s CITY OF INDUSTRY
VS PUBLIC FACILITIES AUTHORITY

Chairman Tim Spohn
Vice Chairman Jeff Parriott
Board Member John P. Ferrero
Board Member Roy Haber, Il
Board Member Pat Marcellin

REGULAR MEETING AGENDA
FEBRUARY 12, 2015 at 9:00 A.M.*
(Immediately following the conclusion of the City Council Meeting)

Location: City Council Chamber, 15651 East Stafford Street, City of Industry, California 91744

Addressing the Authority:

>

Agenda Items: Members of the public may address the Authority on any matter listed on the Agenda.
In order to conduct a timely meeting, there will be a three-minute time limit per person for any matter listed
on the Agenda. Anyone wishing to speak to the Authority is asked to complete a Speaker’s Card which
can be found at the back of the room and at the podium. The completed card should be submitted to the
City Clerk prior to the Agenda item being called and prior to the individual being heard by the Authority.

Public Comments (Non-Agenda Items): Anyone wishing to address the Authority on an item not on the
Agenda may do so during the “Public Comments” period. In order to conduct a timely meeting, there will
be a three-minute time limit per person for the Public Comments portion of the Agenda. State law
prohibits the Authority from taking action on a specific item unless it appears on the posted Agenda.
Anyone wishing to speak to the Authority is asked to complete a Speaker’s Card which can be found at
the back of the room and at the podium. The completed card should be submitted to the City Clerk prior
to the Agenda item being called by the City Clerk and prior to the individual being heard by the Authority.

Americans with Disabilities Act:

>

In compliance with the ADA, if you need special assistance to participate in any City meeting (including
assisted listening devices), please contact the City Clerk’s Office (626) 333-2211. Notification of at least
72 hours prior to the meeting will assist staff in assuring that reasonable arrangements can be made to
provide accessibility to the meeting.

Agendas and other writings:

>

In compliance with SB 343, staff reports and other public records permissible for disclosure related to
open session agenda items are available at City Hall, 15625 East Stafford Street, Suite 100, City of
Industry, California, at the office of the City Clerk during regular business hours, Monday through Friday
9:00 a.m. to 5:00 p.m. Any person with a question concerning any agenda item may call the City Clerk’s
Office at (626) 333-2211.

3.

4.

Call to Order
Flag Salute
Roll Call

Public Comments
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5. BOARD MATTERS
5.1 Consideration of the minutes of the December 11, 2014 regular meeting.
RECOMMENDED ACTION: Approve as submitted.
5.2  Consideration of Statement of Investment Policy.
RECOMMENDED ACTION: Approve as submitted.
5.3 Consideration of Annual Audited Financial Statements for the Fiscal Year Ended
June 30, 2014.
RECOMMENDED ACTION: Approve, receive and file.
54 Consideration of Independent Auditor’s Report on Internal Control over Financial
Reporting and on Compliance and other Matters for the Fiscal Year Ended June
30, 2014.
RECOMMENDED ACTION: Approve, receive and file.
5.5 Consideration of Auditor's Communications with the Board of Directors for the
Fiscal Year Ended June 30, 2014.
RECOMMENDED ACTION: Approve, receive and file.
5.6 Consideration of Continuing Annual Disclosure Report.
RECOMMENDED ACTION: Approve, receive and file.
6. Adjournment.
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CALL TO ORDER

The Regular Meeting of the Public Facilities Authority of the City of Industry, California, was
called to order by Chairman Tim Spohn at 9:55 a.m. in the City of Industry Council
Chamber, 15651 East Stafford Street, California.

FLAG SALUTE
The flag salute was led by Chairman Tim Spohn.
ROLL CALL

PRESENT: Tim Spohn, Chairman
Roy Haber, Board Member
John P. Ferrero, Board Member
Jeff Parriott, Board Member
Pat Marcellin, Board Member

STAFF PRESENT: Kevin Radecki, Executive Director; Michele Vadon, Legal Counsel; and
Jodi L. Scrivens, Secretary.

PUBLIC COMMENTS

There were no public comments.

CONSIDERATION OF THE MINUTES OF THE JUNE 12, 2014 REGULAR MEETING.
MOTION BY BOARD MEMBER HABER, AND SECOND BY BOARD MEMBER FERRERO
TO APPROVE THE MINUTES AS SUBMITTED. MOTION CARRIED 4-0, WITH BOARD
MEMBER PARRIOTT ABSTAINING DUE TO HIS ABSENCE FROM THE MEETING.

CONSIDERATION OF THE MINUTES OF THE JUNE 26, 2014 ADJOURNED REGULAR
MEETING.

MOTION BY BOARD MEMBER HABER, AND SECOND BY BOARD MEMBER
MARCELLIN TO APPROVE THE MINUTES AS SUBMITTED. MOTION CARRIED 3-0,
WITH BOARD MEMBERS FERRERO AND PARRIOTT ABSTAINING DUE TO THEIR
ABSENCE FROM THE MEETING.

CONSIDERATION OF RESOLUTION NO. PFA 2014-02 - A RESOLUTION OF THE
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BOARD OF DIRECTORS OF THE INDUSTRY PUBLIC FACILITIES AUTHORITY,
ADOPTING AN AMENDED CONFLICT OF INTEREST CODE

MOTION BY BOARD MEMBER FERRERO, AND SECOND BY BOARD MEMBER HABER
TO ADOPT RESOLUTION NO. PFA 2014-02. MOTION CARRIED 5-0.

CONSIDERATION OF RESOLUTION NO. PFA 2014-03 - ARESOLUTION OF THE CITY
OF INDUSTRY PUBLIC FACILITIES AUTHORITY AUTHORIZING THE ISSUANCE,
SALE AND DELIVERY OF THE AUTHORITY’S TAX ALLOCATION REVENUE
REFUNDING BONDS, SERIES 2015 (CIVIC-RECREATIONAL-INDUSTRIAL
REDEVELOPMENT PROJECT NO. 1), IN ONE OR MORE SERIES ON A TAX-EXEMPT
OR TAXABLE BASIS, THE AUTHORITY’S SUBORDINATE TAX ALLOCATION
REVENUE REFUNDING BONDS, SERIES 2015 (CIVIC-RECREATIONAL-INDUSTRIAL
REDEVELOPMENT PROJECT NO. 1), IN ONE OR MORE SERIES ON A TAX-EXEMPT
OR TAXABLE BASIS, AND THE AUTHORITY’S SECOND SUBORDINATE TAX
ALLOCATION REVENUE REFUNDING BONDS, SERIES 2015 (CIVIC-RECREATIONAL-
INDUSTRIAL REDEVELOPMENT PROJECT NO. 1), IN ONE OR MORE SERIES ON A
TAX-EXEMPT OR TAXABLE BASIS, AND APPROVING THE EXECUTION AND
DELIVERY OF INDENTURES, COMMITMENT AGREEMENTS AND PURCHASE
CONTRACTS FOR PURCHASE AND SALE OF LOCAL OBLIGATION BONDS AND
AUTHORIZING CERTAIN OTHER ACTIONS IN CONNECTION THEREWITH

Legal Counsel Vadon presented a staff report regarding Resolutions PFA 2014-03, PFA
2014-04, and PFA 2014-05.

MOTION BY BOARD MEMBER FERRERO, AND SECOND BY BOARD MEMBER HABER
TO ADOPT RESOLUTION NO. PFA 2014-03. MOTION CARRIED 5-0.

CONSIDERATION OF RESOLUTION NO. PFA 2014-04 - ARESOLUTION OF THE CITY
OF INDUSTRY PUBLIC FACILITIES AUTHORITY AUTHORIZING THE ISSUANCE,
SALE AND DELIVERY OF THE AUTHORITY’S TAX ALLOCATION REVENUE
REFUNDING BONDS, SERIES 2015 (TRANSPORTATION-DISTRIBUTION-INDUSTRIAL
PROJECT NO. 2), IN ONE OR MORE SERIES ON A TAX-EXEMPT OR TAXABLE
BASIS, THE AUTHORITY’S SUBORDINATE TAX ALLOCATION REVENUE
REFUNDING BONDS, SERIES 2015 (TRANSPORTATION-DISTRIBUTION-INDUSTRIAL
PROJECT NO. 2), IN ONE OR MORE SERIES ON A TAX-EXEMPT OR TAXABLE
BASIS, AND THE AUTHORITY’S SECOND SUBORDINATE TAX ALLOCATION
REVENUE REFUNDING BONDS, SERIES 2015 (TRANSPORTATION-DISTRIBUTION-
INDUSTRIAL PROJECT NO. 2), IN ONE OR MORE SERIES ON A TAX-EXEMPT OR
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TAXABLE BASIS, AND APPROVING THE EXECUTION AND DELIVERY OF
INDENTURES, COMMITMENT AGREEMENTS AND PURCHASE CONTRACTS FOR
PURCHASE AND SALE OF LOCAL OBLIGATION BONDS AND AUTHORIZING
CERTAIN OTHER ACTIONS IN CONNECTION THEREWITH

MOTION BY BOARD MEMBER FERRERO, AND SECOND BY BOARD MEMBER
PARRIOTT TO ADOPT RESOLUTION NO. PFA 2014-04. MOTION CARRIED 5-0.

