY RESOLVE, FIND AND DETERMINE AS
FOLILOWS:

Seciion 1. The Recitals set forth above are true and correct, and are incorporated herein by

reference.



Resolution No. SA 2015-09
Page 2 of 3

Section 2. At a publicly noticed meeting on August 27, 2015, the Successor Agency adopted
the following procedures for any property that has fallen out of escrow, or that may fall out of escrow
in the future:

A. The Successor Agency’s Executive Director shall re-offer any property for sale no more
than ten (10) days following the termination of escrow by re-advertising the sale of the
property on the City of Industry’s website and by providing written notice to any prior and
unsuccessful bidders for the property. Any qualified persons or duly organized companies,
including any prior unsuccessful bidder, may submit a written bid. Notwithstanding the
foregoing, the individual bidder(s) or his/her/its . affiliated companies whose bid was
previously accepted but did not successfully close escrow, is prohibited from rebidding on
the property. o '

B. The City’s website and notice inviting bids, shall provide the previously accepted purchase
price. The bid period shall be open for not less than 30 days. In addition to the written
bid, the bidder must submit with his/her/its bid, a deposit in the following form and
amount: for bids $10.0 million and under, the Agency shall require a cashier’s check in the
amount of $100,000.00; for bids greater than $10.0 million, a $250,000.00 cashier’s check
1s required (the “initial deposit”). Upon the opening of escrow, the successful bidder’s
initial deposit shall be negotiated and credited towards the purchase price. Within ten (10)
days following the opening of escrow, the successful bidder shall make another deposit into
escrow, so that the total amount on deposit shall equal ten percent (10%) of the purchase
price. The mitial deposit shall be non-refundable 30 days after escrow is opened, if the
escrow terminates prior to close through no fault of the Successor Agency. Bids that fail
to provide the initial deposit shall be deemed unqualified, and shall not be considered.

C. The Executive Director shall review all qualified bids and may submit any qualified bid for
approval at an open, and publicly noticed meeting of the Successor Agency. After
consideration and selection of a bidder, the Successor Agency shall seek the approval of
the Oversight Board and DOF, as required by law.

Section 3. The Executive Director of the Successor Agency or his designee 1s authorized and
directed to take all actions necessary to implement this Resolution.

Section 4. The provisions of this resolution are severable and if any provision, clause, sentence,
word or part thereof is held illegal, invalid, unconstitutional, or inapplicable to any person or
circumstance, such illegality, invalidity, unconstitutionality, or inapplicability shall not affect or impair
any of the remaining provisions, clauses, sentences, sections, words or parts thereof of the resolution
or their applicability to other persons or circumstances.

Section 5. The Successor Agency’s Assistant Secretary shall certify to the passage and adoption
of this resolution and enter it into the book of original resolutions.



Resolution No. SA 2015-09
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PASSED AND ADOPTED this 27" day of August 2015, by the following vote:

AYES: Board Member Haber, Board Member Ruggles, Vice Chair Moss,
and Chair Radecki
NOES: None

ABSENT: None

ABSTAIN: None

Mark D.’Radecki, Chairman
Successor Agency to the Industry Urban-
Development Agency

Successor Agency to the Industry Urban-
Development Agency



STATE OF CALIFORNIA ) ASSISTANT SECRETARY’S CERTIFICATION

COUNTY OF LOS ANGELES )ss  RE: ADOPTION OF SUCCESSOR AGENCY TO

CITY OF INDUSTRY ) THE INDUSTRY URBAN-DEVELOPMENT
AGENCY RESOLUTION

[, Diane M. Schlichting, Assistant Secretary of the Successor Agency to the Industry Urban-
Development Agency, do hereby certify that the foregoing Resolution No. SA 2015-09 was duly
passed and adopted at a regular meeting of the Successor Agency to the Industry Urban-Development
Agency on August 27, 2015, by the following vote, to wit:

AYES: BOARD MEMBERS: Haber, Ruggles, VC/Moss, and C/Radecki
NOES: BOARD MEMBERS: None
ABSENT: BOARD MEMBERS: None
ABSTAIN: BOARD MEMBERS: None

/'\x N /T

Diane M. Schlichting, Assistant Secretary
Successor Agency to the Industry Urban-
Development Agency
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