CONSIDERATION OF RESOLUTION NO. PFA 2014-05 - ARESOLUTION OF THE CITY
OF INDUSTRY PUBLIC FACILITIES AUTHORITY AUTHORIZING THE ISSUANCE,
SALE AND DELIVERY OF THE AUTHORITY’S TAX ALLOCATION REVENUE
REFUNDING BONDS, SERIES 2015 (TRANSPORTATION-DISTRIBUTION-INDUSTRIAL
PROJECT NO. 3), IN ONE OR MORE SERIES ON A TAX-EXEMPT OR TAXABLE
BASIS, THE AUTHORITY’'S SUBORDINATE TAX ALLOCATION REVENUE
REFUNDING BONDS, SERIES 2015 (TRANSPORTATION-DISTRIBUTION-INDUSTRIAL
PROJECT NO. 3), IN ONE OR MORE SERIES ON A TAX-EXEMPT OR TAXABLE
BASIS, AND THE AUTHORITY’S SECOND SUBORDINATE TAX ALLOCATION
REVENUE REFUNDING BONDS, SERIES 2015 (TRANSPORTATION-DISTRIBUTION-
INDUSTRIAL PROJECT NO. 3), IN ONE OR MORE SERIES ON A TAX-EXEMPT OR
TAXABLE BASIS, AND APPROVING THE EXECUTION AND DELIVERY OF
INDENTURES, COMMITMENT AGREEMENTS AND PURCHASE CONTRACTS FOR
PURCHASE AND SALE OF LOCAL OBLIGATION BONDS AND AUTHORIZING
CERTAIN OTHER ACTIONS IN CONNECTION THEREWITH

MOTION BY BOARD MEMBER FERRERO, AND SECOND BY BOARD MEMBER
MARCELLIN TO ADOPT RESOLUTION NO. PFA 2014-05. MOTION CARRIED 5-0.

ADJOURNMENT

There being no further business, the Industry Public Facilities Authority adjourned.

TIM SPOHN, CHAIRMAN

JODI L. SCRIVENS, SECRETARY
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(626) 333-2211 = Fax (626) 961-6795 =« www.cityofindustry.org

Tim Spohn, Chairman Kevin Radecki, Executive Director
Jeff L. Parriott, Vice Chairman ' Michele R. Vadon, General Counsel
Roy M. Haber, Board Member : Phyllis Tucker, Treasurer
John P. Ferrero, Board Member Jodi L. Scrivens, Secretary

Pat Marcellin, Board Member

January 2, 2015

TO:  Kevin Radecki, Executive Director
. FROM: Phyllis Tucker, Treasurer
SUBJECT: Statement of Investment Policy

Attached is a copy of the Statement of Investment Policy
for the Industry Public Facilities Authority dated Jan 2,
2015, for all future investments, pursuant to Section 53601

and Section 53635 of the California Govenment Code.

My.recommendation is that the Authoriy approve the Invest-

ment Policy.

, e ""
.’( ./ -
7 L() QZ/ M v/

Phyllis Tucker, Treasurer
Industry Public Facilities Authority

c: City Council

Encl.fl



- John P. Ferrero, Board Member

@ INDUSTRY PuBLIC FACILITIES AUTHORITY

h P.O._ BOX 3366 ¢« CITY OF INDUSTRY « CALIFORNIA 91744
(626) 333-2211 g Fax (626) 961-6795 ¢ www.cityofindustry.org

Tim Spohn, Chairman
Jeff L. Parriott, Vice Chairman
Roy M. Haber, Board Member

Kevin Radecki, Executive Director
Michele R. Vadon, General Counsel
Phyllis Tucker, Treasurer
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January 2, 2015

STATEMENT OF INVESTMENT POLICY

Effective this date, the following is.the
Investment Policy of the Treasurer of the
City of Industry Public Facilities Authority
for all future investments.

Monies in the treasury not required
for the immediate necessities of the City
of Industry Public Facilities Authority may
be invested in the following invesimenis as
authorized and more fully described in
Section 53601 and Section 53635 of the
California Government Code:

a. Securities of the U.5. Govern-
ment, or its agencies

b. Inactive public deposits;
non-negotiable and/or non-
transferable certificates
of deposits ¢

c. Bankers acceptances

d. Commercial paper

e. Local Agency lnves’tment Fund
(State pool) deposits
{Govi. Code Section 16429.'})

f. Passbook savings account
demand deposits

g. Repurchase agreemenis

oy

Los Angeles County Investment Pool
(Calif. Gov. Code Section 53684)



January .2, 2015

STATEMENT OF INVESTMENT POLICY - cont'd

i. . 1t is the Authority's policy nat
to utilize reverse repurchase
agreements or shares of bene-
ficial interest issued by di-
versified management companies
{(mutual funds), unless that
fund is composed- entirely of
cecurities of the U.S. Govern-
ment, or its agencies, and the
use of such funds shall be re-
stricted to sweep accounts.
(Reverse repurchase agreements
shall be permitted if they are
assets of the Local Agency In-
vestment Fund).

\

a5y £ ol /
/AL, -/('\. //,(/.-'3'/

Phyllis Tucker, Treasurer
Public Facilities Authority

c: City Council
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Certified Public Accountants and Consult’mts

MEMORANDUM

To: Board Of Directors
Industry Public Facilities Authority

Through: Audit Committee

From: Finance Department
Date: January 14, 2015
Subject: Industry Public Facilities Authority Year Ended June 30, 2014 Annual

Financial Reports

RECOMMENDATION

Receive and file the annual financial reports.
Industry Public Facilities Authority (the “Authority”)

1) Annual Audited Financial Statements For The Year Ended June 30, 2014

2) Independent Auditor’'s Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters For The Year Ended June 30, 2014

3) Auditor's Communications with the Board of Directors For The Year Ended June 30,
2014

4) Continuing Annual Disclosure Report

EXECUTIVE SUMMARY

The Authority’s independent auditors, Eadie & Payne, LLP, have completed their annual audit of
the Authority’s financial statements for the year ended June 30, 2014. The financial statements
received an unqualified (or clean) opinion. No material weaknesses in internal controls were
noted. The Audit Committee has approved the financial reports at its meeting held on January 8,
2015.

DESCRIPTION OF REPORTS

The financial reports and management compliance letter for the year ended June 30, 2014 are
briefly described below:

Annual Financial Report

The annual financial statement is a comprehensive document reflecting the financial position of
the Authority at June 30, 2014.



Board Of Directors

Industry Public Facilities Authority
January 14, 2015

Page 2 of 2

Independent Auditor's Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed in
Accordance With Government Auditing Standards

No material weaknesses in internal controls were noted.
The Auditor's Communications with the Authority’s Board

Statement of Auditing Standards (SAS) No. 114 requires more and documented
communications between the auditors and the board of the Authority. This letter provides an
opportunity for the auditors to report on any difficulties or major concerns discovered during the
audit and to further define their role. They provide commentary on management's
responsibilities for accounting policies and estimates that no significant difficulties were
encountered in performing the audit, and no disagreements occurred with management. They
point out that management has corrected all known misstatements, even those that could be
passed adjustments that would be not material either individually or in the aggregate.

Continuing Annual Disclosure Report

This Continuing Annual Disclosure Report is filed pursuant to the Continuing Disclosure
Certificates adopted by the Authority in connection with certain bonds issued by the Authority in
accordance with Securities and Exchange Commission Rule 15c2-12.

Fiscal Impact

There is no fiscal impact as result of this action.
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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
City of Industry Public Facilities Authority
City of Industry, California

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities and the
Debt Service Fund of the City of Industry Public Facilities Authority, a component unit of the
City of Industry, as of and for the year ended June 30, 2014, and the related notes to the
financial statements, which collectively comprise the City of Industry Public Facilities
Authority's basic financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’'s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

1=

Redlands Office 1839 W. Redlands Blvd., Redlands, CA 92373 T. (909) 793-2406 F. (909) 792-3516
Ontario Office 4200 Concours, Suite 360, Ontario, CA 91764 T. (909) 466-5252 F. (909) 466-5250

www.eadiepaynellp.com



An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities and the Debt Service Fund of
the City of Industry Public Facilities Authority as of June 30, 2014, and the respective changes
in financial position, for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Other Matters
Required Supplementary Information

Management has omitted the management's discussion and analysis that accounting
principles generally accepted in the United States of America require to be presented to
supplement the basic financial statements. Such missing information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board who
considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. Our opinion on the
basic financial statements is not affected by this missing information.



Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City of Industry Public Facilities Authority's basic financial statements.
The schedules of long-term debt on pages 24 and 25 are presented for purposes of additional
analysis and are not a required part of the financial statements. The schedules of long-term
debt are the responsibility of management and were derived from and relate directly to the
underlying accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures
in accordance with auditing standards generally accepted in the United States of America. In
our opinion, the information is fairly stated in all material respects in relation to the basic
financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
December 19, 2014, on our consideration of the City of Industry Public Facilities Authority's
internal control over financial reporting and our tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements, and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control
over financial reporting or on compliance. That report is an integral part of an audit performed
in accordance with Government Auditing Standards in considering the City of Industry Public
Facility Authority's internal control over financial reporting and compliance.

%@a«/ ?W, T
December 19, 2014
Redlands, California
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CITY OF INDUSTRY
PUBLIC FACILITIES AUTHORITY
(A COMPONENT UNIT OF CITY OF INDUSTRY)
STATEMENT OF NET POSITION
JUNE 30, 2014

Governmental
Activities
ASSETS
Current assets:
Accrued interest receivable 794,747
Site lease prepayment, current 373,144
Investments with fiscal agent, restricted 846,128
Investment in [IUDA bonds, current 11,260,000
Total current assets 13,274,019
Non-current assets:
Investment in IUDA bonds, noncurrent 79,660,000
Site lease prepayment, noncurrent 5,597,156
Total assets 98,531,175
LIABILITIES
Accrued interest payable 739,037
Long-term liabilities:
Portion due or payable within one year 12,929,112
Portion due or payable after one year 87,720,095
Total liabilities 101,388,244
NET POSITION
Unrestricted (2,857,069)
Total net position (2,857,069)

The accompanying notes are an integral part of this statement.
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CITY OF INDUSTRY
PUBLIC FACILITIES AUTHORITY
(A COMPONENT UNIT OF THE CITY OF INDUSTRY)
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2014
Net (Expense)

Revenue and

Changes in
Net Position
Net
Governmental
Expenses Activities
GOVERNMENTAL ACTIVITIES
General administration $ 302,782 $ (392,782)
Amortization of bond premium and discount 139,274 (139,274)
Bond redemption cost 21,500 (21,500)
Interest expense 5,738,844 (5,738,844)
Total governmental activities $ 6,292,400 $ (6,292,400)
General revenues, (losses) and transfers:
Interest income $ 6,347,525
Loss on redemption of bond (425,381)
Lease income 939,763
Transfer out (428,994)
Total general revenues and transfers 6,432,913
Change in net position 140,513
Net position at beginning of year (2,036,340)
Prior period adjustment - See note 1 (961,242)
Net position at beginning of year as restated (2,997,582)
Net position at end of year $ (2,857,069)

The accompanying notes are an integral part of this statement.
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CITY OF INDUSTRY
PUBLIC FACILITIES AUTHORITY
(A COMPONENT UNIT OF CITY OF INDUSTRY)
BALANCE SHEET
GOVERNMENTAL FUND
JUNE 30, 2014

Debt
Service
ASSETS
Accrued interest receivable $ 794,747
Site lease prepayment 5,970,300
Investments with fiscal agent, restricted 846,128
Investments in IUDA bonds 90,920,000
Total assets 98,531,175
FUND BALANCES
Fund balances:
Nonspendable
Reserved for debt service $ 90,920,000
Prepaid lease payment 5,970,300
Restricted
Reserved for debt service 1,640,875
Total fund balances $ 98,531,175
Total liabilities and fund balance 98,531,175

The accompanying notes are an integral part of this statement.
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CITY OF INDUSTRY
PUBLIC FACILITIES AUTHORITY
(A COMPONENT UNIT OF CITY OF INDUSTRY)
RECONCILIATION OF THE GOVERNMENTAL FUND BALANCE SHEET
TO THE STATEMENT OF NET POSITION
JUNE 30, 2014

Total fund balance for the governmental fund $ 98,531,175

Amounts reported for governmental activities in the Statement of Net Position
are different because:

Accrued interest payable on outstanding bonds payable do not
require the use of current financial resources and accordingly

are not reported as expenditures in the governmental funds. (739,037)
Long-term debt included as net position below includes the following
liabilities:
Tax allocation revenue bonds - current portion (12,235,000)
Tax allocation revenue bonds - long-term (82,855,000)
Refunding lease revenue bonds - current portion (730,000)
Refunding lease revenue bonds - long-term (4,980,000)
Issuance discount - current portion 35,888
Issuance discount - long-term 114,905
(101,388,244)
Total net position of governmental activities $ (2,857,069)

The accompanying notes are an integral part of this statement.

-7-



CITY OF INDUSTRY
PUBLIC FACILITIES AUTHORITY
(A COMPONENT UNIT OF CITY OF INDUSTRY)
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCE - GOVERNMENTAL FUND
FOR THE YEAR ENDED JUNE 30, 2014

Debt
Service
REVENUES
Interest income $ 6,347,525
Lease income 939,763
Total revenues 7,287,288
EXPENDITURES
Current:
General administration 392,783
Debt service:
Interest payments 6,497,137
Bond redemption cost 21,500
Bond principal payments 13,590,000
Total expenditures 20,501,420
Revenues under expenditures (13,214,132)
OTHER FINANCING USES
Redemption of 2005 General Obligation bonds (29,530,381)
Transfers to City of Industry, net (428,994)
Total transfers and other financing uses (29,959,375)
Net change in fund balance (43,173,507)
FUND BALANCE, July 1, 2013 141,704,682
FUND BALANCE, June 30, 2014 $ 98,531,175

The accompanying notes are an integral part of this statement.
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CITY OF INDUSTRY
PUBLIC FACILITIES AUTHORITY
(A COMPONENT UNIT OF CITY OF INDUSTRY)
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE OF THE GOVERNMENTAL FUND
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2014

Net change in fund balance - governmental fund $ (43,173,507)

Amounts reported for governmental activities in the statement of activities
are different because:

The issuance of long-term debt provides current financial resources

to governmental funds, while the repayment of the principal of long-term

debt consumes the current financial resources of governmental funds.

Neither transaction has any effect on net position. This amount is the net effect
of these differences in the treatment of long-term debt:

Principal payments 13,590,000
Redemption of 2005 General Obligation Bonds 29,105,000
Some expenses reported in the statement of activities do not require the

use of current financial resources and therefore are not reported as
expenditures in the governmental funds:

Change in accrued interest payable 758,293
Net change of bond premium/discount (139,273)
Change in net postion of governmental activities $ 140,513

The accompanying notes are an integral part of this statement.
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CITY OF INDUSTRY
PUBLIC FACILITIES AUTHORITY
(A COMPONENT UNIT OF CITY OF INDUSTRY)

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2014

Summary of significant accounting policies

Description of the reporting entity

The City of Industry Public Facilities Authority (the “PFA”) is a component unit and an integral
part of the City of Industry (the “City”) and accordingly has also been included in the basic
financial statements of the City issued as of June 30 of each year. Financial statements for
PFA and the City may be obtained from the Finance Department located at 15625 East
Stafford Street, City of Industry, California.

Basis of accounting and measurement focus

The component unit financial statements of PFA have been prepared in conformity with
accounting principles generally accepted in the United States of America as applicable to
government units. The Governmental Accounting Standards Board (GASB) is the accepted
standard setting body for establishing governmental accounting and financial reporting
principles.

Government-wide financial statements

The Government-wide financial statements include a Statement of Net Position and a
Statement of Activities. These statements present summaries of governmental activities for
PFA.

These statements are presented on an “economic resources” measurement focus and the
accrual basis of accounting. Under the economic resources measurement focus, all economic
resources including capital assets, infrastructure assets and long term liabilities are included
in the accompanying Statement of Net Position.

Under the accrual basis of accounting, revenues are recognized in the period in which they
are earned while expenses are recognized in the period in which the liability is incurred.
Amounts paid to acquire capital assets are capitalized as assets in the government-wide
financial statements, rather than reported as expenditures.

Proceeds of long-term debt are recorded as a liability in the government-wide financial
statements, rather than as another financing source. Amounts paid to reduce long-term
indebtedness of the reporting government are reported as a reduction of the related liability,
rather than as expenditures.

Eliminations for inter-fund activities, payables, and receivables have been made at June 30,
2014.
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CITY OF INDUSTRY
PUBLIC FACILITIES AUTHORITY
(A COMPONENT UNIT OF CITY OF INDUSTRY)

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2014

Summary of significant accounting policies (continued)

Fund financial statements

The accounts of PFA are organized on the basis of funds or account groups, each of which is
considered to be a separate accounting entity. The operations of each fund are accounted for
by providing a separate set of self-balancing accounts, which are comprised of each fund’s
assets, liabilities, fund equity, revenues and expenditures or expenses, as appropriate.

Government resources are allocated to and accounted for in individual funds based upon the
purposes for which they are to be spent and the means by which spending activities are
controlled. Fund financial statements are presented after the government-wide financial
statements.

Governmental funds

In the fund financial statements, governmental funds are presented using the modified-accrual
basis of accounting. Their revenues are recognized when they become measurable and
available as net current assets. Measurable means that the amounts can be estimated, or
otherwise determined. Revenues are considered available if they are collected within 60 days
after year-end. Expenditures are generally recognized when the related liability is incurred.
Exceptions to this general rule include principal and interest on long-term debt which are
recognized when due.

In the fund financial statements, governmental funds are presented using the current financial
resources measurement focus. This means that only current assets and current liabilities are
generally included on their balance sheets. The Statement of Revenues, Expenditures and
Changes in Fund Balances present increases (revenues and other financing sources) and
decreases (expenditures and other financing uses) in net current assets.

Amounts expended to acquire capital assets are recorded as expenditures in the year that
resources were expended, rather than as fund assets. The proceeds of long-term debt are
recorded as other financing sources rather than a fund liability. Amounts paid to reduce long-
term indebtedness are reported as fund expenditures.

When both restricted and unrestricted resources are combined in a fund, expenses are
considered to be paid first from restricted resources, and then from unrestricted resources and
committed, assigned, or unassigned amounts are considered to have been spent when
expenditure is incurred for purposes for which amounts in any of those unrestricted fund
balance classifications could be used.

Debt service fund

PFA’'s major fund type is the Debt Service Fund, which is used to account for the
accumulation of resources for, and the payment of, general long-term debt, principal, interest,
and related costs.
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CITY OF INDUSTRY
PUBLIC FACILITIES AUTHORITY
(A COMPONENT UNIT OF CITY OF INDUSTRY)

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2014

Summary of significant accounting policies (continued)

Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the amounts
reported in the financial statements and accompanying notes. Management believes that the
estimates utilized in preparing its financial statements are reasonable and prudent. Actual
results could differ from these estimates.

Cash and investments

Investments in inactive public deposits, securities and short-term obligations are stated at cost
or amortized cost, which approximates market. The carrying amounts of investments
approximate their fair values based on current rates of interest for instruments with similar
characteristics. Investments in municipal bonds are stated at amortized cost. Cash deposits
are reported at their carrying amount, which reasonably estimates fair value. Short-term
investments are reported at cost, which approximates fair value. Investments that exceed
more than one year in maturity and are traded on a national exchange are valued at their
guoted market price.

Certain investments owned by PFA are restricted for the use of debt service.

New Accounting Standard

During the year ended June 30, 2014, PFA has implemented GASB Statement No. 65, “ltems
Previously Reported as Assets and Liabilities.” This statement establishes accounting and
financial reporting standards that reclassify, as deferred outflows of resources or deferred
inflows of resources, certain items that were previously reported as assets and liabilities and
recognizes, as outflows of resources (expenses or expenditures) or inflows of resources
(revenues), certain items that were previously reported as assets and liabilities. The adoption
of GASB Statement No. 65 required bond issuance costs that were previously reported as an
asset to be shown as an expense or expenditure. The effect of this statement has been
retroactively applied by reporting the cumulative effect of the application as a restatement of
beginning net position on the statement of activities. Adoption of this accounting standard
resulted in a $961,242 adjustment to beginning net position. The adoption had no effect on
the governmental fund financial statements.

Net Position

Net Position, the difference between assets, plus deferred outflows of resources, less
liabilities and deferred inflows, is classified as restricted and unrestricted. Restricted net
position represents constraints on resources that are restricted by external creditors, grantors,
contributors, laws or regulations of other governments. Unrestricted net position is amounts
which do not meet the definition of restricted net position.
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CITY OF INDUSTRY
PUBLIC FACILITIES AUTHORITY
(A COMPONENT UNIT OF CITY OF INDUSTRY)

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2014

Summary of significant accounting policies (continued)
Fund balance

In the governmental fund financial statements, fund balances are classified in the following
categories:

Nonspendable — items that cannot be spent because they are not in spendable form or items
that are legally or contractually required to be maintained intact.

Restricted — restricted fund balances are amounts with constraints placed on their use that are
either (a) externally imposed by creditors, grantors, contributors, or laws or regulations of
other governments; (b) imposed by law by constitutional provisions or enabling legislation.

Assigned — assigned fund balances are amounts that are constrained by PFA'’s intent to be
used for specific purposes. The intent can be established at either the highest level of
decision making, or by a body or an official designated for that purpose. The Board of
Directors is authorized for this purpose. PFA has no assigned fund balances at June 30, 2014.

Committed — committed fund balances encompass the portion of net fund resources, the use
of which is constrained by limitations that PFA imposes upon itself at its highest level of
decision making authority (the Board of Directors) through board resolution and that remain
binding unless removed in the same manner. PFA has no committed fund balances at June
30, 2014.

Unassigned — this category represents fund balances that have not been assigned to other
funds and that have not been restricted, committed, or assigned to specific purposes. PFA
has no unassigned fund balances at June 30, 2014.

Bond issuance costs and premiums/discounts

Bond premiums and discounts in the government-wide financial statements are deferred and
amortized over the life of the bonds using the straight-line method. Bonds payable are
reported net of the applicable bond premium or discount. Bond issuance costs are recognized
as an outflow of resources in the period incurred on the statement of changes in net position.
In the governmental fund financial statements, governmental fund types recognize bond
premiums and discounts, as well as bond issuance costs, at the time the bonds are issued.
Issuance costs, whether or not withheld from the actual debt proceeds received, are reported
as debt service expenditures.

Organization

PFA was created in 1990 by a joint exercise of power agreement and amended in 2005
between the City of Industry and the Industrial Urban Development Authority of the City of
Industry (referred as the “IUDA"). The agreement was made pursuant to the provisions of
Article 1 through 4, Chapter 5, Division 7, Title 1 of the Government Code of the State of
California, Sections 6500, et seq.
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CITY OF INDUSTRY
PUBLIC FACILITIES AUTHORITY
(A COMPONENT UNIT OF CITY OF INDUSTRY)

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2014

Organization (continued)

PFA exists and acts as a separate entity. The governing board of PFA consists of a
commission of five members; all members of the City of Industry City Council.

PFA was established for the purpose of establishing a vehicle to reduce local borrowing costs,
and accelerate construction, repair and maintenance of needed public capital improvements.
PFA was also established to borrow money for the purpose of financing the acquisition and
construction of public capital improvements. PFA has the power to issue bonds, notes or
other evidences of indebtedness, and to expend their proceeds.

Cash and investments

Cash and investments as of June 30, 2014, consisted of the following:

Amount
Investments with fiscal agent - restricted $ 846,128
Investment in IUDA bonds 90,920,000
Total cash and investments $ 91,766,128

Cash, restricted cash and investments with fiscal agent

Cash and investments with fiscal agents are restricted for future bond principal and interest
payments. As of June 30, 2014, PFA's carrying value of these funds amounted to $846,128.

State of California Local Agency Investment Fund

PFA is a voluntary participant in the Local Agency Investment Fund (LAIF) that is regulated by
the California Government Code Section 16429 under the oversight of the Treasurer of the
State of California. The fair value of PFA’s investment in the investment pool is approximately
the same as the value of the pool shares. Included in LAIF's investment portfolio are
collateralized mortgage obligations, mortgage-backed securities, other asset-backed
securities, loans to certain state funds, and floating rate securities issued by federal agencies,
government sponsored enterprises, and corporations.

PFA had no investments in LAIF at June 30, 2014.

Investments authorized by the Authority’s investment policy

Under provision of PFA’'s Investment policy, and in accordance with Section 53601 and
Section 53635 of the California Government Code, PFA may invest in the following types of
investments:
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CITY OF INDUSTRY

PUBLIC FACILITIES AUTHORITY

(A COMPONENT UNIT OF CITY OF INDUSTRY)

NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2014

Cash and investments (continued)

Investments authorized by the Authority’s investment policy (continued)

Securities of the U.S. Government, or its agencies

Bankers Acceptance

Commercial paper rated A-1 by Standard & Poor’s Corporation or Moody'’s Investor Service
Local Agency Investment Fund (State Pool) deposits

Repurchase agreements

Inactive public deposits; non-negotiable and/or non-transferable certificates of deposits

Savings accounts

Los Angeles County Investment Pool

PFA’s Investment policy does not contain any specific provisions intended to limit PFA’s
exposure to interest rate risk, credit risk, and concentration risk other than those specified in

the California Government Code.

Investments authorized by debt agreements

Investments of debt proceeds held by bond trustee are governed by provisions of the debt
agreements rather than the general provisions of the California Government Code or PFA's
investment policy. The table below identifies the investment types that are authorized for
investments held by bond trustee. The table also identifies certain provisions of these debt
agreements that address interest rate risk, credit risk, and concentration of credit risk.

Authorized
Investment Type

U.S. Treasury obligations
Federal agency securities
Money market funds
Certificates of deposit
Commercial paper

Banker's acceptances

U.S. corporate bonds/notes
Municipal bonds
Non-investment grade bonds
Exchange traded funds
Mortgage-backed securities
Investment contracts

LAIF deposits

Foreign government bonds
Foreign corporate bonds/notes

Maximum Maximum Maximum
Maturity Percentage Investment
(in months) Allowed in One Issuer
None None None
None None None
None None None
None None None
None None None
18 None None
None None None
None None None
None 10% None
None None None
None None None
None None None
None None None
None None None
None None None
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CITY OF INDUSTRY
PUBLIC FACILITIES AUTHORITY
(A COMPONENT UNIT OF CITY OF INDUSTRY)

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2014

Cash and investments (continued)

Interest rate risk

Interest rate risk is the risk of changes in market interest rates that will adversely affect the fair
value of an investment. Generally, the longer the maturity of an investment the greater the
sensitivity of its fair value to changes in the market interest rates. The PFA manages its
exposure to interest rate risk by purchasing short-term investments and/or by timing cash
flows from maturities so that a portion of the portfolio is maturing, or coming close to maturity,
evenly over time as necessary to provide the cash flow and liquidity needed for operations.
PFA's long-term investments in Industry Urban-Development Agency (“IlUDA”) bonds have set
interest rates between 5.00% and 5.50% over the life of the bonds.

Weighted
Average
Maturity
Investment Type Amount (in months)
Investment in IUDA bonds $ 90,920,000 48.99
Held by bond trustee:
Money market funds 846,128 N/A
Total investments $ 91,766,128
Credit risk

Credit risk is generally the risk that an issuer of an investment will not fulfill its obligation to the
holder of the investment. This is measured by the assignment of a rating by a nationally
recognized statistical organization. Money market funds, certificates of deposit, investments
in ITUDA bonds and LAIF deposits do not have ratings provided by a nationally recognized
statistical organization.

Concentration of credit risk

The investment policy of PFA contains no limitations on the amount that can be invested in
any one issuer beyond that stipulated by the California Government Code.

Investments in any one issuer (other than U.S. Treasury securities, mutual funds and external
investment pools) that represent 5% or more of total Authority investments are as follows:

-16 -



CITY OF INDUSTRY
PUBLIC FACILITIES AUTHORITY
(A COMPONENT UNIT OF CITY OF INDUSTRY)

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2014

Cash and investments (continued)

Concentration of credit risk (continued)

Issuer Investment Type Amount

Industry Urban-Development Civic-Recreational-Industrial
Agency Redevelopment Project No. 1
$197,000,000 2002 Tax Allocation

Refunding Bonds 90,920,000

Total $ 90,920,000

Custodial credit risk

The custodial credit risk for investments is the risk that, in the event of the failure of the
counterparty to a transaction, a government will not be able to recover the value of its
investment or collateral securities that are in the possession of another party. The California
Government Code and PFA’s investment policy do not contain legal or policy requirements
that would limit the exposure to custodial credit risk for investments. With respect to
investments, custodial credit risk generally applies only to direct investments in marketable
securities. Custodial credit risk does not apply to a local government’s indirect investment in
securities through the use of mutual funds or government investment pools. PFA’s investment
in IUDA bonds are held by the trustee and are discussed in further detail under Note 4.

As of June 30, 2014, none of PFA'’s investments were exposed to custodial credit risk.
Bonds payable

Project Funding Agreement and City of Industry Public Facilities Authority Bonds

On August 1, 2005, the City, IUDA, and PFA entered into a Project Funding Agreement. In
December 2001, the City had previously issued $35 million Taxable General Obligation Bonds
Issue of 2002 where the proceeds were deposited into the redevelopment revolving fund
which constituted a loan to IUDA. The City and IUDA had determined in order to provide
financing for the projects at more advantageous interest rates; it was in the best interest of the
City and its property taxpayers for PFA to issue bonds in the amount of $35,190,000 (“PFA
Bonds”) for the purpose of providing funds to finance the acquisition and construction of the
Projects.
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CITY OF INDUSTRY
PUBLIC FACILITIES AUTHORITY
(A COMPONENT UNIT OF CITY OF INDUSTRY)

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2014

Bonds payable (continued)

Project Funding Agreement and City of Industry Public Facilities Authority Bonds (continued)

On August 1, 2005, PFA issued $35,190,000 of General Obligation Revenue Bonds. The net
proceeds of $33,095,000 were used to purchase the 2002 City Bonds from IUDA. The City
has assigned to PFA the City’s right to redeem its Taxable General Obligation Bonds Issue of
2002 (“2002 City Bonds”), PFA has transferred and assigned its rights, title and interest in
the 2002 City Bonds to the Trustee as security for PFA Bonds. The 2002 City Bonds are
registered in the name of the Trustee. In addition, PFA has agreed that all revenues received
by it from the ownership of the 2002 City Bonds, to the extent not required to pay debt service
on PFA bonds, shall be remitted to the City and applied to reimburse the City for payments of
debt service made by the City on the 2002 City Bonds.

On May 28, 2014 the City issued $28,985,000 of General Obligation Refunding Bonds, Series
2014 (Federally Taxable) (the “2014 GO Refunding Bonds”). Proceeds from the 2014 GO
Refunding Bonds were used to refund the $35,000,000 Taxable General Obligation Bonds
Issue of 2002 (the “2002 City Bonds”). PFA received proceeds from the City's redemption of
the 2002 City Bonds in the amount of $29,530,381. The PFA used the proceeds from the
redemption of the 2002 GO Bonds to pay in full the outstanding principal balance of the 2005
GO bonds in the amount of $29,105,000 on June 13, 2014.

Bond Purchase Agreement

On February 1, 2007, IUDA and PFA entered into a Bond Purchase Agreement. In April 2002,
IUDA had previously issued $197,000,000 of Industry Urban-Development Agency Civic-
Recreational-Industrial Redevelopment Project No. 1 2002 Tax Allocation Bonds, Series B
(2002 IUDA TA Bonds"); IUDA used the proceeds to purchase U.S. government securities to
advance refund the 1992 and 1997 Series Bonds. In order to purchase the 2002 I[UDA TA
Bonds and to fund the acquisition and construction of certain municipal improvements, PFA
issued $169,695,000 2007 Tax Allocation Bonds on February 1, 2007.

The net proceeds of $166,028,203 were partially used to purchase the 2002 IUDA TA Bonds
from IUDA. IUDA has assigned to PFA the IUDA's right to redeem its 2002 IUDA TA Bonds.
PFA has then transferred and assigned its rights, title and interest in the 2002 IUDA TA Bonds
to the Trustee as security for the 2007 Tax Allocation Revenue Bonds. The 2002 IUDA TA
Bonds are registered in the name of the Trustee.
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NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2014

Bonds payable (continued)

Bond Purchase Agreement (continued)

The bonds are secured by a pledge of all future principal and interest payments due on the
2002 IUDA TA Bonds and the 2002 City Bonds until the PFA bonds are paid off in the year
2033. Principal and interest payments outstanding at June 30, 2014 on the 2007 PFA bond
amounted to $111,399,398. Annual principal and interest payments on the 2007 PFA bond
are expected to require 89% of the IUDA and City bond payments. For the year ended June
30, 2014, total principal and interest payments received on the IUDA and City bonds
amounted to $21,720,252. Principal and interest paid on the 2005 and 2007 PFA bonds
during the year ended June 30, 2014 amounted to $48,252,074.

Lease Refunding

In order to assist the City in financing the construction of various projects, on August 1, 2000,
IUDA and the City entered into a lease agreement for certain properties owned by the City for
a one time site lease payment in the amount of $11,000,000. IUDA agreed to lease back
these properties to the City. In conjunction with the signing of these lease agreements on
August 30, 2000, the City issued $12,620,000 of Certificates of Participation Series 2000
bonds (“2000 Certificates”) to fund IUDA's site lease payment.

Under the lease agreement, the certificates represent direct, undivided fractional interests of
the owners in lease payments to be made by the City to IUDA.

The term of both leases ceased on the date in which all the outstanding 2000 Certificates
were paid in full as discussed below.

In March 2010, the City leased certain properties owned by the City to PFA under a Site
Lease Agreement. As consideration, PFA paid an upfront rental payment of approximately
$7,500,000 to the City for the lease of certain properties. The funds were then used by the
City to prepay the 2000 Certificates. In order to prepay the Site Lease, PFA issued $8,460,000
of 2010 Refunding Lease Revenue Bonds. In order to secure payments of the bond principal
and interest, PFA then leased back the property to the City in which the City is then obligated
to pay semi-annual lease payments as rental payments for the leased back properties. PFA
has assigned its right to receive the lease payments to U.S. Bank Trust National Association
as trustee for the holders of the Refunding Lease Revenue Bonds.

The term of both leases will cease on the date on which all the outstanding principal and

interest payments of the 2010 Refunding Lease Revenue Bonds are paid in full or a provision
has been made for such payment, but not later than August 1, 2030.
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Bonds payable (continued)

Lease Refunding (continued)

PFA will amortize the site lease prepayment over the term of the lease as follows:

Fiscal Year Ended June 30, Lease Expense
2015 $ 373,144

2016 373,144

2017 373,144

2018 373,144

2019 373,144

Thereafter 4,104,580

The following is a schedule of future minimum lease payments to be received by PFA from the

City:
Fiscal Year Ended June 30, Amount
2015 $ 937,658
2016 937,658
2017 937,658
2018 937,658
2019 937,658
Thereafter 1,875,316
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NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2014

Bonds payable (continued)

As of June 30, 2014, details of bonds payable are as follows:

BALANCE BALANCE AMOUNTS
INTEREST JUNE 30, JUNE 30, DUE WITHIN
Description / Terms RATE 2013 (DECREASES) " 2014 ONEYEAR
Industry Public Facilities Authority
$35,190,000 2005 General Obligation
Revenue Bonds, due in annual principal
installments of $965,000 to $2,220,000  3.50% to
through July 1, 2032 488% $ 30,070,000 $ (30,070,000) $ $
$169,695,000 2007 Tax Allocation
Revenue Bonds, due in annual principal
installments of $12,235,000 to 3.75% to
$15,085,000 through May 1, 2021 4.50% 107,010,000 (11,920,000) 95,090,000 12,235,000
$8,460,000 2010 Refunding Lease
Revenue Bonds, due in annual
principal installments of $730,000 3.00% to
to $915,000 through August 1, 2020 4.25% 6,415,000 (705,000) 5,710,000 730,000
Total $ 143,495,000 $ (42,695,000) $ 100,800,000 $ 12,965,000

The changes in long-term obligations for the year ended June 30, 2014 are as follows:

Balance Balance Amounts due
July 1, June 30, w ithin one
Governmental activities: 2013 Additions Decreases 2014 year
Bonds payable:
General Obligation
Revenue bonds $ 30,070,000 $ $ (30,070,000) $ $
Tax Allocation
Revenue bonds 107,010,000 (11,920,000) 95,090,000 12,235,000
Refunding Lease
Revenue bonds 6,415,000 (705,000) 5,710,000 730,000
Deferred amounts:
Unamortized discounts
(premiums) on refunding (290,066) 139,273 (150,793) (35,888)
Totals $ 143,204,934 $ - $ (42,555,727) $ 100,649,207 $ 12,929,112
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Bonds payable (continued)

The annual debt service requirements on PFA’s outstanding bonds as of June 30, 2014 are as
follows:

YEAR ENDED JUNE 30, INTEREST PRINCIPAL TOTAL
2015 $ 4,110,824 $ 12,965,000 $ 17,075,824
2016 3,626,062 13,340,000 16,966,062
2017 3,091,863 13,770,000 16,861,863
2018 2,475,513 14,360,000 16,835,513
2019 1,900,414 14,915,000 16,815,414
2020-2021 1,956,594 31,450,000 33,406,594
Totals $ 17,161,270 $ 100,800,000 $ 117,961,270

For the year ended June 30, 2014 total interest expenditure amounted to $6,497,137 at the
fund financial statement level and $5,738,844 at the government-wide level. The difference

relates to the change in accrued interest payable.

Investment in IUDA bonds

The following schedule represents the future payments to be paid by the SA to the IUDA on

the 2002 IUDA TA Bonds.

YEAR ENDED JUNE 30, INTEREST PRINCIPAL TOTAL
2015 $ 4874450 $ 11,260,000 $ 16,134,450
2016 4,255,150 11,775,000 16,030,150
2017 3,607,526 12,320,000 15,927,526
2018 2,991,526 12,910,000 15,901,526
2019 2,346,026 13,535,000 15,881,026
2020-2021 2,421,926 29,120,000 31,541,926
Totals $ 20,496,604 $ 90,920,000 $ 111,416,604

Self-insurance plan

The City of Industry has established a Self-Insurance Plan (the "Plan™) to pay for liability
claims against the City and PFA. The Plan is administered by an insurance committee which
is responsible for approving all claims of $25,000 or less and for making a provision for having
sufficient funds available to pay approved claims and legal and investigative expenses. The
insurance committee has given this authority to the City Manager. Potential liabilities of claims
in excess of $250,000, up to $10,000,000, are covered by excess liability insurance policies.
As of June 30, 2014, there are no pending liability claims outstanding against PFA.
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Transfers to/from other funds

During the year ending June 30, 2014, PFA transferred $428,994 net, to the City of Industry
for the purpose of funding various street and road projects for the City of Industry.
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CITY OF INDUSTRY
PUBLIC FACILITIES AUTHORITY
(A COMPONENT UNIT OF THE CITY OF INDUSTRY)
SCHEDULE OF LONG-TERM DEBT
$169,695,000 2007 TAX ALLOCATION REVENUE BONDS
AS OF JUNE 30, 2014

INTEREST
YEAR ENDING RATE ON BONDS INTEREST PRINCIPAL INTEREST TOTAL

JUNE 30, MATURING NOVEMBER 1, MAY 1, MAY 1, DEBT SERVICE
2015 3.75% $ 1,948,643 12,235,000 1,948,644 $ 16,132,287
2016 4.00% 1,719,237 12,590,000 1,719,237 16,028,474
2017 4.50% 1,467,437 12,990,000 1,467,438 15,924,875
2018 4.00% 1,175,163 13,550,000 1,175,162 15,900,325
2019 4.10% 904,162 14,070,000 904,163 15,878,325
2020 4.00% 615,728 14,570,000 615,728 15,801,456
2021 4.30% 324,328 15,085,000 324,328 15,733,656

$ 8,154,698 95,090,000 8,154,700 $ 111,399,398
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CITY OF INDUSTRY
PUBLIC FACILITIES AUTHORITY
(A COMPONENT UNIT OF THE CITY OF INDUSTRY)
SCHEDULE OF LONG-TERM DEBT
$8,460,000 2010 REFUNDING LEASE REVENUE BONDS
AS OF JUNE 30, 2014

INTEREST
YEAR ENDING RATE ON BONDS INTEREST PRINCIPAL INTEREST TOTAL
JUNE 30, MATURING AUGUST 1, AUGUST 1, FEBRUARY 1, DEBT SERVICE
2015 3.00% $ 112,243 % 730,000 $ 101,294 $ 943,537
2016 4.00% 101,294 750,000 86,294 937,588
2017 4.00% 86,294 780,000 70,694 936,988
2018 4.00% 70,694 810,000 54,494 935,188
2019 4.00% 54,494 845,000 37,595 937,089
2020 4.13% 37,594 880,000 19,444 937,038
2021 4.25% 19,444 915,000 934,444

$ 482,057 $ 5,710,000 $ 369,815 $ 6,561,872
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|sFRAZER ..

Certified Public Accountants and Consult’mts

MEMORANDUM

To: Board Of Directors
Industry Public Facilities Authority

Through: Audit Committee

From: Finance Department
Date: January 14, 2015
Subject: Industry Public Facilities Authority Year Ended June 30, 2014 Annual

Financial Reports

RECOMMENDATION

Receive and file the annual financial reports.
Industry Public Facilities Authority (the “Authority”)

1) Annual Audited Financial Statements For The Year Ended June 30, 2014

2) Independent Auditor’'s Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters For The Year Ended June 30, 2014

3) Auditor's Communications with the Board of Directors For The Year Ended June 30,
2014

4) Continuing Annual Disclosure Report

EXECUTIVE SUMMARY

The Authority’s independent auditors, Eadie & Payne, LLP, have completed their annual audit of
the Authority’s financial statements for the year ended June 30, 2014. The financial statements
received an unqualified (or clean) opinion. No material weaknesses in internal controls were
noted. The Audit Committee has approved the financial reports at its meeting held on January 8,
2015.

DESCRIPTION OF REPORTS

The financial reports and management compliance letter for the year ended June 30, 2014 are
briefly described below:

Annual Financial Report

The annual financial statement is a comprehensive document reflecting the financial position of
the Authority at June 30, 2014.
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Independent Auditor's Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed in
Accordance With Government Auditing Standards

No material weaknesses in internal controls were noted.
The Auditor's Communications with the Authority’s Board

Statement of Auditing Standards (SAS) No. 114 requires more and documented
communications between the auditors and the board of the Authority. This letter provides an
opportunity for the auditors to report on any difficulties or major concerns discovered during the
audit and to further define their role. They provide commentary on management's
responsibilities for accounting policies and estimates that no significant difficulties were
encountered in performing the audit, and no disagreements occurred with management. They
point out that management has corrected all known misstatements, even those that could be
passed adjustments that would be not material either individually or in the aggregate.

Continuing Annual Disclosure Report

This Continuing Annual Disclosure Report is filed pursuant to the Continuing Disclosure
Certificates adopted by the Authority in connection with certain bonds issued by the Authority in
accordance with Securities and Exchange Commission Rule 15c2-12.

Fiscal Impact

There is no fiscal impact as result of this action.
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

To the Board of Directors
City of Industry Public Facilities Authority
City of Industry, California

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of the governmental activities and the Debt Service Fund of the City of Industry
Public Facilities Authority (Authority), a component unit of the City of Industry, as of and for the
year ended June 30, 2014, and the related notes to the financial statements, which collectively
comprise the Authority's basic financial statements, and have issued our report thereon dated
December 19, 2014.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Authority's
internal control over financial reporting (internal control) to determine the audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of
the Authority's internal control. Accordingly, we do not express an opinion on the effectiveness
of the Authority's internal control.

Redlands Office 1839 W. Redlands Blvd., Redlands, CA 92373 T. (909) 793-2406 F. (909) 792-3516
Ontario Office 4200 Concours, Suite 360, Ontario, CA 91764 T. (909) 466-5252 F. (909) 466-5250
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A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity's financial statements will not be
prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency,
or a combination of deficiencies, in internal control that is less severe than a material
weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control
that might be material weaknesses or significant deficiencies. Given these limitations, during
our audit we did not identify any deficiencies in internal control that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Authority's financial statements
are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, coniracts, and grant agreements, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of our
audit and, accordingly, we do not express such an opinion. The results of our tests disclosed
no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity's internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity's
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

Mﬂmj ﬁv;m», Lo

December 19, 2014
Redlands, California
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MEMORANDUM

To: Board Of Directors
Industry Public Facilities Authority

Through: Audit Committee

From: Finance Department
Date: January 14, 2015
Subject: Industry Public Facilities Authority Year Ended June 30, 2014 Annual

Financial Reports

RECOMMENDATION

Receive and file the annual financial reports.
Industry Public Facilities Authority (the “Authority”)

1) Annual Audited Financial Statements For The Year Ended June 30, 2014

2) Independent Auditor’'s Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters For The Year Ended June 30, 2014

3) Auditor's Communications with the Board of Directors For The Year Ended June 30,
2014

4) Continuing Annual Disclosure Report

EXECUTIVE SUMMARY

The Authority’s independent auditors, Eadie & Payne, LLP, have completed their annual audit of
the Authority’s financial statements for the year ended June 30, 2014. The financial statements
received an unqualified (or clean) opinion. No material weaknesses in internal controls were
noted. The Audit Committee has approved the financial reports at its meeting held on January 8,
2015.

DESCRIPTION OF REPORTS

The financial reports and management compliance letter for the year ended June 30, 2014 are
briefly described below:

Annual Financial Report

The annual financial statement is a comprehensive document reflecting the financial position of
the Authority at June 30, 2014.
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Independent Auditor's Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed in
Accordance With Government Auditing Standards

No material weaknesses in internal controls were noted.
The Auditor's Communications with the Authority’s Board

Statement of Auditing Standards (SAS) No. 114 requires more and documented
communications between the auditors and the board of the Authority. This letter provides an
opportunity for the auditors to report on any difficulties or major concerns discovered during the
audit and to further define their role. They provide commentary on management's
responsibilities for accounting policies and estimates that no significant difficulties were
encountered in performing the audit, and no disagreements occurred with management. They
point out that management has corrected all known misstatements, even those that could be
passed adjustments that would be not material either individually or in the aggregate.

Continuing Annual Disclosure Report

This Continuing Annual Disclosure Report is filed pursuant to the Continuing Disclosure
Certificates adopted by the Authority in connection with certain bonds issued by the Authority in
accordance with Securities and Exchange Commission Rule 15c2-12.

Fiscal Impact

There is no fiscal impact as result of this action.
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December 19, 2014

To the Board of Directors
City of Industry Public Facilities Authority
City of Industry, California

We have audited the financial statements of the governmental activities and the Debt Service
Fund of the City of Industry Public Facilities Authority (Authority), a component unit of the City
of Industry, California, for the year ended June 30, 2014. Professional standards require that
we provide you with information about our responsibilities under generally accepted auditing
standards, as well as certain information related to the planned scope and timing of our audit.
We have communicated such information in our letter to you dated April 16, 2014. Professional
standards also require that we communicate to you the following information related to our
audit.

Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies.
The significant accounting policies used by the Authority are described in Note 1 to the
financial statements. The Authority adopted Governmental Accounting Standards Board
(GASB) Statement No. 65, ltems Previously Reported as Assets and Liabilities. This
Statement establishes accounting and financial reporting standards that reclassify, as
deferred outflows of resources or deferred inflows of resources, certain items that were
previously reported as assets and liabilities and recognizes, as outflows of resources or
inflows of resources, certain items that were previously reported as assets and liabilities.
The provisions of this Statement are effective for financial statements for periods beginning
after December 15, 2012. The adoption of this Statement resulted in a $961,242
adjustment to beginning net position in the current year.

Redlands Office 1839 W. Redlands Blvd., Redlands, CA 92373 T. (909) 793-2406 F. (909) 792-3516
Ontario Office 4200 Concours, Suite 360, Ontario, CA 91764 T. (909) 466-5252 F. (909) 466-5250
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The application of other existing policies was not changed during 2014. We noted no
transactions entered into by the governmental unit during the year for which there is a lack
of authoritative guidance or consensus. All significant transactions have been recognized
in the financial statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by
management and are based on management's knowledge and experience about past and
current events and assumptions about future events. Certain accounting estimates are
particularly sensitive because of their significance to the financial statements and because
of the possibility that future events affecting them may differ significantly from those
expected. The most sensitive estimate affecting the Authority's financial statements was:

Management's estimate of the value of its investments in municipal bonds is based on
the bonds' amortized cost. We evaluated the key factors and assumptions used to
develop the value of the investments in determining that it is reasonable in relation to the
financial statements taken as a whole.

Certain financial statement disclosures are particularly sensitive because of their
significance to financial statement users. The most sensitive disclosures affecting the
financial statements were:

The disclosure of risks associated with cash and investments discussed in Note 3 to the
financial statements and

The disclosure of the categories, descriptions, beginning and ending balances,
increases and decreases, portions due within one year, interest rates, maturity dates,
and other features of long-term debt discussed in Note 4 to the financial statements.

The disclosures in the financial statements are neutral, consistent, and clear.

Difficulties Encountered in Performing the Audit
We encountered no significant difficulties in dealing with management in performing and
completing our audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements
identified during the audit, other than those that are clearly trivial, and communicate them
to the appropriate level of management. There were no such misstatements identified
during our audit.
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Disagreements with Management

For purposes of this letter, a disagreement with management is a financial accounting,
reporting, or auditing matter, whether or not resolved to our satisfaction, that could be
significant to the financial statements or the auditor's report. We are pleased to report that
no such disagreements arose during the course of our audit.

Management Representations
We have requested certain representations from management that are included in the
management representation letter dated December 19, 2014.

Management Consultation with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing
and accounting matters, similar to obtaining a "second opinion" on certain situations. If a
consultation involves application of an accounting principle to the Authority's financial
statements or a determination of the type of auditor's opinion that may be expressed on
those statements, our professional standards require the consulting accountant to check
with us to determine that the consultant has all the relevant facts. To our knowledge, there
were no such consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles
and auditing standards, with management each year prior to our retention as auditors for
the Authority. However, these discussions occurred in the normal course of our
professional relationship and our responses were not a condition to our retention.

Other Matters

With respect to the supplementary information accompanying the financial statements, we
made certain inquiries of management and evaluated the form, content, and methods of
preparing the information to determine that the information complies with accounting
principles generally accepted in the United States of America, the method of preparing it
has not changed from the prior period, and the information is appropriate and complete in
relation to our audit of the financial statements. We compared and reconciled the
supplementary information to the underlying accounting records used to prepare the
financial statements or to the financial statements themselves.
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This information is intended solely for the use of the Board of Directors and management of
the City of Industry Public Facilities Authority and is not intended to be and should not be used
by anyone other than these specified parties.

Very truly yours,

Gl Pﬂym, LLpP
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MEMORANDUM

To: Board Of Directors
Industry Public Facilities Authority

Through: Audit Committee

From: Finance Department
Date: January 14, 2015
Subject: Industry Public Facilities Authority Year Ended June 30, 2014 Annual

Financial Reports

RECOMMENDATION

Receive and file the annual financial reports.
Industry Public Facilities Authority (the “Authority”)

1) Annual Audited Financial Statements For The Year Ended June 30, 2014

2) Independent Auditor’'s Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters For The Year Ended June 30, 2014

3) Auditor's Communications with the Board of Directors For The Year Ended June 30,
2014

4) Continuing Annual Disclosure Report

EXECUTIVE SUMMARY

The Authority’s independent auditors, Eadie & Payne, LLP, have completed their annual audit of
the Authority’s financial statements for the year ended June 30, 2014. The financial statements
received an unqualified (or clean) opinion. No material weaknesses in internal controls were
noted. The Audit Committee has approved the financial reports at its meeting held on January 8,
2015.

DESCRIPTION OF REPORTS

The financial reports and management compliance letter for the year ended June 30, 2014 are
briefly described below:

Annual Financial Report

The annual financial statement is a comprehensive document reflecting the financial position of
the Authority at June 30, 2014.
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Independent Auditor's Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed in
Accordance With Government Auditing Standards

No material weaknesses in internal controls were noted.
The Auditor's Communications with the Authority’s Board

Statement of Auditing Standards (SAS) No. 114 requires more and documented
communications between the auditors and the board of the Authority. This letter provides an
opportunity for the auditors to report on any difficulties or major concerns discovered during the
audit and to further define their role. They provide commentary on management's
responsibilities for accounting policies and estimates that no significant difficulties were
encountered in performing the audit, and no disagreements occurred with management. They
point out that management has corrected all known misstatements, even those that could be
passed adjustments that would be not material either individually or in the aggregate.

Continuing Annual Disclosure Report

This Continuing Annual Disclosure Report is filed pursuant to the Continuing Disclosure
Certificates adopted by the Authority in connection with certain bonds issued by the Authority in
accordance with Securities and Exchange Commission Rule 15c2-12.

Fiscal Impact

There is no fiscal impact as result of this action.



CITY OF INDUSTRY
PUBLIC FACILITIES AUTHORITY
CONTINUING ANNUAL DISCLOSURE REPORT
FISCAL YEAR 2013-2014

l. INTRODUCTION

This Continuing Annual Disclosure Report is filed pursuant to the Continuing Disclosure
Certificates adopted by the Public Facilities Authority , California (the “PFA”) in connection with
the following captioned series of bonds (the “Bonds”), respectively, in accordance with
Securities and Exchange Commission Rule 15¢2-12.

Public Facilities Bonds

1. $8,460,000 City of Industry Public Facilities Authority 2010 Refunding Lease Revenue
Bonds.

2. $169,695,000 City of Industry Public Facilities Authority 2007 Tax Allocation Bonds
(“2007 PFA Bonds”).

1. CONTENT OF CONTINUING ANNUAL DISCLOSURE REPORT
A. Audited Financial Statements

The Audited Financial Statements of the Public Facilities Authority for Fiscal Year 2013-
14 have been filed on the Electronic Municipal Market Access (‘EMMA”) web portal.

B. Assessed Valuation

The following sets forth the historical and current assessed valuations of the City of
Industry for the fiscal years shown.

CITY OF INDUSTRY
Assessed Valuations of Taxable Property

Fiscal Year Local Secured Utility Unsecured Total

2013-14  $5,552,405,332 $389,638,086 $1,235,003,869 $7,177,047,287

Source: L. A. County Assessor.



CITY OF INDUSTRY
PUBLIC FACILITIES AUTHORITY
CONTINUING ANNUAL DISCLOSURE REPORT
FISCAL YEAR 2013-2014
C. Top Property Owners/Taxpayers

The ten largest local secured taxpayers in the City of Industry, as shown on the tax rolls
for Fiscal Year 2013-2014 are shown below.

Owner Value
1 Walnut Creek Energy, LLC $388,600,000
2 Industry East Land, LLC 212,931,797
3 Fairway Subs, LLC 206,421,623
4 Puente Hills Mall, LLC 188,681,052
5 LCC California Properties, LLC 133,293,653
6 Tropicana Manufacturing Company, Inc. 100,971,791
7 White Wave Foods, Inc. 100,487,350
8 Quemetco West, LLC 80,939,878
9 Indusrial Park 77,464,394
10 Quinn Group, Inc. 72,548,244
Top 10 Total $1,562,339,782
City Total Net Value $7,177,047,287
% of Net AV Top 10 Property Taxpayers 21.77%

Source: L. A. County Assessor
D. Secured Tax Charges and Delinquencies

The following table sets forth secured tax charges and delinquencies for certain taxable
properties within the City for the fiscal year 2013-2014.

CITY OF INDUSTRY
Secured Tax Charges and Delinquencies

Amount
Fiscal Secured Delinqguent Percentage Delinquent
Year Tax Charge June 30 June 30
2013-14 $46,747,616 $455,013 0.97

Source: City of Industry.



CITY OF INDUSTRY
PUBLIC FACILITIES AUTHORITY
CONTINUING ANNUAL DISCLOSURE REPORT
FISCAL YEAR 2013-2014
E. Tax Rate

The following table sets forth property tax rates within a representative tax rate area
(“TRA 2179") within the City for the fiscal year 2013-2014.

CITY OF INDUSTRY
Typical Total Tax Rate (TRA 2179)

2013-14
General 1.000000
City of Industry .737500
Bassett Unified School District 116316
Mount San Jacinto Community .020231
College District
The Metropolitan Water District of .003500
Southern California
Total 1.877547

Source: L. A. County Assessor.

F. Assessed Valuation

The following sets forth the historical assessed valuations of taxable properties in the
Civic-Recreational-Industrial Redevelopment Project No. 1 (the “Project Area”).

Assessed Valuations
Fiscal Year Local Secured/Unsecured
2013-14 $4,317,507,577

Source: L. A. County Assessor



CITY OF INDUSTRY
PUBLIC FACILITIES AUTHORITY
CONTINUING ANNUAL DISCLOSURE REPORT
FISCAL YEAR 2013-2014
G. Tax Revenues

The total Tax Revenues allocated to the Agency from the Project Area for the Year
2013-14 are set forth in the table in Section H, below.

H. Debt Service Coverage
The following table sets forth the percentage by which annual Tax Revenues provided

coverage for debt service on the Bonds and all other Senior Lien Debt for the fiscal years
shown.

FYE
2013-2014

Property Tax Revenues net of administrative fees $ 40,895,429
Agency Tax Override 29,655,477

Total Revenues 70,550,906
Less Pass Through Payments (2,133,557)

Net Property Tax Revenues $ 68,417,349

Senior Lien Debt:
Prj.1 $197,000,000 2002 Tax Allocation Refunding Bonds

Principal: $ 10,785,000

Interest: 5,467,626
Prj. 1 $78,720,000 2003 Tax Allocation Bonds, Series A

Principal: 4,490,000

Interest: 2,751,896
Prj. 1 $68,090,000 2003 Tax Allocation Bonds, Series B

Principal: 1,920,000

Interest: 903,250
Total Principal and Interest Senior Lien Debt $ 26,317,772
Debt Service Coverage Ratio 2.60

Source: City of Industry



CITY OF INDUSTRY
PUBLIC FACILITIES AUTHORITY
CONTINUING ANNUAL DISCLOSURE REPORT
FISCAL YEAR 2013-2014
l. Top Property Owners/Taxpayers
The twenty largest local secured taxpayers in Project Area 1 for Fiscal Year 2013-14 and
the amount of their respective secured assessed valuations within Project Area No.1, are shown

in the table below.

Project Area #1 2013/14 Top 20 Property Taxpayers

Owner Value % of Total

1 Walnut Creek Energy LLC $ 388,600,000 9.71%
2 Puente Hills Mall LLC $ 188,681,052 4.71%
3 JCC California Properties LLC $ 133,293,653 3.33%
4 White Wave Food INC $ 100,487,350 2.51%
5 Fullerton Subs LLC $ 91,961,728 2.30%
6 Quemetco West LLC $ 80,939,878 2.02%
7 Adcor Realty Corporation $ 65,835,914 1.64%
8 New Age Kaleidoscope LLC $ 65,024,556 1.62%
9 Alta Dena Certified Dairy INC $ 62,548,156 1.56%
10 JSL Plaza Puente Hills INC $ 43,600,000 1.09%
11 Valley Giraffe LLC $ 40,799,927 1.02%
12 Cacique Cheese Company INC $ 38,320,255 0.96%
13 Grand CNTRL Recycling & Transfer Station $ 38,165,185 0.95%
14 Macys West Stores INC $ 34,837,761 0.87%
15 Eastgroup Properties L P $ 34,686,984 0.87%
16 Majestic Realty Company $ 34,315,783 0.86%
17 MCP Socal Industrial Concourse LLC $ 34,020,000 0.85%
18 Fleetwood - Fiber Packaging and Graphics $ 31,749,502 0.79%
19 Dean Foods of Southern California LLC $ 30,253,101 0.76%
20 Americas West Investment INC $ 30,006,794 0.75%
Top 20 Total: $ 1,568,127,579 39.17%

Project Area #1 Total:

Source: L.A. County Assessor

$ 4,003,179,786
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